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INTER-ARAB AFFAIRS 


TUNISIAN, MOROCCAN MINISTERS REVIEW TIES 
PM160845 Casablanca LE MATIN in French 31 Jan 82 pp 1, 4 
[Map report: '"Moroccan-Tunisian Working Session on Economic Cooperation" ] 


[Text] Rabat, 31 Jan--On Friday [29 January] Prime Minister Maati Bouabid received 
at his department Abdelaziz Lasram, Tunisian minister of the national economy, who 
is visiting Morocco. 


The meeting was held in the presence of Azeddine Guessous, minister of commerce, 
industry and tourism, and Bechir el Hantous, charge d'affaires at the Tunisian 
Embassy in Morocco. 


At the end of the meeting the Tunisian minister of the national economy pointed out 
in a press statement that the discussion dealt with biolateral relations and Mor- 
occan-Tunisian «operation and ways to strengthen them. 


Mr Lasram also stated that in March Tunisian Prime Minister Mohamed M'zali will 
pay a visit to Morocco, where he will meet his Moroccan opposite number, Maati 
Bouabid. 


Mr Lasram also took part in a working session with Azeddine Guessous yesterday 
morning. 


Mr Lasram first made it clear that his visit was part of the permanent consultations 
established between the two fraternal countries in tae sphere of economic coopera- 
tion was also designed to prepare for the forthcoming visit to Rabat of Tunisian 
Prime Minister Mohamed M'Zali. 


During the long working meeting which followed, presided over by the ministers 
and attended by their close collaborators, the various aspects of commercial, 
industrial and tourist cooperation were examined. 


The two ministers expressed satisfaction with the progress achieved on the path of 
implementing joint industrial projects, which falls within the framework for es- 
tablishing complementarity between the two countries’ economies. 


Thus a series of projects in the machine tool, textile, and automobile industry 
spheres is well on the road to implementation. 








The accords concerning them are to be signed on the occasion of Mr M'Zali's coming 
visit. 


In the tourist sector, Messrs Guessous and Lasram reviewed progress in the various 
cooperation actions identified within the Moroccan-Tunisian mixed commission set 
up to deal with tourist cooperation. 


On the level of commercial exchanges, the two parties expressed satisfaction with 
the progress recorded since the entry into force of the commercial and tariff 
convention between the two countries. 


Interesting prospects for the development of bilateral trade were identified. 


Particular attention was also paid to cooperation between Morocco and Tunisia and 
the EEC, especially bearing in mind the expansion of the community to include 
Spain and Portugal. 


The two ministers expressed their satisfaction with the coordination achieved on 
the bilateral scale ahead of the forthcoming negotiations envisaged with the 
community. 


A program of joint actions and measures with a view to making the community author- 
ities aware of the effects of the expansion on the Moroccan and Tunisian economies 
was drawn up. 


The discussion proceeded in a spirit of complete understanding, determined by the 
common desire to work to deepen Maghreb economic integration in conformity with 
the guidelines eludicated by His Majesty King Hassan II and His Excellency Presi- 
dent Habib Bourguiba. 


CSO: 4519/125 








OPEC BALANCE OF PAYMENTS SURPLUSES DECLINED IN 1981 


OPEC AFFAIRS 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 6, 8 Feb 82 pp 2-3 


[Text ] 


CSO: 


4400/142 


The surpluses in the balances of payments of OPEC count- 
ries dropped sharply last year from a total of over $100 
billion in 1980 to no more than $60 billion in 1981, ac- 
cording to the annual report of the Federal Reserve Bank 
in New York. “Ry 

The report noted that Westem industrialised count- 
nes such as Japan, West Germany and the United States 
had iniproved their balance of payments positions. On 
the other hand, it added, developing countries still faced 
a “‘serious” situation in their balances of payments. The 
overall deficit of these countries appeared to have reached 
$70 billion last year, compared with $60 billion in 1980, 
the report said. 

The Federal Reserve Bank drew attention to the 
“very real risks” of international lending highlighted by 
the Polish crisis. It said that US banks had expanded 
their role in world markets in the course of last year and 
had increased the volume of their international lending. 

Banks of other industrialised nations, Japan and the 
US apart, seemed to have reduced the expansion in the 
volume of foreign loans, the report went on. Arab banks 
took advantage of this to become more active on the int- 
emational scene, it added. 

The Federal Reserve Bank stated that, in accordance 
with the policy defined by the Reagan govemment, the 
Bank had not intervened on currency markets to support 
the dollar since last March. 











PRESSURE MOUNTS FOR OPEC PRODUCERS 


OPEC AFFAIRS 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 6, 8 Feb 82 p 6 


[Text ] 


Despite a fall in Saudi Arabia's oil output of some 
500,000 b/d last month, there seems to be no prospect 
of a short-term end to the glut in the recession-hit world 
oil market. Spot market prices have slumped in the last 
two weeks, encouraging the oil industry to speculate 
that OPEC and other producers will trim their official 
prices or agree on cutbacks in production to reduce 
the continued imbalance between supply and demand. 

Reuters reported from Bahrain that Saudi production 
dropped last month to under 8 million b/d from the 8.5 
million b/d ceiling imposed last November. It is reported 
to be slipping towards the 7.5 million b/d mark, which 
would be the lowest level for seven years. Industry 
sources said that low prices for crude on the open mark- 
et had discouraged two Aramco partners, Texaco and 
Socal, from lifting their full entitlements. It was also 
reported that some of the customers of the state-owned 
Petromin corporation were not exercising their full 
options. 

Sellers in the spot market were offering Saudi Arab- 
ian Light, the most widely-traded crud, at $1.50 less 
than the official contract price of $34 a barrel. British 
North Sea crudes were being quoted in a slack market at 
a discount of $3.25 to $3.50 off the official price of 
$36.50 a barrel, according to a report from Rotterdam. 

Meanwhile, the International Energy Agency (IEA) 
reported that between the first quarter last year and 
January 25, the average price of intemationally traded 
oil dropped from $35.98 a barrel to $34.01. The average 
price of OPEC oil fell less steeply, from $35.45 to $34.11. 

Saudi Arabian Oil Minister Sheikh Ahmed Zaki Ya- 


CSO: 4400/142 


mani pledged at the meeting which reunified OPEC's 
pricing structure last October that he would defend the 
$34 a barrel benchmark agreed by the conference. How- 
ever, while he is prepared to let Saudi output drop under 
the impact of market forces, Sheikh Yamani has said that 
the Kingdom has no plans to cut output formally in order 
to help out other exporters finding it difficult to market 
‘calin present circumstances. 

Kuwait recently blamed the fall in its oil output to 
600,000 b/d from a normal level of around 1.5 million 
b/d on Saudi over-production, but Gulf oil ministers 
meeting in Riyadh last week apparently failed to elicit 
any Saudi commitment to slash output. 

Even if Saudi production continues to drift down- 
wards, oil industry sources sce little likelihood of this 
provoking a turn-round in the market. Iran, Algeria and 
Libya are thought to be airing to sell about 1.5 million 
b/d more than they do now Iran is particularly hard- 
pressed by its need to finance its war with Iraq and has 
begun offering to let customers ship spot cargoes instead 
of signing long-term contracts. The Iranians, said Lond- 
on-based buyers quoted by Reuters, have had little suc- 
cess as yet among key Japanese buyers. 

OPEC producers of high-quality sweet crudes, such 
as Algeria, Libya and Nigeria could come under more pres- 
sure to cut their official prices if vil companies decide 
to press the British National Oil Company for a reduction 
of up to $1 off the current price set by the company. This 
would increase the chances of an emergency meeting of 
OPEC ministers, who are not due to meet until May 20 
in Quito, Ecuador, to trim the prices of so.ie crudes. 





SEVENTH CC PLENUM CALLS PDPA CONFERENCES 


Countrywide Conferences 


Kabul KABUL NEW TIMES in English 30 Jan 82 p 2 


(Editorial: 


[Text ] 


Gne of the valuable decis- 
: fons of the Seventh Ple- 


pum of the Central Co. 
mmittee of the PDPA is 


to convene the PDPA co- 
untrywide conference. In 
the near future; we will 
witness the inauguration 
of this historic political 
gathering. The __resoluti- 
ons and directives of this 
important conference will, 
undoubtedly, be of vital 
importance and constitu- 
te another big step for- 
' ward to further streng- 
thening the unity and co- 
| hesion of the party in 
carrying out the great 
tasks in the present stage 
of the national and de- 
mocratic. revolution of 
Afghanistan. 


The conference will certa- 
inly serve as a_ driving 
force in further mobilis- 
ing the party forces to 
fulfil their onerous party 
and Government duties 
and in chalking out a 
programme of action in 
this regard based on. the 


Babrak Karmal, 


party manifesto and wh- 
at is expected from. the 
party in the present cir- 
cumstances. 

General 
Secretary of PDPA CC 
and President of the RC, 
in his speech at the Se- 
venth Plenum, said: : 
“ ..There has arisen the 
objectives necessity of 
convening of a country- 
wide conference of the 
PDPA so that the prog- 
ramme of action for the 
near future may be draf- 


‘ted. Similarly, the prog- 


ramme which will be pre- 
pared by collective think- 
ing will be the 
foundation of _— ever- 
greater unity of the ranks 
of the party around the 
Central Committee of 
the PDPA, and _ consoli- 
dation of the unity of the 


‘ party. Similarly, this pro- 


gramme provides the po- 


-ssibility to formulate defi- 
, Mite and clear slogans, 


long-term objectives and 
directions of the work of 
the party with different 


AFGHANISTAN 


"Party Surges Forward to Countrywide Meet"'] 


social strata of the peo- 
ple, and the strata of the 
society could be united 
on its basis for a plann- 
ed and progressive solu- 
tion of the tasks-of the 
national democratic _rev- 
olution in its present, ev- 
Olutionary phase”. 


The PDPA, as the true and 


devoted defender of the 
interests of the toiling 


“masses of the Afghan so- 


ciety, the sovereignty, na- 
tional independence, and 
territorial integrity of 
the country and the brave 
protector of the gains of 
the Saur Revolution and 
its new phase, enjoys the 
support and backing of 
broad toiling masses. 

Today every compatriot 
of ours firmly believes 
that further consolidation 
of the social and pooular 
pillars of the party am- 
ounts to ensuring the in- 
terests of people and po- 
pularisation of democra- 
cy and democratic legali- 


_ty throughout the coun- 


try. 











The PDPA countrywide con- 
ference, scheduled to 
be convened in the near 
future, has drawn the 
profound interest of our 


compatriots. The  toiling- 


people throughout the 


country, including -work-— 
ers, peasants, craftsmen, , 


clergymen, intellectuals, 
youth, women and other 


social strata, are looking - 


to future with confidence 
and they are fully confid- 
ent that the resolutions of 
the conference will fur- 
ther pave the path for 
the future development 
of our seciety. 

The election of represen- 


tatives for participation in — 


the conference, which is 
in progress all over the 
coumtry with revolution- 
ary zeal and enthusiasm, 

is in fact a very vivid ma- 
nifestation of the  ensu- 
ring of democracy and de- 


mocratic freedoms in our . 
society. The party organi- - 
sations are electing their. 


representatives, in a fully 
democratic atmosphere. 


Kabul KABUL NEW TIMES in 


(Text ] 


JALALABAD, January 30 
(Bakhtar).— Elders,  intell- 
ectuals and a huge number 
of people from the Nazian 
distnct and the Lalpur 
subdistrict of the Nangarh- 
ar province held separate 
meetings recently, in sup 
port the PDPA CC Seventh 
Plenum resolutions and the 
PDPA CC and the DRA 
message to the nationalities 
and Pashtoon tribes. 


for participation in the 
PDPA countrywide  con- 
ference. The criter'a of 
judgement in election of 
representatives to the 
conference are a hixh de- 

’ gree of patriotism and re- 
volutionary spirit, love 
for the people and = sin« 
cerity in following the 
principled policy of the 
party. 

The election of represen- 
tatives for participation in 
the PDPA countrywide 
conference have once mo- 
re proved that, at. this 
sensitive juncture when 
the world-devouring  im- 
perialism, led by the US, 
has unleashed an undecl- 
ared war against our co- 
untry and against our pe- 
ople and the revolution, 
the PDPA, in an iron-like 
and united front, is def- 
ending the interests of 
its people and the free- 
dom and territorial inte- 
grity of their homeland. 

The PDPA has maintained 
its unity as the strength 
of the party lies in its un- 
ity. All the plots, provo-‘ 


Meetings in Provinces 


English 30 Jan 82 p l 


A similar gathering was 
held by the second proj- 
ect of the Nangarhar Val- 
ley Develooment Project 
officals and zmployees in 
the farm’s office recently. 

On the same occasion, the 
people of the Sayed Abad 
and Haidar Abad villages of 
the Bamian province, too, 
held a rally rec2ntly. 

Party cadres and Gover- 
nment employees attended 


cations and intervent'ons 
of the internal and exter- 
nal enemies are meant 
to create rifts amonz the 
united ranks of the 
party and the people 
and thus explore the ~ 
possibility of reviving the 
enemies’ influence. 


However, the people of Af- 
ghanistan have now fully 
realised that, under the 
leadership of the PDPA, 
they can achieve _ their 
long-cherished and histo- 
rical aspirations and to 
build their country. The 
people in this country 
now know tha* the PDPA 
with its profound = and 
all-embracing links with 
the toiling masses, can 
defend and support the 
national interests and the 
interests of people. 

The toiling masses, with ali 
forces, are therefor2 ra- 
llying in the front 
for defending the party 
and its lofty objectives 
and they are ready for all 
kinds of sacrifices towar- 
ds this end. 


the functior 3. 

The sign icance and va- 
lue of the enum decisions 
and the n. ssage were exp- 
lained by «he party -cadres 
at the gatherings. 

Some elders, on others’ 
behalf, voiced support for 
the plenum decisions and 
the message. They pledged 
every cooperation in its im- 
plementation. - 














According to reports from 
the Logar province, at se 
parate gatherings recently. 
a large number of people 
from the several villages 
of the Kolangar district and 
the Charkh subdistrict of 
the province backed the 
DRA draft law of local or- 
cans and state power. 

A number of particip- 


ants, on others’ behalf, sp- 
oke on the law and the “lo 
fty objectives of the party 
and the state for the peo- 
ple’s tranquillity and hap 
piness”’, 

They jeclared “every co- 
operation in annihilation of 
the terrorist bands who re- 
sort to subversive and cri- 
ininal actions at the instru- 
ctions of reaction and im- 
perialism ” 

Party activiis:s of the 
Khwaja Rawash_ garrison 
held a mee'ing at the head- 
quarters of the Air Force 
and Air Defeitce for support 
of the decisions of the PDPA 


CC Sevonth Plenum. 

The political chicf of the 
Air Force and Air Defence 
presented report on the 
role and importance of the 
nlenum for the social, pol- 
tical ani economic life of 
the people. 

Some partic:pants on eth- 
crs’ behal®. pledged  “‘all- 
out sacrifices for implemen- 
tation of the plenum ‘deci- 
sions ” 

At the end of the functi- 
on, a resolution was passed. 

Hundreds of residents of 
Paghlan includinz elders, 
workers and employees of 
the central departments m 
a vast gatheriry, expressed 
support for the decisions. 

Some elders ani workers 
spoke on the importance of 
the plenum on “uniting all 
nationaluies of the cowntry 
in defence of the ganis of 
Saur revolution, esperial- 
ly its new phase” 

They zlso pledged = “all- 
out sacrifices in eliminating 
the criminal bands.” 





Kabul Precinct Conferences 
Kabul KABUL NEW TIMES in English 30 Jan 82 p l 


[Text] Kabul, January 30 Bakhtar --On Thursday, too, party precinct conferences 
were held in a number of Kabul city party precincts to elect delegates to the 
Kabul city conference and to prepare for the PDPA countrywide conference, in 
the light of the resolutions of the Seventh Plenum of the PDPA CC. 


In the conferences, held by the fourth, fifth, sixth and eighth party precincts 
of the Kabul city, the activities of the precincts were assessed and delegates 
were elected in a free and democratic atmosphere. 


Fourtyeight delegates to attend the city conference were elected in the confer- 
ence held by the fourth party precinct in Hotel Intercontinental. 


At the outset, after the election of the presidium of the credentials commission 
and the secretariat commission and presentation of the agenda, the secretary of 
the precinct read the fundamental statement on the primary party organisations 
and implementation of the resolutions of the plenum. 














The fundamental statement in part says: "In the present conditions when the 
revolution is forging ahead speedily and healthily and is being deepened, pro- 
found and revolutionary transformations in various spheres of the social life 
of the country's toilers have been introduced in spite of the provocations and 
sinister conspiracies of the American imperialism which is losing its life, 
the Chinese hegemonist chauvinists, reactionary circles, the Pakistani mili- 
tarist regime and other anti-peace and anti-social progress forces against the 
Saur Revolution, particularly its new and evolutionary phase, which are impru- 
dently organised." 


The statement adds: ''The revolution moves ahead, the party and state are 
strengthened and are increasingly gaining firm confidence among the vast masses 
due to the lofty objectives of the revolution. The masses, under the leadership 
of the PDPA, together with the soldiers and officers of the Armed and Security 
Forces and the combatant members of their heroic party take part in the suppres- 
sion of counterrevolutionary bands in an organised and conscious manner. They 


also take an active and broad part in the construction of a new and just society." 


Five representatives of the primary organisations of the fourth party precinct 
spoke in support of the statement. 


The report of the credentials commission and the resolution of the conference 
were presented in that order. 


At the end, 48 delegates out of 157 representatives of the fourth party precinct 
primary organisations were elected to attend the city conference. 


The fifth party precinct held its conference at the Polytechnic gymnasium, on 
Thursday morning to clarify and explain the obligations of the party primary 
orgauisations in implementation of the plenum resolutions and preparation for 
the party's countrywide conference. 


The precinct's secretary read the fundamental statement after the presidium and 
credentials and secretariat commissions were elected. 


Production 

The statement, in part, Says: 

"Every individual, particularly every party member, must approach the questions 
of production and transport and the country's economy as a whole in a more pro- 
found and sympathetic manner and launch earnest efforts to renew the society in 
economic, social and political spheres." 


A number of the participants spoke in support for the statement. 


The credentials commission report and the draft resolution of the conference 
were presented and unanimously endorsed. 


At the end, 66 delegates were elected to the city conference. 














The sixth party precinct held its conference at the Commerce Ministry on 
Thursday to elect its delegates to the city conference and outline the duties 
of full and probationary party members for the promotion of the party's role 
among the masses in the light of the resolutions of the plenum. 


After the presidium and the credential and secretariat commissions were elected, 
the secretary of the precinct read the fundamental statement which was backed 
by several speakers. 


The statement, in part states: "In pursuit of the resolutions of the PDPA CC 
Seventh Plenum and their application, it is above all necessary that all party 
organizations with their untiring efforts and with due attention to the focal 
principle of unity, which constitutes the core of the party, must organise 
comradely work and political and ideological activities with broad and extended 
dimensions of popular and party activities to achieve the strategic objectives 
of and advance the lofty aims while keeping the solidarity and unity of the 
party rank and file." 


The statement adds: "The need for the countrywide party conference has been 
felt to solve numerous social problems and to introduce certain modifications 
and changes in the party Constitution under the consideration that what was 
thought sufficient yesterday is not enough today." 


Of the 111 representatives of the precinct's primary organisation 73 delegates 
were elected to attend the city conference. 


The seventh party precinct held its conference at the conference hall of the 
Helmand Construction Unit to elect its delegates to city conference. 


The composition leading organs of the conference, such as the presidium, the 
credentials and secretariat commissions and their composition on separate 
motions, was put to voting and unanimously confirmed. 


After the agenda and the procedure of the conference were approved, the secre- 
tary of the precinct read the fundamental statement on the duties of the pri- 
mary organisations. The obligations, duties and.activities of the primary 
organisations have been explained in the statement. 


In part, it says that the party precinct has launched "untiring efforts to 
ensure the unity of the party lines." 


"It is due to this," it adds, "that the dual mentality in the precinct is dis- 
appearing, and the members of the precinct committee have a common understand- 
ing of the issues and all case have been decided unanimously." 


"Tt should be mentioned that the leading committees of the primary organisations 
also have done their best to maintain the unity of the rank and file and the 
order and discipline observed among the lines is the positive outcome of this 
effort," the statement notes. 


It has been mentioned at the end of the statement that the precinct will make 
untiring efforts to overcome all the problems in various aspects of its work 
in the light of the plenum resolutions and pledges to the senior party 








authorities to labour in various spheres of their activities to transform the 
precinct into an exemplatory precinct. 


A number of the participants explained the activities of their respective pri- 


mary organisation and vviced backing for the statement. 


Of the 132 representatives 45, in accordance with the city committee norms, 
were elected for the city conference. 


At the end, a resolution was unanimously endorsed. 


The messages of the Pioneer of the party precinct councils were also read in 
these conferences. 


"We Pioneers shall never ever forget the warm blood of our parents, sibilants 
and friends spilled in the defence of the country, the objectives of the Saur 
Revolution, its new phase, and ensuring a life imbued with peace, prosperity 


and happiness, 


the messages say. 


"We are ready to struggle unsparingly against those who burn schools and kill 
our mothers, fathers, brothers and sisters with hearts brimming with a version 
and hatred" the messages add. 


Labor Support 
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[Text | 


PROVINCES, January 
3i (Bakhtar)— Hundreds 


of residents of the Qarq-. 


een district, Jauzjan_ pr- 
ovince, including party 
activists, officers and so!- 
diers of the police comm- 
and and members ol the 
trade unions undertook 
voluntary work in suppo- 
rt of the decisions of the 
PDPA CC Seventn Plen- 


um and. the forthcoming 
countrv-wide PDPA co- 
nference. 


The work tock piace fr- 
om 8 am. tol p.m. as a 
result of which the roads 
were repaired and macada- 
mised. 


Over 700 workers and 
employees of the siin of 
Mazare Sharif participa- 
ted in voluntary work for 
the benefit of the trade 
unions of the Baikn pro- 
vince to welcome the cen- 


ference. 

The work, from 11 a.m. 
to 2 p.m. saved the unions 
Afs 7,000. 


To welcome the confe- 
rence, a group of 44 girls 
‘brigadiers of social ord- 
er’ of the city committee, 
DYOA, volunteered to se- 
rve the sick and wounded 
of the Medical Sciences 
Academy’s hospital for the 
Armed Forces. ; 

This first aid group, na- 
med “Fazlah Shaheed”, 
worked side by side with 
incharges of the hospital. 

To welcome the decis- 
ions of the plenum. the 
primary organisations of 


the operative oattalion, 
Ghor province, and the 
district party committee 


of Shor Tepa, ~ Balkh pr- 
ovince, held meetings and 


elected their representat- 


ives for the provincial co- 
mmittee conference. 
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After the reading of 
the fundamental stateme- 


-nts, some party cadres sp- 


oke at the meetings on 


importance of the  plen- 
um decisions. 
In the second — sessions 


of the meetings, the repr- 
esentatives of the provin- 
ces were elected in a free 
and democratic atmosph- 
ere for participation in 
the provincial conferenc- 
es. 
Workers and emplovees 
of the Balkh textile fact- 
ory and Mazare_ Sharif 
silo, in separate gatherings 
last Thursday, voiced su- 
pport for the plenum de- 
cisions, 

The co-secretary of the 
provincial trade union co- 
uncil spoke on the decis- 
ions. Then some workers, 
on behalf of others, pled- 
ged “all-out cooperation” 

in their implementation. 











Fundamental Statement 
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{Text ] 





KABUL, January 31 
(Bakhtar).— The eighta and 
10th party precincts of the 
Kabul city, too, held their 
conferences yesterday [to 
elect their respective deleg- 
ates to the city conference. 

The delegates wer2 elec- 
ted in a free and democra- 
tic atmosphere. 

A total of 161 delegates 
out of the representatives 
of 19 primary organisations 
of the 10th precinct were 
elected at its conterence 
held at the hall of the pre- 
ventive medicine departm- 
ent. 


At the outset, after the 
election of the leading bo- 
dies of the conference. the 
assistant secretary of the 
precinct, read the fundam- 
ental statement on the du- 
ties of the primary orgami- 
sations of the precinct § in 
the implementation of the 
decisions and _ resolutions 
of the Seventh Plenum of 
the PDPA CC. 

The statement briefly 
mentions the history of the 
heroic struggles of the PD- 
PA against imperialism and 
reaction and the proud ga- 
ins attained after the Saur 
Kevolution’s victory, parti- 
cularly its new and evoluti- 
onary phase. 

It adds: “The victory of 
the Saur Revolu‘ion has in- 
flamed our sworn enemies 
who, from the beginning, 
plotted various conspiracies 
to create obstacles and hin- 
drances for the realisation 
of the lofty objectives of 
the revolution and its new 


and evolutionary phase. 
The sagacious and wise 
plans of the PDPA_ howev- 
er, foiled them all”. 

It points out: “The party 
and state are taking vast 
strides in consolidating th- 
eir combatant rank and 
file and their ever-increasing 
solidarity with the people 
and have scored considera- 
ble practical victories in 
the interests of the neople.” 

A number of the partici- 
pants addressed the confer- 
enee and voiced support for 
the statement. 

The credentials commiis- 
jon’s report was presente+l 
to the conference and a re- 
solution was unanimously 
adopted. ta 

The list of the candidates 
was read amt put to voting. 
The delegates were unanim- 


ously elected in a comple- 
tely free and democratic at- 
mosphere. , 

The eighth precinct held 
its conference for the same 
purpose at the conference 
hall of the sports aepart- 
ment yesterday morning. 

After the election of the 
presidium and credentials 
and secretariat commissfons. 
the fundamental statement 
of the conference was read 
by the secretary of the pre- 
cinct. 


The statement says that 
the major issue for the par- 
ty and the revoluticnary 
state in the present con- 
ditions is “constructive wo- 
rk, organisational activities 
and lively political work 
among the masses to,imprc- 
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ve their living conditions 
and attain comprehensive 
progress and advance in the 
country.” 

It adds: “Objective need, 
in this connection, was fel? 
for the PDPA countrywide 
conference. The contcrence 
is a foundation for the ever- 
increasing unity of party 
ranks around the PDPA 
CC and the consolidation of 
party unity. The conference 
will make it possible to ad- 
opt concrete and clear slo- 
gans and determine the 
lers-term objectives and 


dimensions of party work 


~with the various social str- 


ata of the country.” 

A number of the piartici- 
pants spoke in support of 
the statement. — 

The work report of the 
credentials commission and 
the draft resolution of the 
conference were presented 
to the conference and unan- 
imously confirmed. 

At the end, 31 delegates 
from 10 primary orgauisa- 
tions of the precinct were 
elected to attend the city 
conference. 

The messages of the Pio- 
neers of the precinct reg- 
arding the precincts confe- 
ren.es were also read. 

Ti elect delegates to the 
city conference, a confer- 
ence was held hy the 11th 
party precinct at the audi 
torium of technical services 
of the Mines and [1dustries 
Ministry. 


The fundamental statem- 
ent on the imp'’ementation 
of the resolutions of the CC 








Seventh Plenum and the 
activities of the primary or- 
ganisations of the precinct 


A number of the partici- 
pants spoke in support of 
the statement. 


ting and unanimously app- 
roved. 


At the end. 29 delegates 


was read by the secretary 
of the precinct after the 
leading commissions liad 
elected. 


The credentiais 
sion report was 
The draft resotution of the 
conference was put to vre- 


presented. 


commis- 


Victories Hailed 
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[Interview with Mohammad Seyyed, Kabul candidate; date and place not specified] 


[Text ] 


The extraordinary party 
meetings in relation to the 
forthcoming PDPA country- 
wide conference are in pro- 
gress, in a democratic at- 
mosphere, in 1] party pre- 
cincts of Kabul city. In this 
context, daily Anis has car- 
ried an interview with Mo- 
hammad Sayyed, a candid- 
ate for the conference froin 
the primary party organisa- 
tion of the Kabul Municip. 
ality. 

Replying to a question, 
Sayyed said: “The country- 
wide PDPA conference is 
being convened at the most 
sensitive juncture of the 
history of our party, which 
is highly important in the 
life of our party.” 

“The PDPA, this heroic 
party, in the intricate cour- 
se of class struggle, noiwi- 
thstanding the plots and co- 
nspiracies of imperialism 
and internal and externa: 
reaction, is carrying forw- 
ard its revolutionary and 
humane duties successfuily 
and high-headedly and ga- 
ining the highest victories. 
The process of political, or- 
ganisational and _ ideologi- 
cal unity of our party, fol- 
lowing the repulsion of the 
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criminal band of Amin, the’ 
CIA agent and the bloody 
hangman, is ‘increasingly co- 
nsolidated. The members 
of the PDPA, around the 
Central Committee of the 
PDPA, led by Babrak 
Karmal, Genersi Secret- 
ary of the PDPA CC and 
President of the Rc, are 
further closing and conso- 
lidating their ranks td save 
the toiling masses of Afgh- 
anistan”, he added 
“The credibility and pies- 
tige of the DPA”, he _ not- 
ed, “are expanding among 
the masses wio are const- 
antly supporting the prog- 
ressive and humane policy 
of the PDPA. Thus. the de- 
vilish designs of wor.d im- 
perialism and internal and 
external rez:tion are foil- 
ed. The sworn class enem- 
ies of the people of Afgha- 
nistan, these reactionary, 
satanic forces, who with the 
material aid of world-devo- 
uring imperiatism and re- 
action of the region,  disr- 
upt the peaceful life of 
our much-sufferiny people, 
are faced with a decisive 
and fatal defeat. ‘The soc- 
cial and popular pillars of 
the PDPA are increasingly 
strengthened, a manifesta- 
tion of the realities of 








from 13 primary organisati- 
ons of the precinct were un- 
animously elected. 


CSO: 





4600/267 


our society”, he declared. 
“History”, Sayyed said, 
“moves in the direction 
of revolutionary forces, lo 
yal to the aspirations of the 
people. The struggle  bet- 
ween the progressive and 
Socialist forces and world 
imperialism continues. Ev- 
entuallyl, at the dictate of 
history, the victory throu- 
ghout the world is with the 


progressive and revolution- 


ary forces.” 


Expressing the profound 
support of the primary par- 
ty organisation of the mu- 
nicipality for the Seventh 
Plenum of the PDPA CC 
and its decisions, Sayyed 
added: “The most import- 
ant issues and resolutions 
of the Seventh Plenum will 
be discussed at the PDPA’ 
countrywide conference. The 
question of election of rep- 
resentatives to the confer- 
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ence is of great importance. 
The most meritorious, the 
staunchest and devoted pa- 
rty comrades, in accordance 
with the norms of the party 
manifesto and without the 
slightest subjectivism, have 
been elected.” 


“On behalf be the can- 
didates of the Kabul Muni- 
cipality primary party or- 
ganisation, I consider my 
party my honour and assure 
the party that as commited 
men, loyal to the princin’es 
of the party and with rcvo- 
lutionary spirit and  hono- 


ur, we will all forge ahead. 


in accordance to the directi- 
ves of the Central Comm- 
ittee of the PDPA, to ensu- 
re the well-being of a!l the 
toiling people of Afghan- 
istan”, Mohammad Sayy-' 
ed promised. 
' 
(Translated from Anis) 








AFGHANISTAN 


BAMIAN PROVINCE MEETING SUPPORTS PDPA RESOLUTIONS 
LD210520 Kabul Domestic Service in Dari 1600 GMT 19 Feb 82 


[Text] The toilers of the respective villages of the capital of Bamian Province 
expressed support for the message of the PDPA Central Committee and Government 
of the DRA, addressed to all nationalities and tribes of the DRA, at a meeting 
held in the Bamian movie theater which was also attended by the troops of the 
armed forces and Sarandoy. 


Mohammad Merza, Mohammad Qasim, Mohammed Kazim and several of the troops and of- 
ficers spoke at this meeting in which they expressed their support for the resolu- 
tions . of the PDPA Central Committee seventh plenum. They promised their assist- 
ance in the implementation of the message of the PDPA Central Committee and the 
DRA Government addressed to all nationalities and tribes which calls for the 
solidarity of all patriotic and national forces of the country and for the elimina- 
tion of the counterrevolutionary bands. 


According to another report the cadres and Democratic Youth Organization of Afghan- 
istan [DYOA] activists of Bamian Province expressed their support for the resolu- 
tions ofthe DYOA Central Committee third plenum, and pledged every cooperation for 
their implementation. The basic statement was read by the secretary of the DYOA 
provincial committee of Bamian Province and was approved. A number of the DYOA 
members of this province, spoke in confirmation of the basic statement and pledged 
their revolutionary work and struggle for the implementation of the resolutions of 
DYOA Central Committee third plenum and for the intensification of the struggle 
against the subversive bands. 


The meeting ended by issuing a resolution. 


csO: 4665/11 
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AFGHANISTAN 


BRIEFS 


WATER LAW--After the approval of Babrak Karmal, general secretary of the PDPA 
Central Committee and president of the DRA Revolutionary Council, the water law has 
been published in the Official Gazette and has come into force. A spokesman of 

_ the Ministry of Justice reported that the water law has been formulated in accord- 
ance with the provisions of the DRA basic principles and for the purpose of 
regulating just and reasonable use of water to meet the needs of the inhabitants, 
enhancing the national economy, [words indistinct], reasonable use from water sour- 
ces and to safeguard the rights of water users. This law has been ratified in ac- 
cordance with the decree of the DRA Revolutionary Council Presidium dated 9 Decem- 
ber 1981 and approved by Bakrak Karmal, general secretary of the PDPA Central Com- 
mitte and president of the DRA Revolutionary Council. The water law, which con- 
Sists of 7 chapters and 44 articles, was pbulished in the 20th issue of the Offi- 
cial Gazette dated 20 January 1982 and came into force on that date. The source 

in the Ministry of Justice adds that the water law will be published in the nation- 
al media for the information of the public and the relevant organs. [Text] [LD140356 
xabul Domestic Service in Dari 1600 GMT 13 Feb 82] 


ELECTRICAL EQUIPMENT FROM GDR--A contract for the purchase of electrical equipment 
valued at more than $3,372,000 was signed today by the Ministry of Water and 

Power and the Electrio-Technique Company of the GDR. A spokesman of the Ministry 
of Water and Power said that the equipment will be used in the construction of the 
north substation, which is due to be built in the region between Kabul and its 
airport. The equipment will be financed by a GDR loan and from the development 
budget of the government. [LD070230 Kabul Domestic Service in Dari/Pashto 1600 
GMT 6 Feb 82] 


CSO: 4665/11 
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ALGERIA 


WILAYA OF CHLEF SEEN AS MODEL OF RECONSTRUCTION 


Algiers REVOLUTION AFRICAINE in French No 835, 22-28 Jan 82 pp 16-19 
[Article by Kamal Zemouri: "The Bet Won"] 


[Test] Fifteen months after the siesmic shock that ravaged El-Asnam, 
President Chadli Bendjedid visited, for the fourth time, the wilaya 
of Chlef, where he dedicated four town developments that now consti- 
tute the new regional capital. The commitments made by the nation 
immediately after the catastrophe will have been fully honored. 


Some good things come out of bad--a daring thing to say, but true nonetheless. 
Fifteen months ago, almost to the day, what was still called El-Asnam collapsed 
like a house of cards. The consequences of the terrible earthquake were tragic: 
3,600 dead or missing, hundreds of people mutilated, an entire city wiped off the 
map, as well as other things. 


Fifteen months later, the city is reborn from its ashes. Chlef, radiant and smil- 
ing, now starts out on a new life, built on the heights of the old city, which is 
now destroyed. A new wind blows over the new town, which has been charged with 
hope forever. The emergency program has been almost 80-percent carried out. The 
face of the region has changed completely. From what were wild hills abandoned to 
nettles and wild grasses, human establishments have risen. From the old city cen- 
ter, life has been transferred farther out on the periphery. From Chlef itself, 
the silhouette of tents--too often synonymous with tragedies--has disappeared. The 
prefabricated house has proved both a rapid and an effective means of solving the 
problem of rehousing the stricken families. But rehousing of the disaster victims 
has often been confused by the population with solution of the housing crisis, and 
fait-acccmpli situations, practices difficult to control, have thus arisen, as fam- 
ilies who before the earthquake were living under the same roof "split up" suddnely 
in order to have their own housing in complete independence. Against all expecta- 
tion, it was on 20 December last--that is, 10 days before the target date set--that 
there was no longer any need for housing under tents. While the rehousing has 
largely been completed in the urban zones of the wilaya, there are still problems 
in the rural zones, in areas where rehousing takes more time since it is being done 
by conventional masonry methods. Things are going well, though: work is in progress 
on 5,300 out of 8,620 rural housing units (grouped together), and 2,800 out of 
13,050 scattered housing units have been started. In this regard, we recall the 
remarks of Rashid Aktouf, wali of Chlef, to our fellow newspaper EL MOUDJAHID (of 

3 January 1982): "As regards the grouped-housing area, our objective is to start on 
the remainder in 1982 and finish it before the end of this year; as for the scat- 
tered housing, 5,000 units will have to be started this year and completed between 


16 








now and 1983."" The wilaya of Chlef therefore has, starting now, an annual building 
capacity of 10,000 housing units, or a capacity 10 times bigger than before 10 Oc- 
tober 1980. A member of the kasma of Chlef pointed out to us "that there is no 
reason to stop at such a good pace, and that the wilaya of Chlef will certainly be 
the first one in the country to solve the housing crisis in a radical and defini- 
tive manner." In any case, Chlef's experience permits us to state that the prefab- 
ricated unit can make a very advantageous contribution to the resolution of this 
important question. 


An Extraordinary Contrast 


In Chlef, the scars have closed. Life--always the strongest--has had the last 
word. The preoccupations of daily life have come to the fore again. People worry 
about what is to be done tomorrow. The city is swarming with activity. The con- 
trast between the old city center and the new poles of life, with broad avenues, is 
extraordinary. In crossing the mass of ruins that was El-Asnam, we behave like 
everyone: we move-very fast. Everyone would like to forget the scenes that fol- 
lowed the tragedy of October 1980. The old city is a painful reminder of them. On 
the site of the Cheliff town hall, an exhibit of photos, press items devoted to 
the tragedy and rescue equipment has been opened. President Bendjedid will visit 
it during his stay in Chlef. 


The wilaya of Chlef has therefore been and for some time to come will continue to 
be the No 1 topic in the newspapers. During the meeting that the president will 
have with the local authorities and the officials of the national enterprises, he 
will note that "the reports presented confirm that we have arrived at a stage that 
indicates the wilaya's arrival into the normal framework of the other wilayas." 

But the chief of state will add that "it is necessary to take all measures to elim- 
inate once and for all, and by the earliest possible date, all the harmful conse- 
quences of the earthquake." 


Life is asserting itself again, to be sure; but it cannot be limited to the most 
vital and most urgent physiological functions. Today, that stage should be passed 
and the Rubicon should be crossed. Some pointed this out to us: Mr Baroudi, party 
official for the "An Nasr" (OQuled Mohamed) district--from the name of the old quar- 
ter of El-Asnam entirely destroyed by the earthquake--is taking action, with other 
rank-and-file militants, to give useful animation to the new town, grouping 2,700 
families. When evening came, to be sure, the daytime animation disappeared as if 
by enchantment, yielding to silence. Only four big new urban districts-~-An Nasr, 
Hai El Badr, Lalla Aouda and Chettia--lit up like daytime by sodium lamps, signal 
their presence around the gaping and ever-silent abyss of what was El-Asnam. 


A young man of the UNJA [National Union of Algerian Youth] asserted the rights of 
culture, saying "the will exists, but we need a place to put it into practice." 

When night falls, things settle down; the four town developments are still only im- 
mense dormitories where the members of each family group around their TV set. But 
these towns present all the characteristics for a better life, one with lesisure, 
sporting and cultural activities. The active members of the FLN regularly gather 

in the quarters to debate now problems connected with a new kind of urban develop- 
ment. "The people have to be taught to maintain their houses as long as possible, 
at the same time that an attempt has to be made to make improvements in the environ- 
ment and with these maisonettes in as homogeneous a manner as possible," Mr Baroudi 
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tells us. In effect, chaos is to be avoided. These town could very rapidly become 
either little paradises or, if care is not taken, emergency towns with memories of 
disaster. 


In Chlef, nearly 100,000 inhabitants will have to bend to the exigencies of a new 
life--the 4 towns dedicated by President Chadli Bendjedid have a total of 12,201 
housing units. Among these 100,090 souls are a great many young people, lots of 
small children, whose hours of free time have to be filled. "This is an opportun- 
ity to try a great many experiments," it was remarked to us. It is true that, 
without wishing to treat the inhabitants of Chlef as guinea pigs, the opportunity 
is a tempting one. In a district in which all the housing and public-ways stan- 
dards are met, all hopes are permitted. In the community-facilities program that 
must inevitably follow the housing program, this will certainly be taken into ac~ 
count. 


What remains to be done in Chlef, along with the physical work, is to get rid of 
the disaster-victim mentality once and for all. That attitude is already fading 
away in most cases. Some time ago, it would have been like blasphemy to speak of 
culture in Chlef, but today the question is raised without difficulty, proving that 
things lave changed and are going well. From the schoolchild to the worker, from 
the merchant to the civil servant--everyone is attending to his occupation. In the 
prefabricated schools, the children have caught up on their schooling, their winter 
vacation having been purposely shortened. The tents and school buses have also 
disappeared from the landscape, their temporary mission completed. Nevertheless, a 
certain lag in construction of prefabricated schools is to be noted. The wali ex- 
plained the reasons for this some time ago: "There is in fact a lag as regards 
school construction. This is essentially due to the fact that the foreign suppli- 
ers, aware of Algeria's heavy needs for prefabricated buildings, were trying to im- 
pose unacceptable conditions and prices. The result was that the contract negotia- 
tions were longer." Instead of the contracts being signed in April 1981, the work 
beginning in May 1981 and the classrooms delivered in September 1981, the whole op- 
eration was delayed about 3 months, the end result being that the classes could not 
be received until November 1981, 2 months after the start of the school year. 


Fifteen months of titanic, intensive and uninterrupted effort--that is to be 
stressed. In the total program of 20,000 housing units planned for the wilaya of 
Chlef, 80 percent have been taken in hand by the national enterprises and 20 per- 
cent by foreign firms. The part taken on by the national capacities, both at the 
time of organization of aid and in the reconstruction, has been unequalled. Today, 
there are 18,000 roofs over as many families, protecting them thoroughly from 
earthquake dangers. In their new dwellings, the families of Chlef are calmly 
learning to live with the earthquake risk and to take it as an integral part of 
their environment. 


The challenge was taken up and the bet has been won. The tragedy of Chlef has also 
been a test of the values of our society, which has shown that in difficult times, 
its generosity has not been blunted. . 


On an entirely different level, Chlef has demonstrated the termendous advantages of 
prefabricated construction. Thus the government quite recently declared in favor 
of this mode of construction, especially for the economic, socioeducational sector 
and administrative infrastructure (of the DA 66 billion for the 1982 importation 
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program, 5 billion will be devoted to prefabricated buildings). Chlef will also 
have shown that the future of the region is in agriculture. During the working 
meeting that he held at the conclusion of his visit to the new sites, the chief of 
State dwelt at length on this vocation and pointed out that it was an error to go 
toward the establishment of industrial activities incompatible with the nature of 
the region. In this regard, the preparation of a national development map listing 
the specific characteristics of the regions is an advantageous thing for the eco- 
nomic future of the country. At the risk of repeating ourselves, we recall that 
some good things come out of bad. The wilaya of Chlef will therefore continue to 
draw attention, serving as an example, a socioeconomic and cultural model, for co- 
herent overall development. 


11267 
CSO: 4519/111 











EGYPT 


FORMER PREMIER GIVES WIDE RANGE OF VIEWS ON DOMESTIC, FOREIGN MATTERS 
Cairo AL-MUSAWWAR in Arabic No 2986 1 Jan 82 pp 20-27, 68-72 


/Article: "Dr Mustafa Khalil, in the course of a Whole Day's Conversation with 
AL-MUSAWWAR: The Syrians Will Never Allow the Palestinian Problem To Be Settled 
before Golan Is Settled!"/ 


[Text / Dr Mustafa Khalil, vice chairman of the National Party, was AL-MUSAWWAR 's 
guest at a discussion table that stayed in session for 6 whole hours. 


The man put no restrictions on the questions and was not disturbed by any questions. 
For the whole 6 hours, the man, who occupied the post of prime minister and was at 
the peak of the executive power, answered dozens of questions. Thus his frank con- 
versation with AL-MUSAWWAR has come as the culmination of a series of discussions 
AL-MUSAWWAR has been holding on its pages, beginning with the detachments of the 
Egyptian opposition in their diverse forms and proceeding through one of the most 
prominent National Party leaders. 


The man revealed many of the secrets that have marked the road to peace. 


He stated with total clarity: "The Syrians will never allow a settlement of the 
Palestinian problem to be made unless a settlement of the problem of the Golan 
Heights is made first, because, if the Palestinians can find a solution to their 
problem, the Syrians’ negotiating position vis-a-vis Golan will be weak. There- 
fore it is difficult to expect the Syrians to take their hands off the Palestinians." 


He related the story of his dispute with Begin and gave his full opinion of the 
Israeli negotiators, who do not enjoy broad powers because Begin has always tried 
to tighten his grip over everything. 


He said also that he is confident, in spite of the smoke bombs some Israelis are 
letting off, that they will withdraw from Sinai on schedule because Israel cannot 
support the manipulations a delayed withdrawal would require and because the rest 
of Sinai does not entail an economic or security advantage as far as it is con- 
cerned. 


He also revealed a number of secrets from negotiations with the American party 


/and described/ how Harold Saunders, the American assistant secretary of state, 
was surprised by his government's official position, which differed with what he 
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had been striving for at the negotiating table; there was also a similar position 
on the part of Robert Strauss, President Carter's envoy. In addition, he spoke 
about the dimensions of the tasks faced by King Hassan's emissary to al-Sadat. 


Apart from the peace process, Dr Mustafa Khalil talked about the political action 
experiment in Egypt, in which he has participated through his position as a man in 
charge of the stage of transition from the authoritarian system and the Socialist 
Union to the system of plurality of parties. He was judicious in his discussion 
of the negative and positive features of that stage. 


For 6 hours, the questions occurred one after another and the man responded most 
generously. 


On domestic capitalism and the economic problem, Dr Mustafa Khalil presented his 
new view of the nature of the economic problem, proposing numerous solutions to 
the problem of subsidies, to the problem of religious terrorisu and to political 
changes going on around us. 


His conversation was indeed one of the richest that AL-MUSAWWAR has conducted--one 
of the most fruitful in scientific vision, spelling out secrets which have been un- 
veiled for the first time with an accurate analysis of the roots and dimensions of 
the problem. It certainly would not have been possible for this conversation to 
enjoy this level of richness had it not been for the man's openness and had it not 
been for his real awareness of the importance of having the masses know all the 
facts and having people know the dimensions of the problem. 


Attending the symposium for AL-MUSAWWAR's editorial family were our great lady 
colleague Aminah al-Sa'id and our gentleman colleagues Makram Muhammad Ahmad, the 
editor in chief, Fumil Labib, AL-MUSAWWAR's managing editor, and our editorial 
colleagues Yusuf Fikri, Sami al-Laythi, 'Abd-al-Tawwab 'Abd-al-Hayy, Sakinah al- 
Sadat, Majid ‘Atiyah, Faruq Abazah, Yusuf al-Qa‘id, Dr Mustafa Hajjaj, Muhammad 
Anis, AL-MUSAWWAR's London correspondent, and ‘Atif Faraj. 


AL-MUSAWWAR: We are truly happy to have Dr Mustafa Khalil attending AL-MUSAWWAR's 
discussion symposium. We have all known him from the time he started public activ- 
ity as a minister of communications--he was the youngest person to assume the min- 
istry--until he reached the position of prime minister, then vice-chairman of the 
National Democratic Party. Everyone knows that Dr Mustafa Khalil is a model and 
exemplar of serious work, a model of the scientific mind and a beacon along the 
road of executive action. We welcome him and hope that our conversation will be 
fruitful. Dr Mustafa Khalil has put no restrictions on the questions and is pre- 
pared to answer every question put to him. We hope that we will be able to cover 
the greatest possible number of questions and we thank Dr Mustafa Khalil for ac- 
cepting our invitation. 


Dr Mustafa Khalil: I would like to thank AL-MUSAWWAR magazine, which has always 
held a pioneering position, and, since it was established, has occupied an ex- 
cellent position as far as Arab, Egyptian and foreign readers go. I welcome the 
the invitation, which you have been so gracious as to present, and I am wholly 
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prepared to answer all your questions, with the intention of being truthful and 
frank in what I say. Thank you. 


The Situation in the Golan 


AL-MUSAWWAR: The questions may not be arranged in a programmatic fashion. In any 
event we will start with something related to the situation in the Golan, It is 
clear that the decision to annex the Golan, while it came as a surprise, was to be 
expected; do you consider that the Golan decision really represents a true obstacle 
to the peace process? What can result from that in the future? What is the real 
nature of Syria's position on the peace efforts, especially since you have told a 
foreign newspaper that if the law annexing the Golan is withdrawn, Israel can nego- 
tiate with Syria? 


Dr Mustafa Khalil: I will explain exactly what I said. Before I answer that ques- 
tion, let me start with the Camp David agreements and the peace initiative, because 
they constitute the basic foundation of the peace process in the Middle East. When 
President al-Sadat started to think about the peace initiative and about going to 
Jerusalem, he in reality relied on a number of factors: 


1. No previous initiative for reaching a solution to the problem had been fruit- 
ful or beneficial. 


2. Al-Sadat was a realistic man, in the sense that since the international com- 
munity had recognized Israel, recognition of Israel and its existence in the region 
had become normal and there was no dispute over the existence of Israel and recog- 
nition of it as a state. 


3. The 1973 war proved that in spite of the Egyptian army's triumph in the first 
12 days, as soon as this victory was achieved the United States intervened with 
Atlantic Treaty arms and ammunition; it became fully apparent to us that it was un- 
feasible to continue the war, since even if one assumed that the Egyptian army 
would be able to go to the boundaries of Sinai, all it would have been able to do 
in that case was just liberate Sinai and not resolve the Palestinian issue or ar-~ 
rive at a comprehensive solution to the Middle East problem. 


4. This kind of war, had it continued, would have meant total destruction, or re- 
sults only God would know about. President al-Sadat--may God have mercy on him-- 
was of the opinion that if he could save one drop of one Egyptian's blood along 
the road to the process of peace, he would be prepared to do so. 


5. If what could be achieved through peace was the same as what could be achieved 
through war, absolutely no leader, commander or responsible person would gamble 
with war. Normally, after any war, the parties sit down and negotiate, so why 
shouldn’t we have sat down and negotiated after the 1973 war? 


6. Since we are people with a just cause, why shouldn't I take my cause in my 
hands and negotiate to resolve it? 


This last point was basic to the initiative, because I believe that the great 
leap President al-Sadat made was: Why should I leave it to others to resolve my 
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cause? Why shouldn't I take my cause in my hand and resolve it myself, negotiating 
while I am in a position of strength? 


Therefore he want to Jerusalem, presented the issue in full and displayed his readi- 
ness to negotiate. The basic point was that he showed his readiness to recognize 
the state of Israel and resolve the Palestinian cause and the Arab cause on the 
basis of United Nations resolutions 242 and 338. The fact is that al-Sadat put 
Israel in a position it could not get out of easily--that is, here is where the 
political craftiness in setting out the peace strategy lay. After that, the Camp 
David agreement was signed and the negotiations bearing on the Egyptian-Israeli 
agreement began; then the negotiations bearing on the special agreement the West 
Bank and Gaza began. I had the honor of following the Camp David agreement with 

Mr Husni Mubarak when it was presented, then of being the chairman of the Egyptian 
delegation during the Egyptian-Israeli negotiations and the negotiations on the 
West Bank and the Gaza Strip. I am recalling the background in order to get to the 
conclusions I am going to reach as far as the Syrian position goes. In the negoti- 
ations it became wholly clear to us that the Palestinian party, in spite of all the 
efforts made to draw it to the negotiations, declined to participate in the negoti- 
ations. The Arab countries all boycotted Camp David. We had hoped that they would 
at least take a neutral position, but they took a hostile position toward us and 
rejected Camp David. We all know that they imposed penalties on Egypt, boycotted 
Egypt and cut off political relations with Egypt at the Baghdad summit. The negoti- 
ating process continued and it became clear to us that there were basic difficulties 
with respect to the Palestinian's position, Syria went into Lebanon and we started 
to become aware of the situation. In our opinion, the most important conclusion 
that resulted from Syria's entry into Lebanon was that it prevented the Palestinian 
resistance from participating in any real peace effort. 


The Syrians in Lebanon 


AL-MUSAWWAR: During that period, the point was raised that the Syrians needed to 

be a strong party in the negotiations or to rely on a strong position in the negoti- 
ations. For that reason they went into Lebanon in order to go to the negotiating 
table, at least with the support of their position in Lebanon and their dominance 

of a sort over the Palestinians. However, it appears that you have a different 
opinion on this matter. 


Dr Mustafa Khalil: Their entry into Lebanon to the contrary deepened the rifts 
within Lebanon. Their entry into Lebanon was initially based on the pretext of 
protecting the Maronites; then they shifted to putting pressure on ‘she Palestin- 
ians, then moved their missiles in order to dominate the port of Juniyah so that 
Israeli aid could not get to Bashir al-Jumayyil. These were the main reasons. I 
will continue my analysis of the Syrian position on this basis. We started think- 
ing about the Syrian position and why Syria was taking this position. That was 
the topic of discussion between the Egyptian negotiators, or the Egyptian party, 
and European politicians and various foreign ministers. We started to raise a 
question, which was, assuming for the sake of argument that the Palestinian issue 
is resolved before the problem of Golan, what will the Syrian negotiating position 
be? Its negotiating position vis-a-vis Israel will be very weak and therefore the 
Syrian resistance to the Palestinians’ getting into the realm of negotiations or 
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resolution of the Palestinian issue before the Golan issue was resolved arose. 
This pattern also became clear, or was reaffirmed after the Amman conference was 
held--the summit conference inh Amman, where 15 Arab countries met; the five remain- 
ing Arab countries, connected to the Soviet Union by special relations, did not at- 
tend. The countries which are said to be moderate met at the time the presidential 
elections in America and the elections to the Knesset in Israel were being held, 
and at that time Reagan was calling for a Jordanian alternative and Pereswas also 
calling for one. In that period the moderate Arab countries met and chose to have 
Jordan speak about the Jordanian alternative. What happened was that as soon as 
the conference broke up, Syria moved its armies to the Jordanian border under the 
pretext that it was taking this action because Moslem Brothers had escaped to 
Jordan. Then, 2 days later, that was followed by the issuance of a warning by 
President al-Asad to King Husayn to stop interfering in the resolution of the 
Palestinian cause. This notion is also supported by Prince Fahd‘s latest initia- 
tive, which Egypt supported as soon as it was declared by saying we absolutely did 
not oppose it. Yasir ‘Arafat, at that time, issued a statement in Japan to the 
effect that the initiative was essentially suitable for solving the Palestinian 
cause, but as soon as he got back to Beirut the Syrians put pressure on him and 
started to organize another Palestinian group under the chairmanship of Abu Nidal; 
so Yasir ‘Arafat went about rejecting Prince Fahd's initiative. The Fez meeting 
also supported that; it has been Syria's point of view that if the Palestinian 
cause can be resolved while the issue of Golan is not, Syria's negotiating position 
will become very weak, The second point is that Syria is not able to liberate the 
Golan militarily. Today Israel has seized the opportunity of the events in Poland 
and the Soviet Union's preoccupation with the events in Poland to take steps to 
issue a law bearing on application of Israel law in the Golan. Naturally, the 
Egyptian reaction has been very strong; it has rejected this type of law. Geula 
Cohan previously presented a law of this type, and presented it to the previous 
Knesset; then Peres came to Egypt and we sat down with him and our whole discussion 
was that if Israel took a position with respect to Golan it would be blowing up all 
the other peace initiatives and would be putting up an obstacle to the cause of 
peace because Syria would exercise similar pressure on the Palestinian cause, 
Therefore we would be falling victim to a vicious circle and that would not result 
in the establishment of a permanent comprehensive peace. As a result, when Geula 
Cohen presented the draft of the basic law in the Knesset, the Labor Party refused 
to vote for it and the law suffered a defeat. Today, although there is the new 

law bearing on the application of Israel rulings in Golan, which naturally implic- 
itly means the annexation of Golan, there is nonetheless another interpretation 
which is that that does not mean the annexation of Golan but the application of 
Israeli law during the occupation. 


The second point is that Aryeh Naor and Yitzhak Shamir made a declaration that 
Israel was prepared to negotiate, then the Security Council as we all know met and 
condemned Israel and gave it till 5 January to reconsider or withdraw the draft 
bill. Naturally we do not know exactly what the Security Council's measures will 
be. In my statement to the foreign newspaper I absolutely did not say that we 
were mediating between Syria and Israel. What I did say was that Egypt, the United 
States and peaceloving countries could take a positiva position instead of a nega- 
tive or neutral one. In addition, during the period of negotiations between us 

and the Israelis I would have preferred it if the European party had not presented 











a new initiative for settling the dispute or Prince Fahd had not presented a new 
initiative for settling the Palestinian cause; indeed, it would have been better 
to start by resolving the problem between Syria and Israel, because that is the 
key to resolving the Palestinian issue. Therefore the efforts that were being made 
ought to have been directed toward arriving at a mutual understanding between Syria 
and Israel to resolve the Golan issue, since going into negotiations between Syria 
and Israel or reaching understanding in advance would give the green light to a 
resolution of the Palestinian issue, and the basis of this understanding would be 
mutual recognition of the two parties, readiness to establish peaceful relations 
and normalize relations, and application of Resolution 242, making it illegal to 
annex territories by force--along with specific security measures for Israel with 
respect to the Golan, which naturally would be reached by agreement between the 
two countries. 


AL-MUSAWWAR: Did we convey this point of view to any party, or is this just think- 
ing out loud now? 


Dr Mustafa Khalil: We conveyed it to Mr Mohamed Laraki, King Hassan's envoy, when 
he came to Egypt. At that time he came to meet President al-Sadat in conjunction 
with getting Egypt to return to Acab ranks; President al-Sadat refused to meet hin, 
and he met with me, Mr Kamal Hasan ‘Ali and Dr Fu'‘ad Muhyi-al-Din. At that time 
the international force agreement in Syria had not yet been signed; it was believed 
that there were difficulties with the agreement and that the Israelis would not 
withdraw. I told him "If I were to calculate Morocco's position on that basis, the 
calculation would be wrong because the agreement is going to be signed--and I am in 
a position that permits me to say that--and the Israelis will withdraw, If you 
came today to ask Egypt to abandon Camp David, that will not happen. Therefore as 
a consequence your position is based on an unrealistic foundation. For one thing 
there is an Egyptian-Israeli agreement that is going to last, there is a normaliza- 
tion of relations that is going to last, there is a multinational force that is go- 
ing to be formed, and the basis for the non-resolution of the case in our opinion 
is Syria's position, If King Hassan wants to take a position to resolve the 
Palestinian issue, Morocco can, by itself, or with Saudi Arabia, France, the United 
States or even the Soviet Union, try to create a solution or create understanding 
with regard to Golan's situation vis-a-vis Israel." I also conveyed this point of 
view to Lord Carrington and I conveyed it to Kreisky, to Mitterrand and to all of 
them. Most unfortunately, the Syrians are now in a weak position. I had imagined 
that they would start with this initiative, as President al-Sadat did in the case 
of the Palestinian issue and the issue of Egypt. However, some political analysts 
say that there is very profound mutual suspicion between Syria and Israel, All 
right, but the same suspicion existed between Israel and Egypt before the negotia- 
tions; most political analysts were saying that Israel could not evacuate the set- 
tlements or demolish Yamit, and it happened that the very person who built Yamit, 
Moshe Dayan, is the man who signed the peace agreement. So we cannot pass judgment 
on whether that idea will succeed or not until a start is made on it and every 
country faces its responsibilities. Here it is up to the Syrians to sit down and 
negotiate, and it is also up to Israel to negotiate, without preconditions. I be- 
lieve that that must come about before we think of demanding that penalties be 
imposed on Israel. 











AL-MUSAWWAR: That is the question, Is the solution actually to get the Security 
Council to meet on 5 January and impose new penalties on Israel? 


Dr Mustafa Khalil: I believe that it would be better first for us to give a chance 
for negotiating on the basis of United Nations Resolution 242, which stipulates a 
withdrawal from occupied Arab territories, and I believe that the Israeli law does 
not mean the annexation of Golan, as I said previously. 


AL-MUSAWWAR: Why don't we apply this view to the parties participating in the 
peace process instead of imposing penalties that might not be carried out? 


Dr Khalil: Naturally there is a very big question on whether when the Security 
Council meets it will agree to impose penalties or will adopt a different resolu- 
tion. The second point is, what are these penalties worth if they do not lead to 
a resolution of the is>"e? I consider that they are lacking in value and that the 
real value lies in our finding a solution to the Golan problem so that that can 
lead to a solution of the Palestinian issue. 


It Is Difficult To Predict Begin's Intentions 


AL-MUSAWWAR: What is to prevent Begin from surprising us with another decree an- 
nexing the West Bank and Gaza, or another one bearing on moving his office to 
Jerusalem and adding to the complexities of the situation? It seems that this has 
been his approach up to now. We do not know what need there is for these policies 
and what the justifications for them are, That makes us wonder to what extent you 
are really convinced the Israelis really will or will not withdraw from Sinai. 


Dr Mustafa Khalil: With regard to Begin's intentions, it is difficult for anyone 
to predict chose, but Israel has constantly built its propaganda position and its 
international position on the point that the Arabs reject peace and that the Arabs 
want to throw Israel into the Sea. Israel faced its real responsibilities when 
President al-Sadat went to Jerusalem and said that the Arabs were ready to sit down 
and negotiate. Here Israel was put in a position which I consider to be a basic 
test of its intentions. If the Syrian party shows its readiness for recognition 
and peace, Israel cannot ignore this appeal before world public opinion or before 
moderate elements in Israel. Begin's government has a one-vote majority and it is 
possible that elections will be held--there is talk in Israel about holding elec- 
tions soon. Israeli public opinion, following the annexation of Golan, has all 
been against Begin. The Israeli newspapers have been against Begin's decree. 


Regarding your question on what Israel's intentions vis-a-vis the West Bank and 
Gaza and the move of Regin's office to Jerusalem are. I say that the Liberation 
Organization by its position can prevent this kind of measure. Before now, I re- 
peatedly said that if the Liberation Organization operated in a political manner, 
it would have said "We are ready for peace, ready to recognize the state of Israel, 
on condition that Israel recognize the legitimate rights of the Palestinian people 
and the right of self-determination." 


AL-MUSAWWAR: However, the Syrians wiil resort to bringing in Abu Nidal, who lived 
in Iraq's embrace, and represents a force opposed to ‘Arafat, because there have 
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been retaliatory executions between himself and ‘Arafat, and consequently we are 
demanding the organization do what is beyond its courage and resources. Your ex- 
cellency remembers Abu Nidal, the war between him and the FATH organization and the 
retaliatory assassinations and wholesale executions that took place in European 
capitals. Today we find that Syria is showing him hospitality and setting him up 
to be a force terrifying any moderate force in the organization. I am afraid of 
placing a burden on the Palestinians that they are not able to bear now. 


Dr Mustafa Khalil: The position that is desired of the organization will make the 
Palestinians face the truth. The process is not one of trafficking in slogans. 
The second point is that 2 days ago King Husayn issued a statement comparing 
Israel's military force with that of the Arab countries; he said that if a war 
broke out it would be destructive for the Arab countries, Therefore I say, as a 
person who believes in the peace process, I would not basically bring the military 
aspect up, but even military people, or people who use the balance of military pow- 
er, consider that it is not in the Arabs’ favor. Today the Soviet Union is bogged 
down in the problem of Poland and is treating the Golan problem as if it were a 
drop in the bucket of its problems. When the Soviet deputy foreign minister wer.: 
to Damascus recently, Hafiz al-Asad refused to meet him, but he did meet Philip 
Habib. Perhaps that means a protest against the Soviet position on the Golan; the 
Syrians had been demanding a stronger position. Today the Soviet Union is in a 
position which absolutely will not allow it to get into war in Poland and the 
Middle East, whether politically or non-politically. The point that follows is 
that the time has come for the Palestinians to take their cause in their own hands; 
otherwise, they will be under the pressure of Syria or other Arab countries. Un- 
less they do that, and unless they take the initiative to resolve their problem as 
the Egyptian party did, they absolutely cannot expect to find a country that can 
solve their issue for them, 


AL-MUSAWWAR;: There are forces in the Arab world that consider that America's 
position is vacillating and that the American role specifically is unclear in this 
period, What is your excellency's evaluation of the American role and of the 
Reagan Administration's behavior as compared with that of the Carter Administration? 
Are the Americans really playing their part as they should? What is the signifi- 
cance of the abrogation of the strategic agreement between America and Israel? Do 
you consider that the abrogation of the strategic agreement is a clever attempt on 
the Americans’ part to prevent a polarization between the two blocs, as there is a 
likelihood that the Soviets will enter into a similar agreement with Syria, for 
example, in the event the American-Israeli agreement survives? 


The Truth about the Strategic Cooperation Agreement 


Dr Mustafa Khalil: Naturally you know that there is a treaty between the Soviet 
Union and Syria and that that predated the American-Israeli strategic agreement, 
That means that the reaction to this strategic agreement will be not a new agree- 
ment but rather an affirmation of the one that already exists. Nonetheless the 
Soviet Union has taken no steps beyond issuing statements condemning Israel's ac- 
tion and the like. The agreement between America and Israel consists of a memo- 
randum of understanding, not an agreement. At the same time it is an attempt on 
Sharon's part to find a role for Israel in the context of the dispute between the 
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United States and the Soviet Union and to create a sort of balance between Israel 
and America to cope with the AWACS on the one hand, in the case of Saudi Arabia, 
and also to cope with the grant by Egypt and some other Arab countries of facili- 
ties to the United States in the event the Soviets conduct aggression or interven- 
tion, or anything threatening peace in the region. Israel is seeking a strategic 
role on which to build its policy of arming itself and obtaining aid from America. 
It is building its policy on the assumption that it is the defender of America's 
interests; how can it be a defender of these interests if America manages to con- 
clude separate agreements with various countries to cope with the Soviet threat? 
What then will be Israel's role? Here is where this role comes in. Begin did not 
abrogate the agreement. Let us be clear: his statement does not mean abrogation 
of the agreement; rather, his statement is that if America puts the agreement on 
ice, that will mean that it has been abrogated. He did not adopt the decision to 
abrograte it; rather, that is all talk in order to declare his independence, to 
declare that he does not allow pressure to be put on him, to state that Israel must 
adopt a position and will proceed with it to the end and gain domestically from it, 
and he is trying to obtain the assistance of the Jewish lobby in America. But when 
we come to_talk about the situation and whether this will encourage other countries 
/to expect/ intervention by the Soviet Union, I say that the situation today, after 
the events in Poland--the Soviet Union is preoccupied with events in Poland and con- 
sequently is not in a position that will allow it to be preoccupied with the Middle 
East, and here was where Begin exploited the Golan operation, For that reason a 
viewpoint has arisen which holds that it is necessary to move in the direction of 
peace because peace is a real demand of the Arab peoples. My belief is that even 
if another Arab summit conference is held after the Fez conference to try to create 
another formula or to reformulate Prince Fahd's principles and present them to the 
West, they will not reach agreement because the rejection governments and states 
will hold to their positions. The talk that circulated on how Prince Fahd was try- 
ing to get the Gulf states’ agreement first then would demand the other countries 
to show their minimum demands regarding the Palestinian issue so that he could in- 
clude them in his plan--up to today we see that Camp David must continue because 

it embodies the commitment of the parties that have signed it, including the 

United States, to resolve the Palestinian issue, as long as their is no alterna~- 


tive, since the governments of the Arab countries are unable to agree on any. 
Likewise, France, after Cheysson's recent statements, has changed its position on 


the European initiative. The whole situation as far as other initiatives go has 
been put in doubt, or the extent of their effectiveness has been put in doubt, 

but I believe that the United States is serious in coming up with a solution to 
the Palestinian issue through Camp David. However, President Reagan has put the 
struggle between the Soviet Union and the United States at the top of his list of 
priorities of world strategy and considers that the Palestinian issue is an in- 
ternal dispute in the region and will not lead to conflict with Russia, The Arab 
point of view differs totally from this. The Arab view is that as long as there 
is a Palestinian problem we will be providing an opportunity for the Soviets to 
polarize other Arab countries; we will be providing an opportunity for Soviet in- 
tervention; we will be providing an opportunity for instability; we will be provid- 
ing an opportunity for another possible confrontation, disrupting the balance of 
power, which might drag the world into a war, which all the peoples of the world 
reject. The last thing that was agreed to in the autonomy negotiations that ended 
in May 1980 was the formation of a ministerial committee to negotiate on security 
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measures on the West Bank; after that, Israel issued a decree on annexing Jerusalem, 
then the negotiations were suspended. However, let me go back to the first stage, 
when the negotiations started; the Egyptian party proposed that we start by agree- 
ing on the main principles. However, the Israeli party rejected this proposal and 
said, "No, let us begin by entering into details on every subject and breaking them 
down into subjects and talking about details, through which we can arrive at basic 
principles." The Egyptian negotiators, in order not to close the door of the 
negotiations, agreed; the negotiations continued, each party described its point of 
view on all issues, and it became apparent that there was a big gap between view- 
points. Here Sol Linowitz presented a recommendation of going back and setting out 
basic principles, and I told him, “If that is what you want, go back to the Camp 
David agreements and I will be able to deduce these major principles from the stip- 
ulations of the agreement in 24 hours, but what will be the result?" 


The negotiations were suspended then. They resumed, but the American side did not 
appoint anyone else to take the place of Sol Linowitz, or Strauss before him, as 
chairman of the American delegation; the advantage with them had been that their 
relations with the American president were direct. Today the American ambassador 
in Cairo and the American ambassador in Israel attend the negotiations on the 
American side. It is clear that this situation needs to be changed; the presence 
of a personal emissary of the American president at these negotiations is necessary; 
the exertion of greater effort on the part of the United States is necessary, be- 
cause the American role in the past was for the most part restricted to sounding 
out the two parties’ views on the various points of dispute. Today the two parties’ 
views have become clear, so the United States is supposed to adopt a positive posi- 
tion, to the effect that it will with the agreement of the parties bring viewpoints 
closer or find ideas for resolving the points at dispute in accordance with the 
stipulations of the Camp David agreement. 


The United States and Camp David 


AL-MUSAWWAR: Isn't the movement, or suspension of movement, on the part of the 
American party reflected in the fact that it is appointing a high-level official 
to the autonomy negotiations--doesn't that at least reflect a kind of coolness to- 
ward these discussions, especially since we see recent tendencies emerging in 
America that emphasize that we must stop the Camp David process at this point and 
try to seek another formula for the Eastern front, especially since the parties on 
that front are ready for peace with Israel? 


Dr Mustafa Khalil: The Egyptian party's position is to adhere to Camp David, be- 
cause it represents a commitment to solving the Palestinian issue. 


However, during the election campaigns in America and Israel, Reagan and Peres 
called for the Jordanian alternative. Today, though, the issue is clearer, especi- 
ally now that Prince Fahd's initiative has faltered, the European initiative has 
faltered, and Israel has insisted that it will not accept any initiative other 

than Camp David. 


Therefore the situation today is clear. The agreement that exists and has concrete 
form is the Camp David agreement, which the American party has declared is the 
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basis for resolving the issue, because the European party has become internally 
divided over the European initiative and there is no unanimity over an Arab initia- 
tive even on the Arab side. Therefore even if Prince Fahd presents the initiative, 
it will be an isolated initiative on some countries’ part, will be rejected by oth- 
ers and will not represent an Arab consensus. In addition Israel has declared its 
adherence to Camp David. However, a question can be raised, and this is, can the 
Camp David agreement include Prince Fahd's ideas or the ideas included in the Euro- 
pean initiative, or not? In answer to that, I say that Camp David can. 


That is because Prince Fahd gave agreement to basic points, which are recognition 
of Israel and repudiation of war as a means of settling the dispute; his initiative 
means negotiating so that peace can reign. 


The points of difference are in the details, for instance: 


Prince Fahd says, "I want to put the West Bank and the Gaza Strip under United 
Nations trusteeship,'' while Camp David contains the permanent negotiating com- 
mittee, whose membership we have expanded so that the United States has joined it. 
That absolutely does not prohibit expanding the scope of the permanent committee. 


~ ance Fahd differs with Camp David over the paragraph that discusses when power 
should be returned to the internal self-governing authority. This is a matter of 
differences over timing. 


Prince Fahd differs over the ultimate status of the West Bank and the Gaza Strip. 
Camp David stipulates that the ultimate status will be determined by a referendum 
among the Palestinians and that this will give them the right to self-determina- 
tion. In Camp David, the basis is to create an elected free political entity that 
can determine the future of the Palestinian situation and does not prohibit the 
inclusion of members in their personal capacities as Palestinians whether they are 
from the Liberation Organization or any other party, on condition that it is the 
Palestinians on the West Bank and the Gaza Strip who elect them. Therefore the 
whole matter is not one of Camp David first of all and it is not a matter of wheth- 
er or not it was Egypt that started the initiative. The basic process is to create 
a resolution to the Palestinian issue in a manner that will allow the establishment 
of a comprehensive peace in the region. 


AL-MUSAWWAR: Jack Anderson says that there is an American peace plan which America 
will present after 25 April and that that plan contains the relinquishment of part 
of Golan to Israel and will provide a specie! status for the West Bank--the 

Israelis will exist in some locations an? Jerusalem will be given to Israel, while 
the holy place will be kept for the Arabs and will be administered by an Arab 
country, and there will be an Arab police force there exercising its authorities 

in Jerusalem. They will be explaining the election process, that is, offering a 
conception for the area, The White House has not denied this. Have we as Egyptians 
received anything in that regard? 


Dr Mustafa Khalil: So far as I know, I officially do not know if anything has been 
received or not, but I have an observation on that statement. The basic principle 
that Israel and the United States have insisted on is that no preconditions should 
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be set on negotiations, so it is absolutely unreasonable for the United States to 
set forth conditions for us before negotiations, for it to say that Syria has re- 
linquished a part of Golan that West Bank will be drawn up in this way--that is 
talk that no one can agree to at all and on whose basis no one will enter the 
negotiations. The basis that Israel has insisted on and set forth as a ppinciple 
is "I do not want preconditions, let us sit down at the table and negotiate without 
preconditions.” We say the same thing and agree: no preconditions, but let us sit 
down and the various parties can negotiate. America does not have the power to re- 
linquish territory in the Golan; it does not have the power to dispose of land. 


AL-MUSAWWAR: Does al-Asad's current tour of Saudi Arabia and the Gulf mean implicit 
agreement with Fahd's plan or does it have other objectives? 


Dr Mustafa Khalil: The Egyptian analysis is founded on certain information or of- 
ficial statements we receive whose veracity we know. As for predictions, I cannot 
base an analysis on that--that is, I cannot say "this will be the result"; until 
we see what the situation is, I cannot make predictions in the dark. 


AL-MUSAWWAR: To what extent do you actually believe that it is possible Israel 
will withdraw? Does Israel have another policy besides withdrawing from Sinai? 
In spite of the attempts by some hawks, especially inside Begin's groups, who are 
scaring the Arab world, it is true that there is nothing official, but from time 
to time people try to spread rumors. 


Dr Mustafa Khalil: All the official statements from the Israeli side confirm that 
they will withdraw on the stipulated date, as do all Egyptian statements, and there 
isn't the slightest doubt that Israel will withdraw, I believe that it will with- 
draw, because when we calculate the gains and losses from the failure to withdraw 
and the results that will issue from the failure to withdraw, it would be to 
Israel's disadvantage to an unthinkable degree. 


First, the occupied portion of Sinai represents no economic advantage for Israel 
nor does it represent any strategic security, in light of the arrangements that 
have been agreed to. 


AL-MUSAWWAR: Time could result in pressure on Egypt, especially since they are 
afraid that Egypt will be orienting itself more toward the Arab countries. 


De Mustafa Khalil: In reality Egypt's policy, the official policy, Egypt's popular 
policy, and the opposition parties all agree that it is ne¢essary to establish 
peace with Israel and normalize relations with it. There is no argument among us 
on that subject. I believe that establishing peaceful relations and normalizing 
relations with Israel are very essential for resolving the Palestinian issue and 
causing a comprehensive peace to reign in the area. This is the first step on 

the road to peace. You can influence Israeli public opinion and prove to them 

that their security when peace is in effect will be better than under the state 

of war that existed previously. 


Normalization of relations is in the interest of the two countries. Egypt, with 
40 million, in the future 50 million, cannot accept Israeli occupation;all 











evidence supports this. Therefore, we can calculate the advantages that are to be 
gained and all the losses that will occur from withdrawal and the establishment of 
peace between Egypt and Israel. 


A Rebuke of the Soviet Union 


AL-MUSAWWAR: Can we continue to ignore the Soviet role in the peace process? 
Even if the Soviets have had no possibilities to offer the peace process, people 
are convinced, from experience with the peace process up to now, that they have 
the possibility to obstruct, and they have actually obstructed Palestinian and 
Syrian activities. 


Dr Mustafa Khalil: Why is Egypt's position on the Arab countries after 25 April 
being mentioned? That raises some questions. Egypt's position is very clear, to- 
day and after 25 April. That is that Egypt honors its international commitments. 
Egypt is a sovereign country that will not accept interference in the sovereign 
acts that derive from itself, in the sense that Egypt will not resume its relations 
with Arab countries in exchange for the abrogation or amendment of the Egyptian- 
Israeli agreement or in exchange for infringement of the normalization of relations. 
This statement has been made by every Egyptian official without equivocation, and 
President Husni Mubarak has declared it explicitly; the Arab countries can either 
agree to extend their hand to Egypt in this situation or they can adhere to their 
position. Egypt will not take the initiative; the Arab countries must step for- 
ward, The second point on which we must be clear is that in the future Egypt 
should not depend on Arab economic aid, in the sense that a country that extends 
its hand should have a position of influence, Therefore Egypt will have to draw 
up its policies on the basis of economic independence, on the basis of facing its 
economic situation; it will have to stand on its two feet by itself. If the Arab 
countries think that they have a way to put pressure on Egypt, I say, sorry, this 
approach is rejected by Egypt. 


The Arab countries must return to their proper course. Prince Fahd, through his 
initiative, has shown that Egypt's position is sound, for the reason that he has 
called for what Egypt has been calling for since 1977. The second question bears 
on the position of the Soviet Union. We rebuke the Soviet Union for the fact that 
there was no justification for rejecting the Camp David agreement. It could have 
said that it was taking a neutral position, but when two countries agree to estab- 
lish peace between themselves no third country has the right to say "I reject this 
peace," 


We also rebuke the Soviet Union for its position on the international peacekeeping 
force. We also rebuke the Soviet Union for trying to strangle Egypt through move- 
ments in Libya and establishment of an alliance among Libya, Ethiopia and South 
Yemen. 


We rebuke the Soviet Union for taking an obstructionist position on peace agree- 
ments where it could have taken a positive position, could have encouraged the 
Syrians to reach an understanding with the Israelis to resolve the Golan problen, 
and it knows that. It intervened in the missile problem because at that time when 
Phillip Habib went to the Middle East the Soviet deputy foreign minister was there, 
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and agreement was reached between them. When the missile crisis arose, the Soviet 
Ambassador in the United States went to the American State Department nine times 
in one day to reach an agreement. So therefore we are rebuking the Soviet Union 
here for exploiting the absence of a resolution of the Palestinian issue in order 
to polarize some Arab countries. 


AL-MUSAWWAR: Although the Soviet Union has been playing an obstructionist role, 
it is clear that this obstructionist role has actually been effective. 


Dr Mustafa Khalil: I ask Syria whether the Soviet Union, in its position with re- 
gard to it, has been successful in reaching a solution regarding Golan. Let me 

ask the Palestinians if the Soviet Union in following its policy has been success- 
ful with them or if it has failed, and whether it would be more feasible for them 
to take the position President al-Sadat did, or to take the current position, which 
most unfortunately has made the Arab countries appear in an unenviable light. 


AL-MUSAWWAR: There is talk at the present time about an Egyptian-Soviet rapproche- 
ment, which the Arab press is bruiting about. 


Dr Mustafa Khalil: Egypt has said, “We are prepared to extend our hand to every 
country that respects our sovereignty and deals with us on a basis of equality, on 
condition that it not interfere in our domestic affairs." 


AL-MUSAWWAR: Some naive interpretations hold that the departure of the "operation 
apple" group, that the departure of these people means that a Soviet ambassador is 
now welcome. I believe that these are naive interpretations and that they impose 
doubts on the Egyptian citizens. 


Dr Mustafa Khalil: It is not possible for that to happen because that would be a 
continuation of what has already happened, because President Husni Mubarak has de- 
clared that investigations will take place and that people who are found not to be 
at fault will be released. 


President Mubarak actually has released everyone whose innocence has been estab- 
lished by the investigations. These matters infringe on our domestic policy and 
the independence of Egyptian decisionmaking. 


I Refused To Meet Begin 


AL-MUSAWWAR: You and Mr Begin have been friends and enemies. Much has been said 

about the tense relations between the two of you. What is the story of this dis- 

pute? Did President al-Sadat intercede to eliminate it? How touchy are you about 
this man? 


Dr Mustafa Khalil: No, no personal disputes have arisen with Begin or anyone on 
the Israeli side whatever. What did happen though is that when I headed the 
Egyptian delegation to negotiate on the subject of the Egyptian-Israeli agreement, 
when the American delegation was chaired by Cyrus Vance and the Israeli one was 
chaired by Moshe Dayan, at our meeting at Camp David the second time we agreed 
that the delegation heads should sit together and try to work out an understanding 
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on points over which there was disagreement. We went on for 5 days this way until 
Moshe Dayan said something to the effect that "T feel that I am unable to continue 
with the negotiations." I told him, "What do you propose?" He said, "Mr Begin 
should come and negotiate with you." I told him, "For God's sake, I am not to de- 
termine who should negotiate on the Israeli side. That is under Israel's jurisdic- 
tion; it can send anyone. I personally will negotiate on the basis of a decree by 
the Egyptian government, and you will determine who will negotiate for your side." 
He said, "No, I will get in touch with Mr Begin and tell him to attend the negotia- 
tions." I told him, "That is your business; I have nothing to do with it. You de- 
termine who will negotiate, and we are at your service." Dayan got in touch with 
Mr Begin and then said that Mr Begin would come to New York; he stated "I told him 
and he had nothing against it in principle." I told hin, "That is your business." 
Mr Begin came to New York and made a statement in which he said, "I will not negoti- 
ate with Mr Mustafa Khalil because I am an elected prime minister and he is an ap- 
pointed prime minister." When I heard the statement I sent him an answer immediate- 
ly. I got in touch with Moshe Dayan and Cyrus Vance and told him, "Inform Mr Begin 
that I am the prime minister of a country that is 10 times bigger than yours and 
more important than yours. Its history goes back 7,000 years, and I reject this 
kind of statement. I consider it an infringement not on my person but on the 
status of the prime minister of Egypt, who is negotiating." It was not a personal 
thing. He did not say "There is a dispute between me and so-and-so; rather he said 
"T will not negotiate with him because he is an appointed prime minister." Mr Begin 
has nothing to do with the regime I belong to or with the method of choosing the 
prime minister in Egypt. I am the chairman of the negotiating delegation. Whether 
he wants to attend or not attend as the head of a negotiating delegation, that is a 
matter that concerns him himself, but it does not touch upon the domestic situation 
in Egypt. He says "I will negotiate with so-and-so but will not negotiate with 
such-and-such." I will not spell out to him whom he should negotiate with because 
he is to determine whom he should negotiate with. I did not say that I would not 
negotiate with Dr Burg because he is not a prime minister and I am. No. We ap- 
point our delegation in the manner we see fit; every party appoints its own delega- 
tion. What happened after that was that before he came here on a visit to Egypt I 
was in the airplane with President al-Sadat. We were coming back after signing the 
Egyptian-Israeli agreement. I told President al-Sadat "I am tired and I would like 
you to agree that I can take a vacation for a few days." 


AL-MUSAWWAR: Did your excellency actually refuse to meet him during that period? 


Dr Mustafa Khalil: I didn't. I told President al-Sadat that I was tired and 
wanted to take a 5-day vacation. He laughed and told me, “okay.” Mr. Begin came 
during those 5 days, when I was on holiday, and I did not meet hin. I do not want 
to be contemptuous toward him and I don't want any side to feel embarrassment, but 
when he made that statement I didn't have to be around. The situation continued 
until he then came and negotiations took place in the Cairo Palace; President al- 
Sadat attended these but I did not. However, I talked with Mr Begin on the tele- 
phone. At that time I heard the television press conference in which Begin an- 
nounced that an exchange of documents would take place in Jerusalem. After that I 
talked to President al-Sadat and told hin, 'mr President, I cannot exchange docu- 
ments in Jerusalem, because that would mean that I recognized Jerusalem as the cap- 
ital of Israel; Mr Begin made that statement and I didn't know whether your 
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exceilency was in agreement with it or not." President al-Sadat asked me to get in 
touch with him and tell him that we would effect the exchange at a border point or 
at the American early warning station on our territory. At that time I had a major 
Israeli person in the house and I told that person "I will exchange and sign docu- 
ments only if you will agree that that should be outside Jerusalem." I got in 
touch by telephone with Ben Elissar, who was the director of Begin's office at that 
time, and sent him a letter to the effect that I wanted Mr Begin's reply so that I 
could transmit it to President al-Sadat before Mr Begin went off. He actually did 
convey that to him and Begin talked to me from the airport, telling me, "Dr Khalil, 
I received the letter from Ben Elissar, and I am in agreement that we should effect 
the exchange at a border point or at the warning station." I told him, "Thank you; 
I will tell President al-Sadat about that." When he went to al-'Arish, /regarding/ 
the picture that was published when President al-Sadat shook my hand as I greeted 
him, what happened was that Mr Begin met as usual with the president and as we were 
waiting to see when we could take part in the discussions, at that time President 
al-Sadat told me "Come say hello to someone;" we said hello to someone and found 
him pleasant, and there was no longer anything personal between us at all. That 
day he presented a book to President al-Sadat and told him that that book was a 
collection of everything that had been said on peace from their holy book and that 
it was written on paper 1,000 years old. I answered him by saying "Mr Begin, you 
are making a statement that you cannot prove, that that paper is 1,000 years old. 
No one was around then," 


My Experience with the Israeli Negotiators 


AL-MUSAWWAR: Sir, how would you summarize your long, deep experience with negotia- 
tions with Israel? 


Dr Mustafa Khalil: I would summarize my experience in two points. The Egyptian 
negotiators have had much greater freedom in negotiating, in the sense that before 
any negotiating round we would be sitting with the president, Mr Husni Mubarak and 
the people concerned with foreign policy and would agree on the broad outlines and 
the farthest point to which I could go on any point. I would have a conception: 
negotiations need a plan. The plan the Egyptian party would set out was very 
simple, there was nothing secret about it or anything. When the negotiations 
started, the Egyptian party would collect everything the American party had said 
on the Camp David agreement, the official statements, the discussions that had 
taken place in the Foreign Relations Committee and statements by Carter and all the 
American officials. I made up a group of cards for all the points. At that time, 
King Husayn sent them questions, the famous 14 questions, and Carter answered them. 
We assembled and collected all this data; that was the best way for us to take a 
position in interpreting Camp David that would agree as closely as possible with 
the American party. I began to arrange the topics on that basis, and that made it 
easy for me to be informed at once about everything that was said about a subject. 
When I was at Camp David a discussion took place between me and the American as- 
sistant secretary of state, and Cyrus Vance was there. I found the assistant sec- 
retary of state bringing up a recommendation; at that time we said priority should 
go to commitments and then Section Six on the resumption of negotiations on the 
international forces in Sinai should be amended, and I found that he was present- 
ing a recommendation, on the part of the American side, which was different from 
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the statement he hade before the Foreign Relations Committee in Congress. I then 
told him, "Beforehand, at the Foreign Relations Committee you were saying thus-and- 
so, and how can you come and ask this of me? Is the Israeli lobby frightening you 
to the point where you come to me today and want me to amend my statement so that 
they can let up their pressure on you?" When Strauss came I would sit with him be- 
fore every negotiating round; he once asked me about my position on Jerusalem, /I 
declared/ "My position is the same as Carter's in his response to King Husayn." 

He said, "No, that isn't America's position." I told him "Yes, it is." He asked 
me, "How so?" I told him, "You saw Carter's letter to King Husayn." He said, "No, 
I didn't see it."" I had four copies of the letter and gave him one of them. He 
got very agitated, brought his aides over and told them "How come you weren't pre- 
sented with this letter beforehand?" He was very upset. From that I conclude that 
the Egyptian negotiators have had great freedom to speak, great freedom to discuss, 
freedom to set forth new formulas. The Israeli negotiators, to the contrary, have 
been very restricted; at any recommendation the Egyptian party presented they would 
have to suspend the negotiations and get in touch with Mr Begin, even if we were in 
London, Washington or The Hague, and tell him what was being said over the tele- 
phone. It was not possible that that would lead to results or that we could obtain 
rapid, tangible results. That in my opinion was the basic fault with the negotia- 
tions. The second point is that when we started negotiating, the Israeli side 
raised points about historic rights, religious rights and that sort of thing. 
Naturally I answered them; when Mr Navon was there I also answered him. In fact 

I am a student of Jewish history. I told him, "No, let's not start with that talk, 
Let us close that page and start on the basis of the United Nations Resolutions 
and the Camp David agreement, but in these negotiations it is absolutely not per- 
missible to talk about historic rights or religious rights. The point I am making 
also shows the Israeli mentality with regard to the statement Mr Begin made, The 
statement was that when he was in New York he said that the Jews built the Great 
Pyramid when they were in Egypt. Then he went back and retracted that statement 

2 months later, saying, "No, it seems to me that the Jews did not build the Great 
Pyramid."’ I was at the negotiations at Hertzliya; Dr Burg and the Israeli group 
were with me and we had finished lunch. [I told him, "Dr Burg, Mr Begin is a 
learned man who knows history, he is well educated and of course he knows that the 
Jews were in Egypt 2,000 years after the pyramid was built and left Egypt, accord- 
ing to history, about 1,200 years before Christ. That pyramid was built 3,500 
years before Christ, so how could Mr Begin make a statement like that:" 


He asked me, "What was there in the statement that disturbed you?" [I laughed and 
told him, "For God's sake, he may come in the future and you wil’ come and tell me 
about historic rights and tell me 'I have rights to the Pyramids.‘ He laughed 
and said, "No, nobody's going to say anything like that." I told him, "I would 
just like to understand what it is that changed his mind. Here there was a gap of 
2,000 years; doesn't he know that there was a gap of 2,000 years? How can he make 
a statement like that? What made him change his mind?" He asked me, "Do you know 
Yigael Yadin?" I told him, "Yes I do." He told me, "He is the person who con- 
vinced him, by telling him that it is mentioned in their holy book that the Egyp- 
tians built with stone but the Hebrews built with mud. Therefore the Hebrews could 
not have built the Pyramids, and then Mr Begin was convinced. "I remember this in- 
cident because it showed me how Mr Begin thinks. These are my essential recollec- 
tions of negotiating with the Israeli party. 











AL-MUSAWWAR: Dr Mustafa Khalil, you were the first person to be éiithusi=s*’¢ about 
President al-Sadat's initiative, although at that time you did not occu; ijor 
executive position--you weren't the prime minister or the foreign minister. Do 
your grounds for being enthusiastic over this initiative still exist? Have they 
increased or decreased? 


Dr Mustafa Khalil: At that time I was the secretary general of the Socialist Union 
and I was a member of the National Security Council. President al-Sadat presented 
the idea, He did not present it spontaneously at the People's Assembly, as was 
said, President al-Sadat presented it for discussion at the National Security 
Council meeting 3 weeks before his speech, after he had returned from the visit to 
Rumania, He said the same thing I said at our first symposium on the reasons why 
he wanted to go to Jerusalem. They were very persuasive reasons. Anyone who con- 
siders his country's interests will ask himself, "What am I demanding? Isn't that 
the resolution of the Palestinian issue, the evacuation of Sinai, protection of my 
country and the attainment of peace? Then the whole world recognizes Israel, and 

{ sit with it at all the international conferences, so should I bury my head in 

the sand, hide and not agree to recognize practical reality? If I take my cause 

in my own hands and try to resolve it, then why should I be afraid of sitting down 
and negotiating with the Israeli party? Even if we could liberate Sinai militarily, 
would the liberation of Sinai lead to resolution of the Palestinian issue? Can I 
cross Israel and go on to liberate the West Bank, liberate Golan and liberate the 
Gaza Strip? That's not possible. Therefore after any war one has to sit down and 
negotiate." All these reasons are what made me enthusiastic over what he disclosed, 
and my enthusiasm remains as great as it was, and greater, because I say that time 
proves his farsightedness in resolving the Palestinian issue and in the initiative 
ne made in Jerusalem. It's not at all true that we faced difficult economic cir- 
cumstances, Do we want to make peace so that we can rid ourselves of our problems? 
No, not at all. It is not practical for me to sell out the Palestinian cause for 
the sake of the evacuation from Egypt. The only way to operate is to conclude a 
peace as a first step toward a comprehensive solution. 


25 April Does Not Constitute a Decisive Date 


AL-MUSAWWAR; What do you expect from the autonomy negotiations before and after 
25 April? 


Dr Mustafa Khalil: I do not consider that that date of April 25 is a decisive one 
at all, and I made that statement in a speech at the party conference on 28 Sep- 
tember, I said that the evacuation will not be connected to any other condition. 
The evacuation is a commitment of Israel's which has no connection with the negoti- 
ations and does not have anything to do with any other process. It is a commitment 
that stands on its own; it must be honored by both sides. The second point which 
we must be aware of is that even in the first negotiations bearing on the West 

Bank and the Gaza Strip, Israel did not set the date of May 1980 as a final date 
for completing the negotiations; rather, that was a target date. When the negoti- 
ations started, after they had been suspended, a target date was not set out. I 
would not say that that date of 25 April is a target date for attaining anything. 

[ say that this withdrawal is a commitment that stands on its own, and the negoti- 
ations will go on; whether they reach agreement or not will depend on the course 
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of the negotiations and on the negotiators’ ability to arrive at what they can 
arrive at. 


AL-MUSAWWAR: There was a point with respect to normalization. The Egyptian negoti- 
ators had a choice between two approaches. The first approach was to link the 

steps toward normalization to actions that took place on the Egyptian front or the 
autonomy front. 


Dr Mustafa Khalil: The normalization agreements on which agreement was reached 
were nine in number, and they were preceded by a special agreement on petroleum. 

I would like to state here, because you are saying that there was pressure on us 
for an agreement, that there was no pressure on the Egyptian party at all. Demands 
kept being made as long as the normalization process was advancing. Economic, 
cultural and tourist relations, tourists, relations in the field of agriculture, 
industry and so forth, these areas were proceeding normally. When the petroleum 
agreements were reached that was prior to the normalization agreements. What was 
bruited about in the Arab countries at that time was that Egypt gave Israel con- 
cessions, that we agreed to commit ourselves to a given quantity and would sell 
oil at a discount price; that is all untrue. What happened is that there was an 
agreement with President al-Sadat and Mr Husni Mubarak; there was no disagreement 
between me and President al-Sadat on that point--all these positions were well or- 
ganized and agreed upon. The president said such-and-such and I said such-and-such; 
how could that have taken place if there had been a disagreement between me and 
President al-Sadat? It would have been possible for me to offer_my resignation or 
for the president to tell me, "Please be so kind /as to get lost/."' What happened 
was the relinquishment of oil that was worth $2 billion to them. The second point 
is that they had been getting the oil right off, directly, without transportation 
or anything. The third point is that an embargo was imposed on them. The Egyp- 
tian party sells by bid; the Egyptian party does not sell on the spot market. The 
Egyptian party sets out a formula which links the prices of products and crude. 
Therefore its basic price in the auction is such-and-such. The companies come for- 
ward and each company is given a share so that I can have access to the greatest 
possible number of agents, and I do not deal with governments. Therefore there 
are a number of principles that govern us, and one is that we deal with companies, 
There is an embargo so therefore these companies must not be Israeli. They should 
be registered in another country. After they buy the oil they can dispose of it 
and I have nothing to do with that. The quantity that I give each company is lim- 
ited and there are no preferences for one party over another in price. All of 
these principles were applied in the Egyptian-Israel agreement bearing on petrol- 
eum. Four companies entered the auction and bought as much as the others did in 
it and paid the highest price, and there was no commitment from us on anything 
bearing on the petroleum, That is the most important agreement that has been 
reached, 


The other agreements that were made, the Israeli party was of the opinion that each 
agreement was linked to a time schedule and a method for carrying the agreement 
out. The Egyptian side rejected this view and said, "We are signing the agreements 
on the pattern of bilateral international agreements, and this method for carrying 
them out will come after the agreement is executed."’ This is what actually hap- 
pened with the nine agreements that I was responsible for until I left the cabinet. 








Naturally here we must realize that there are some agreements that require the ap- 
proval of the People's Assembly and some agreements that do not. There are agree- 
ments that require the approval of ministers. Of course Israel presented requests. 
For example, they said "Why don't we go in with the public sector?" The answer 

was very simple, If our public sector agreed, which was its right, because I be- 
lieve that the government mst not enter as a government to put pressure on a com- 
pany, I would tell ic to go in as a party. The agreements were reached without 

the existence of a schedule for applying any commitments and there was no determin- 
ation on the type of such commitments or pressure on the Israeli party to carry out 
the agreements, except that we would hurry up with them and put them into practice. 


Agreement on Effecting Normalization 


We agree with the Israeli party that it is necessary to apply the normalization 
agreements, We say that it is in the interests of both parties, and in the inter- 
ests of peace, to have the normalization agreements applied, but on the basis that 
Israel is treated in an ordinary manner--that is, normalization, not exceptional 
relations, They complained that we did not carry out the agreements and that we 
were not enthusiastic about them; they gave tourism as an example. My answer to 
that was first that inflation in Israel made tourism in Israel expensive for the 
Egyptian tourist, and second, how do you say an Egyptian traveling abroad should 
go? Alone, with a group, on the job, or as a traveler to attend a conference or 
for medical treatment? Therefore what is he traveling to Israel today for, and 
what effort are they making to attract Egyptian tourists? I remember an incident 
where the tourist board in Alexandria reached agreement with an Israel company, 
and cases are pending between them because the Israeli party violated the agreement. 


AL-MUSAWWAR: The second approach is to use normalization to influence public 
opinion in Israel] and also the opposition and the intellectuals in Egypt. 


Dr Mustafa Khalil: No, I do not believe that intellectual circles in Egypt in 
general have been against normalization. I do not believe that the opposition has 
in general stood against normalization, because at the meeting where there was a 
discussion on the Egyptian-Israeli agreement, I invited Mr Ibrahim Shukri to attend 
this meeting, and he attended it and gave his endorsement of the agreements. He 
gave his approval of the Egyptian-Israeli agreement in the People's Assembly. So 
we cannot say that there has been a stand against normalization at all in the op- 
position, Perhaps there are people calling for linkage between normalization and 
progress on the agreement bearing on autonomy. Egypt's view is that normalization 
is proceeding along its course without linkage between the two. 


AL-MUSAWWAR: How about some certain Arab circles? 


Dr Mustafa Khalil: Some Arab circles state that the Camp David agreements are 
based on Resolution 242 and that this resolution deals with the Palestinian issue 
as a human issue, not a political one. Resolution 242, and Camp David, do not ex- 
plicitly acknowledge the Palestinian people's right to self-determination, nor do 
they recognize the establishment of a Palestinian state. We believe that although 
this is not explicitly included in Camp David, the practical steps that Camp David 
has laid out will lead to the right to self-determination, because Camp David says 
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after five years the ultimate status of the West Bank and Gaza will be determined 
by a referendum of the Palestinians. This is what the right of self-determination 
means in practice. Thus we say that although such stipulations do not explicitly 
appear, Camp David constitutes a practical means for arriving at it. The other in- 
terpretation, of course, holds that Egypt ventured on this initiative without con- 
sulting the Arab countries; that was said at the time, but the same Prince Fahd 
said "I ventured on my initiative without consulting with the Arab countries in or- 
der not to cause them embarrassment.'' The same thinking is being expressed today. 
The third point they make is that we did not get the unanimous agreement of the 
Arabs. He could not get the unanimous agreement of the Arabs either. Here we see 
no points of contention; I wish they, not us, would show where they are. 


I Am Not Worried about the Egyptian Economy 
AL-MUSAWWAR: How valid are fears of Israeli influence over the Egyptian economy? 


Dr Mustafa Khalil: There should be no fears. I would like to say something: after 
the withdrawal of the Israelis from al-‘Arish, and this is a practical example, 
Egyptian goods went to al-'Arish; comparing their prices with Israeli goods, the 
price of Israeli goods was four or five times greater than that of the Egyptian 
ones. There are a number of relations. If we are talking about trade relations, 
that's one area; if we are talking about relations in joint projects, that's 
another area of relations. If you talk about cultural relations, that is another 
type. If you talk about tourism and tour exchanges, that is something else. Here 
I am distinguishing among the different types. When I come to the economic angle, 
I can say that imports and exports, trade--there are no restrictions on anyone im- 
porting anything from Israel as long as its price does not /sic/ compete with those 
of imports from other countries. If I cannot produce this item and I import it 
from Israel, in this respect Israel will be like other countries. However, Israel 
has the privilege of proximity and transportation costs are lower. If it has com- 
modities and they come in and assume this advantage over a European country, that 
is not because I have favored the Israeli commodities. It is Israel's geographical 
situation that gives it this advantage. Here the Egyptian consumer will benefit 
and will not be harmed by it. How can they impose imports on us if I do not need 
them? 


AL-MUSAWWAR: Fears have been reiterated by the Arab party to the effect that 
Israel will turn Egypt into its vital area of emphasis, opening up and invading 
Egyptian markets. 


Dr Mustafa Khalil: For heaven's sake, these fears are founded on no basis. When 
you see Israel's balance of trade, its dealings and its exports, its biggest ex- 
ports ave arms and it does not export these to Egypt. As for crops, it has an 
agreement with the European market and it is more in its favor to export to that 
market. 


The Party Experiment in Egypt 
AL-MUSAWWAR: Let us evaluate the experiment with party life in Egypt, before and 


after the January events, before President al-Sadat's assassination and after 
President Mubarak's accession. What is desired of the opposition parties? 
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Dr Mustafa Khalii: As regards the party experiment, the statement I will make is 

a personal opinion, and not an official one in any way. Through my special experi- 
ence as secretary of the Socialist Union in the transition period, as a person who 
was in charge of the Socialist Union, after which the Socialist Union was dissolved 
and there was the committee on the future of political action, and I had the honor 
of chairing the committee, then the holding of elections on the basis of platforms 
within the Socialist Union, then, following the performance of elections, President 
al-Sadat's declaration of the establishment of parties: 


When President al-Sadat came and turned the platforms into parties, the fact is 
that the time period required for this transition was abbreviated. 


However, there was a negative point here. What was the negative point? These 
parties had no popular organizations to which they could turn. Parties abroad ex- 
press the interests of specific groups. As a result, the parties that emerged in 
Egypt appeared as parliamentary groups--Mr Mustafa Kamil Murad's parliamentary 
group, Mr Mamduh Salim's parliamentary group, Khalid Muhyi-al-Din's parliamentary 
group. After that, we started distributing money to them and I as secretary of 
the Socialist Union started taking stock of the situation that pertained to the 
Socialist Union, which was also an overseer over these parties in one form or 
another, Here also the interference of the Socialist Union also continued, until 
the Law on Political Parties which abrogated the Socialist Union went into effect. 
There arose the seven-man committee to which the parties would present themselves 
so that the committee would agree or not agree to the establishment of the parties, 
This is the historical evolution. So the first negative feature that occurred was 
that the parties emerged as parliamentary groups. Is there anything similar to 
this situation abroad? Yes, when we observe the growth of parties in Western dem- 
ocracy, we see that they did indeed emerge as parliamentary groups, before there 
were party organizations outside the legislative assemblies, In England this was 
the situation. 


How Can We Improve the Exercise of Democracy? 


Dr Mustafa Khalil: /Regarding/ the discussion going on now on amending the Law on 
Parties, permitting the formation of political parties, I consider that more im- 
portant than anything else is for us to study how we can improve the exercise of 
democracy so that it can be more democratic. The problem is not that I should 

have one person writing on the foundation he occupies that this is such and such 

a party and that is such and such a party, and it should enter the elections first 
of all, but rather how to develop democratic practices. I do not want to call them 
an experiment, I call them democratic practices so that they may be richer and 
better embody the interests of the Egyptian people. I think that this is the 
basic problem that exists among us today. The problem is not whether or not I 
should permit the establishment of parties; there are four parties and they can 
accommodate different views; they can accommodate views from the far right to the 
far left. Rather, are these parties’ party practices the ones we want to stop 

with at this point, and not push the parties toward a democracy that expresses 
opinions, opposition opinions and different programs? When we look at the organi- 
zation of parties abroad, how is that carried out? We find that the parties abroad 
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distinguish between two conditions: they distinguish between the parliamentary 
body, which is the party in parliament, and the party organization outside parlia- 
ment. That means that the party organization or the administrative body supervis- 
ing the party outside parliament has specific functions it performs, while the party 
organization inside parliament has functions it performs, and the two interact, 


This is one system. We must determine what is appropriate. Each country considers 
what system it should have. When I come and say what basis the party organization 
in Egypt arose on, the party organization in the National Party in Egypt arose on 
the basis of electoral districts and is totally different from the basic units. 

Why? The basic units existed in accordance with a philosophy which differed from 
that of party pluralism. When I come and say that I am a political party, where 
ultimately does a political party derive its power from? From the People's Assembly 
majority it has acquired, Its activity must be concentrated on electoral districts 
so that I can guarantee my representation in parliament. 


Here we must organize the relationship between organizations that emerge from the 
base, which is the electoral district, and representatives who go to the People's 
Assembly. We must discuss these subjects, not the issue of whether or not I should 
allow the establishment of parties. No. How can we make parties more democratic 
and more effective, more expressive of people's opinions? When we sit down at a 
symposium and I express my opinion, that remains just an opinion and has no effect, 
but when a group which has a political identity adopts this opinion, it can find a 
practical embodiment for carrying it out. Therefore the parties here consist of 
vehicles for translating these opinions into political action in various fields. 
When I talk about the organization of a party I imagine that there must be another 
organization alongside the situation in the People's Assembly and its deputies 
which will organize party activity, starting with the electoral districts. The 
party's activity in the electoral district is the most important activity it has; 
that is, the party will remain recognized even if that party's representative enters 
other elections. Let us assume that I have 176 districts and that the party has a 
representative in each one of them. However, that does not mean that a party for 
whom a representative was not elected to parliament in that district should with- 
draw from the district. The parties are supposed to appoint their representatives 
in the district, even if they are not members of the People's Assembly. Why? 
Because here it is they who take charge of expressing the party's opinions in those 
districts. It is they who invite the speakers to talk. It is they who can embody 
the party's views. When the elections come people are ready to cast their votes. 
Since this is not the case with regard to our political parties, the second point 
is political weight in the conference; so far only the National Party has held a 
general conference; I have not heard of any general conferences for other parties. 
As a result, whose opinions are these parties expressing? Are they expressing the 
opinions of the parliamentary group, or are they expressing the views of a group 
that has joined this party and have become members of it, possessing the right to 
talk for the party? Who gave them this right? Where are the party members through- 
out the republic? Have you run in elections? Have you held a general conference? 
Has a policy emerged from this conference to express the party's policy? I say 
that the experiment is still deficient in this in Egypt. 
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Need for an Administrative Agency for the Party 


With regard to the National Party, it still is, and all the parties still are, in 
need of an agency, a full-time professional administrative agency. Here there is 
a secretary in every district; he goes to school, learns party activity and the 
principles of political activity there, and is a full-time worker, not a volunteer. 
He is the person who arranges meetings with the member of the People's Assembly, 
meets the people and sits down with them. He is the one who embodies people's 
attitudes; he is the one who expresses them. We still need all this. We must 
constantly develop our practices. When we come to the method for holding ccn- 
ferences, the system of proposals, we all know that there are committees at the 
national level abroad, just as there are committees at lower levels. There are 
local problems and there are national problems. There are local committees at the 
local level and people at the national level are supposed to draw up discussion 
papers which go down to the entire base before the meeting. A discussion takes 
place, a crystallization occurs, differences in views occur, and all these dif- 
ferences are brought before the committee organizing the conference. Matters on 
which there is no dispute pass through without discussion, and the things on which 
there are basic differences are presented, through studies at the national level 
and also studies at the base. However, they are discussed, and we produce resolu- 
tions which embody the conference's resolutions. These are the broad outlines of 
government policy. Is the general conference confined to having ministers make 
Statements before the conference, which it discusses and agrees to, perhaps amend- 
ing them though there is no essential interconnection among them? I say that the 
place for ministers’ statements is the People's Assembly; the People's Assemoly is 
the place where the government comes forward with a government program founded on 
party conference resolutions, which the members discuss and amend, because the op- 
position is represented in the People's Assembly and the government can adopt those 
opposition views which it considers appropriate, Here the issue needs a deeper 
view regarding the development of party practice, the method of elections, and the 
method of electing party officials and party leaders. These subjects are all the 
object of discussion. There should be no fear of discussion. In addition, the 
relationship between People's Assembly members in the assembly and the government 
must be organized, because here a party position must be agreed on before the 
government broaches a basic issue in the assembly, even with people who do not 
agree, as long as there is a party system and party commitment where the majority 
view will be accepted and a commitment will be made to it. Shall we follow this 
approach? I say that all the subjects I have broached require that we state our 
opinions. I am not stating a final opinion at all. I am stating a personal 
opinion. I am setting forth specific opinions and there are very many individual 
interpretations on them. There are professors of political science who can guide 
us on what the best methods are. I say that the best thing is for me to crystal- 
lize them in specific recommendations and for there to be specific alternatives 

so that it will be possible to arrive at solutions that are compatible with our 
circumstances and with the development of the exercise of democracy. 


The System of Elections 


AL-MUSAWWAR: People who ask this question are of the belief that the administra- 
tion interferes more than it should in the elections. People who ask the question 
on referenda are of the belief that referenda are very numerous in Egypt. 
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Dr Mustafa Khalil: As far as the election system goes, we all know that there are 
many methods of elections. It is possible to elect people by a regular majority. 
Another system of elections resembles the French system, which we are following, 
this is an absolute majority where there is a runoff and a 51 percent /vote/ is 
required, There is another system, as in Germany, which uses two systems /of candi- 
dates/, two in each district. One is elected by an absolute majority and the other 
by a relative majority. There is the system of proportional representation, where 
the system is that the whole country is a single election district, as in Israel, 
based on proportional representation. Therefore, I can say that the election 
systems are set out to conform to the circumstances of each country and its situa- 
tion. What is suitable for Egypt? As we know, there have been two experiments, 

the experiment of the Consultative Assembly and the experiment of the People's As- 
sembly. The People's Assembly is by direct election with a runoff. In it, parties 
nominate; in the elections there are workers and peasants and there are elections 
of groups. The Consultative Assembly is by lists. Naturally there are two differ- 
ent views, saying, should we operate through a relative majority and through pro- 
portionate representation by lists? What are the benefits and detriments of each 
system? The benefits of one are that there is greater party discipline by lists, 
as is the case in Israel. Even the arrangement of the list is in itself very im- 
portant. The polling of public opinion is the basis on which I determine what my 
status in the list should be. If the polling of public opinion reveals that I will 
get 40 percent, that means that up to 40 percent down the list there is a chance 
and beyond that I won't have any chance, If I endorse the lists, who will arrange 
them? In Israel it is the party that arranges them and there is a specific system 
for arranging the lists. Shall I follow that system or should the arrangement of 
lists be by a closed system, say, in a committee, which arranges a list and assigns 
so-and-so to district such-and-such? Perhaps the candidates in that district will 
say "they shouldn't speak for us and they shouldn't represent us: you imposed them 
on us. You brought one person from one place and put him in another place."’ Then 
we should also observe what our situation is, that is, why does the deputy run and 
why do the people elect him’? 


AL-MUSAWWAR: For the sake of service. 


Dr Mustafa Khalil: What is necessary is that I face the real situation. [I ask, 
does the deputy consider himself to be a representative of this district until he 
is elected, when the link dissolves and he becomes a national representative on 
the nationwide level? Or is he keeping his eye here on the services he performs 
for his district and the people who will elect him? All these matters must be d°:- 
cussed in a frank fashion, in a clear fashion, until we come up with the most ap: 
propriate electoral methods for the election system. 


The Parties and Rectification of the Course 


AL-MUSAWWAR: What do you recommend be discussed and at what level, and in what 
body will these matters be discussed? 


Dr Mustafa Khalil: The parties themselves should come forward and say what it. 
detriments are, what its benefits are, whether it corresponds to my circumstances, 
If there is a conviction on anything, it will be necessary that the people be at.e 
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to hold a referendum on it, because that is a very important process, not an easy 
one. This is the essence of the whole democratic system. When I see intellectuals 
refraining from going to vote, I say that is the most serious thing there is in our 
political life. If the parties ask for anything, they must ask everyone to cast 
his vote, because that will guarantee that all views are represented. When people 
go and cast their votes, that constitutes a guarantee of democracy and there is 
participation. That is the essence of democracy, that the people go and partici- 
pate. The greater the participation, the greater the awareness of the deepening 

of the democratic system. When I express my observations on the last elections, 
the elections that recently occurred, it happened that the National Party was a new 
party and was entering new elections; the system of nominations to elections took 
place in committees on the nationwide ievel, after opinions were sought out on the 
district level; most of the nominations came from individuals, from governors or 
from the existing central command. Committees were assigned to give agreement to 
party candidates, I was not in these committees. I am not excusing myself, I am 
specifying an actual situation, because at that time I was the prime minister and 

I considered that I should have no connection with the elections and should not in- 
terfere in the matter of who was to be nominated or interfere in the process of the 
elections themselves, The head of the party was President al-Sadat, and he had his 
party command, I did not play a large role in this nomination or in the process of 
selecting representatives. However, the thing that we all insisted on when I gave 
advice on certain nominations was that some names which were under a cloud should 
be kept out, even if their success was assured, and this opinion was adopted, be- 
cause any party, in order to win the respect of the masses, must have personalities 
who have weight. After that it is not important if the man is popular; he can win 
if he serves the people but cannot win if he does not serve the people. The second 
point I must elucidate is that the National Party entered the elections and, like 
any party in the world, wanted to win the greatest number of districts. It wanted 
to win a majority,a two-thirds majority. Why? Because any constitutional amend- 
ment requires a two-thirds /vote/. In the circumstances that we are in, the cir- 
cumstances of negotiations, the circumstances of peace, the circumstances of inter- 
national problems, all these circumstances, the majority becomes influential if it 
is no less than two thirds; it is influential in nominating the president and in 
amending the constitution; did all the nominees who ran possess the level of quali- 
fication people demand? I say that the overwhelming majority were people who had 
the public interest in mind and people were nominated whose integrity was not 
tainted, 


Is this the method of election that should be subsequently followed? Nominations 
come from the base; should people agree to them or not? Should we set out candi- 
dates in accordance with nominations on a narrow scale or not? These are all 
statements that I am raising. Has pressure been applied in the elections? No, 
no pressure has been applied in the elections, and I can state that frankly, be- 
cause people who allow pressure to be applied on them are people who have to bear 
the consequences, I can go before the committee, insist on expressing my opinion 
and put forth my opinion. If everyone did the same, there would be no more pres- 
sure such as people are talking about, It is being said, "in some opposition 
circles,'' that there were changes in votes, That's unreasonable, because every 
deputy had representatives and more than 40 deputies won who did not belong to the 
National Party. 
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AL-MUSAWWAR: There were changes in some districts because of sudden circumstances, 
because there were no specific candidates, and because of the demography of specific 
areas. 


Dr Mustafa Khalil: Look, changes in districts have to take place some time before- 
hand. Some countries require a year, for example; you must observe a period and 
are not to come and change the districts directly before the elections or have a 
name taken from one place and put in another. Therefore if there is something like 
that we can subject it to discussion on behalf of the democratic system itself. I 
say that there is a constant increase in the population. This is the reason for 
my point. We say that we have 350 members; therefore the ratio of the members to 
the population changes every year. The shifts in population vary. Population 
density varies. Therefore changes in districts are an objective matter, and I am 
not making them because I want so-and-so to win or make so-and-so lose; it is an 
objective matter, there is migration from the rural areas to the towns. How many 
voters should a member represent? We should sit down and agree on that ‘or these 
objective reasons. 


Referendums Are a National Necessity 
AL-MUSAWWAR: We have been very profligate in holding referendums. 


Dr Mustafa Khalil: All the referendums that have taken place have taken place on 
national issues, issues that require the acquisition of broad popular agreement 
lest it be said that the agreement arose from the party. The procedure that the 
president, may God have mercy on him, adopted when he detained that group, was a 
severe one, a measure we had all hoped would not take place, a measure that the 
circumstances had made mandatory, because we were in the course of a very broad 
conspiracy that led to the assassination of the president, and we have all seen 
what happened, Had the president not done that, and had these persons been free-- 
I am not talking about the politicians, I am talking about the other elements--if 
they had not been detained, we don't know what results would have occurred after 
the assassination of the president or the elimination of the whole regime; what 
that would have come to. 


AL-MUSAWWAR: What is your explanation of the obscure formula that is represented 
by the 99 percent /votes on all the referendums/ and the intense enthusiasm for 
that percentage? 


Dr Mustafa Khalil: I don't set out the referendum results or supervise the tabu- 
lation of the votes, but at the same time I do not have doubts about the figures. 


AL-MUSAWWAR: When we talk about national reconciliation? 


Dr Mustafa Khalil: When we talk about national reconciliation, and what is re- 
quested of the opposition parties, I say that national reconciliation does not 
mean that there is no opposition. I say that national reconciliation must be 
based on the fact that we all accept this system, while we all try to strive to 
strengthen democracy and take the circumstances of the people into consideration. 
Opposition opinions are desirable, on condition that they not be aimed at destroy- 
ing this system. It is possible to change the system on constitutional grounds, 
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as the constitution stipulates, but for people to resort to secret activity! Here 
is where national reconciliation comes in, in facing these attempts. Let us agree 
that we should preserve this system and develop it, and all join in a national re- 
conciliation against everything threatening it. This, as I understand it, is 
national reconciliation. As to what is requested of the opposition parties, ask 

for more democratic party organizations, more communications with people, more care- 
fully studied programs, more presentation of alternatives for our problems from the 
opposition parties, 


And more means for expressing opinions for all parties. 
AL-MUSAWWAR: They should not be mere parliamentary bodies or parliamentary groups. 


Dr Mustafa Khalil: It is the circumstances thac have created them, but they must 
develop themselves. They will face difficulties, as we know. Financing, organiza- 
tion, locations. I say that sovernment financing is not improper. What is the 
function of a political party? If it comes and takes power through the front door, 
let me finance it instead of having pe ple with capital come and finance it, or 
have it financed from abroad or by specific bodies. That is, it would be better 
for us to agree on a method, and there is nothing improper in getting the govern- 
ment to do the financing. That is done everywhere in the world, That is what I 
ask from the opposition parties. 


AL-MUSAWWAR: In the light of the dialogue that took place after 6 October, what 
is the extent in your opinion of the opportunity available now? Is there no fear 
of lapses such as those that occurred on 18-19 January? 


Dr Mustafa Khalil: The opportunity was available before 6 October. President al- 
Sadat for his part did not enter into an adversary situation in the face of any 
hostility on him from groups which totally refused to discuss or talk, people re- 
jecting the regime itself, the parties and the democratic system. Was there any 
reason for animosity? The step President Husni Mubarak took has without doubt 
been a constructive one. If animosity has occurred, I can say that he has turned 
a new leaf and said, "Let us start; what I want from the bottom of my heart is 
that there should be no personal animosities, private animosities, or enmity be- 
tween parties. There should be an objective nationalist view of our problems, 


AL-MUSAWWAR: Before the assassination, the country had reached a difficult turn- 
ing point. The dialogue between the majority and the opposition had been cut off. 
There was the crisis of factional dissension, the crisis of the exercise of demo- 
cracy, the absolute lack of trust among all the existing political forces in the 
people. In your opinion, how did this all come about, in addition to the social 
problem? The social problem is complex. The goals of the stage of dialogue at 
present, the problems still are latent, the problems still exist and have not been 
resolved, 


Dr Mustafa Khalil: With regard to factional strife and the escalation of that 
strife, we all know that the extremist terrorist societies that call themselves 
Islamic societies, a group which rejects this society, existed. My diagnosis of 
them is that most of them are young people, most of their education was outside 
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the big towns. When they moved to the universities in the big towns they faced a 
civilization that they were a whole century apart from, and the result was the re- 
jection of this society, which they deemed to be infidel. What does "infidel" 
mean? It means not in keeping with the basic beliefs it possesses. After that, 
they set out a very simple formula for remedying society, which was to go back to 
religious beliefs, bearing in mind that there is corruption, there is deviation, 
there is the abuse of power, there is everything in countries that call themselves 
Islamic. Nobody is against Islamic law, but who should apply it? Should clerics 
like Khomeyni apply it, and not political parties that have been elected by the 
people? Here is the basic dispute, the dispute from a group that rejects this 
society, which has been shocked by transition, and therefore wants to change this 
society by force. I say that the challenge that faces us is a challenge of bring- 
ing about the enlightenment of young peovle at various educational levels. 


Setting forth Rules for Referenda 


AL-MUSAWWAR: Is it possible, in the coming stage, for referenda to take place in 
accordance with regulations that are preceded by a dialogue, and for there to be 
more than one alternative? 


Dr Mustafa Khalil: On the subject of referenda, there are two views: the first 
holds that they imply disdain for the People's Assembly, while the second claims 
no, the people have the right first and foremost to express their opinions on all 
crucial issues, and referring to the base should be the rule. I say that referenda 
must be on crucial issues such as the Israeli-Egyptian agreement. Why? Because 
here I can tell Israel that all the Egyptian people are in favor of the agreement 
and that the agreement is not just connected to al-Sadat! There was a popular 
referendum on that, all the people gave their approval to this agreement, and it 

is binding on us just as it is binding on them. I consider that referenda are 
necessary and obligatory for the national interest in these instances. 


AL-MUSAWWAR: The difference has not been over whether there is a need; the dif- 
ference has been over the rules that regulate them. 


Dr Mustafa Khalil: When I come to the rules that regulate them, some people cast 
doubts on the results of referenda. I have a very simple observation: Has anyone 
prevented anyone from going and saying 'no?'' I do not have doubts about the in- 
tegrity of the results of the referenda. 


Will a Religious Party Be Formed? 


AL-MUSAWNAR: With the increase in the religious current and the expansion of its 
scope, when we consider that the Moslem Brothers were a political party in Egypt, 
and were the onlyparty that had established an apparatus for taking power--although 
it said that it was a religious society and not apolitical party--today we wonder 
why a political party is not being formed that can come out into the open? 


Dr Mustafa Khalil: Why has the phenomenon grown? My own explanation is that the 
political parties in Egypt, when they grew without organizations outside their 
parliamentary groups, were subsequently faced with a problem, which was to create 











popular bases, These parties tried to build bridges to the religious societies. 

I believe that that development was inevitable because the parties dragged religion 
into politics, Then opposition elements started to turn to the mosques to agitate. 
Why? Because they did not have organizations and did not have bases; if similar 
organizations and bases had been made available to them, they would not have had 
any need to address the religious groups. 


Since there are numerous Islamic sects and factions, is it allowable that there 
should be one or several Islamic parties? On what basis should they be established? 
On the basis of the interpretation of the religion by a group such as Renunciation 
and Atonement, on the basis of some imam's creed, or on the basis of a group belong- 
ing to an Islamic sect? Will anyone opposed to the party's resolutions be accused 
of being an infidel and be executed, as is the case in Iran? 


Is it permissible for parties for Christian minorities to be established? Will 
they be Catholic, Orthodox or Protestant? Will I proceed to partition Egypt? 
That's out of the question! Egypt is totally different from any other country. 
When we look at history and the 7,000 years, that will show us the basic radical 
difference between Egypt and other countries. 


The Egyptian People's Unity throughout History 


Egypt has always been a united people. Conquerors ruled it but did not expel its 
people and did not impose immigrants on them who changed their nature. When we 
look at the history of the civilizations that surround us we will find that they 
were established on a basis whereby the conqueror expelled the defeated people from 
sheir territory and replaced them, That has never happened in history in Egypt. 
When we look at Egypt's history, it has been totally different. Egypt has been an 
island in the desert, a homogeneous people throughout the eras of history. It is 
true that in some brief periods it was subjected to foreign rule, such as that of 
the Hyksos, who were expelled after 100 years, but it never happened that the 
Egyptian people were extirpated. Likewise, when the Persians invaded Egypt their 
rule only lasted a few decades, After that, also, Egypt ruled some ancient 
countries, but it did not extirpate any people. Pharaoh would appoint a ruler 
from his people and they would be subject to him; however, he never transferred or 
extirpated these people. The organization of society itself was different. The 
Ptolemies ruled Egypt more than 420 years and became Egyptianized., When Egypt 
adopted Hellenic civilization and the Hellenic language, that was the main current 
of civilization; Egypt has always been part of the mainstream of international 
civilization, but we were not uprooted and no other peoples came in. The peoples 
that did come in were assimilated, while we remained. It is true we have our ce- 
ligions, but we are of one origin and one race. The other peoples are diverse. 
Here there are no differences. So why should I create differences? Why should I 
divide the Egyptian people up into factions? On what basis? Religious parties 
will lead only to partition, bloodshed and the spread of the seeds of religious 
fanaticism. 


AL-MUSAWWAR: So that their views may be made public. 


Dr Mustafa Khalil: They have the right to engage in religious activity through 
their societies, but to turn that into political activity is to be rejected. We 
must be clear on this, 





The National Party and the Departure of the Founder 


AL-MUSAWWAR: Dr Mustafa Khalil, in his analysis of the parties, has concentrated 
on the fact that the opposition consists of parliamentary groups which have not so 
far embodied actual conditions in the political parties. I might disagree with 
your excellency as regards the National Party, which arose from the group in power 
and through a historic leadership, which was the leadership of President al-Sadat; 
consequently it inherited almost all the characteristics of previous organizations 
which had also emerged from the group in power and from within the historic leader- 
ship of President 'Abd-al-Nasir. This situation distinguishes the National Party 
from the other parties and at the same time encumbers it with all the faults of the 
previous organizations, which we will find if we look into the organization of the 
party itself. The question, in your capacity as deputy chairman of the party, is, 
is a revicw being made today, following the departure of the founder of the party, 
of complete changes in the structure of the party so that it will be able to play 
its part in the exercise of democracy? Are there any ideas? What is your excel- 
lency's opinion? 


Dr Mustafa Khalil: The National Party did indeed benefit from the historic leader- 
ship of President al-Sadat. The party has its organizations, which Mr Husni 
Mubarak supervised, and, after President al-Sadat, President Mubarak declared that 
he would assume the party chairmanship and would follow through with President al- 
Sadat's broad policies. We will follow the policies President al-Sadat drew up. 
However, circumstances change. International variables are very extreme. It is 
likely that we will soon be compelled to adopt decisions that may differ from those 
President al-Sadat set out and that there may be details that are not compatible 
with what President al-Sadat said. I state that this is a normal thing and I state 
that circumstances today are not like the circumstances President ‘Abd-al-Nasir 

was in when he was alive or the circumstances following the 1973 war. Circum- 
Stances will be different following the evacuation of the Israelis from our terri- 
tory. That is, the National Party will have to face all these variables. Are 
there any ideas about changing leaders as far as the National Party is concerned? 

I constantly say it is not the individuals who should be the object of change; I 
think in an objective manner: what organization will guarantee that democracy is 
implanted more deeply and that expression will occur in the democratic manner, 

will let the conference be more expressive of public opinion, will let party candi- 
dates be more expressive of people's desires, will let the deputies in the People's 
Assembly be more expressive, and will let the government's program be committed to 
the party's desires? That is what concerns me the most. Let us set out a system 
and after that the role of the individual will emerge. We must think objectively 
what it is we want from our party, all of us who are in the National Party, and 
what is the best system by which it can exercise its activity. I believe that is- 
sucs of this kind will be the subject of President Mubarak's study. 


AL-MUSAWWAR: What is desired? What is the scope of people's hopes, and why? 


Dr Mustafa Khalil: I believe that all people in the world are facing problems as 
a result of the fact that circumstances are always changing--economic, political 
and social conditions; there is always change in the world. this is the nature 

of life and the nature of things, that one should face problems. We must try to 








solve these problems, My vision of the year 1982 is that it will be a year in 
which, from the political standpoint, as far as Egypt goes, there will be a with- 
drawal from the rest of Sinai, but at the same time special challenges will face 

us on getting a permanent comprehensive peace to prevail in the region. We will 

be facing special challenges in regard to the American-Soviet struggle, in the sit- 
uation of Poland and other areas. We will be faced with challenges in the situation 
regarding the situation in Lebanon, which is serious, and we will also be facing 
challenges from the negotiations with Israel. 


As regards the domestic situation, we will be faced with challenges regarding the 
economic situation, with the aim of guaranteeing that greater welfare is realized 
for the people, Naturally, creating solutions to economic problems is necessary 
in every country. In addition, solving social problems is also required as far as 
social relations among the various classes of the people are concerned. This is 
required of us, and implanting democracy more deeply is also required of us. I 
Say that these are the challenges that will be facing us, and we hope that we will 
be able to prevail over them and find solutions for them. 


AL-MUSAWWAR: The course of events today in Egypt, what is being said about domestic 
capitalism and fat cats--unfortunately we are still living in a state of intellec- 
tual adolescence--and what is being said about the crisis of domestic capitalism 

in the country. 


/Dr Mustafa Khalil:/ First, I differ with you on a basic point, which is to link 
domestic capitalism with fat cats. That is basically a Yugoslav expression which 
refers to cats that steal and eat off people. That is a form of deviation. Devi- 
ations exist in every country and exist in every society, and it is a basic obliga- 
tion of ours to fight deviation. The second point is that people equate capitalism 
with consumption, on grounds that the definition of capitalism is increased consump - 
tion, but that is not necessarily correct. Indeed, the greater the equity of dis- 
tribution of resources among people with limited incomes, the greater the consump- 
tion. Consumption here is a phenomenon that arises as a result of increased in- 
comes. If you ask for equity in the distribution of incomes and a rise in the in- 
come level of the lower classes, their consumption will increase. Conversely, ia 
economic theory we find that classes which agree to save and not consume are the 
active classes, the ones that have reached the saturation point. Therefore there 
is no relationship between capitalism and consumption, 


AL-MUSAWWAR: We would like specific examples of insatiable consumption, some 
phenomena that have an effect on the general shape of society or certain modes of 
consumption, 


Dr Mustafa Khalil: The following point in my statement indeed deals with modes of 
consumption. There is no doubt that consumption will increase with increased in- 
come levels and naturally we know the theory which holds that inflation is the re- 
sult of increases in the amount of money or sources of income and demand for com- 
modities, whether they be individual commodities or mass consumption commodities. 
Along with an increase in the level of incomes there is an increase in the demand 
for consumption, and things that we consider luxuries today we will not consider 
luxurles tomorrow, There was a time when we considered refrigerators luxuries 
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but today, no. The same with cars; there was a time when we considered them luxur- 
ies. Today cars have become commonplace, not luxury commodities. What I believe 
to be the basic problem is how the capitalist sector, or private savings, can par- 
ticipate in the development process, how we can increase the rates of savings, and 
how we can open fields for investment up to private savings. 


Light on the Liberalization Policy 


AL-MUSAWWAR: I can tell your excellency that we sense a kind of anxiety in the 
market and that Dr ‘Abd-al-Razzaq ‘Abd-al-Majid expressed that with regard to the 
deposits withdrawn from Egypt, which total 400 million pounds. 


Dr Mustafa Khalil: Talking about the transfer of deposits, before answering this 
question I would like to deai with the issue of the policy of offering liberal 
terms for Egyptian savings, because that will shed light on the situation we are 
in. The liberalization policy actually started before President al-Sadat declared 
it. It began a long time ago with the presence of Egyptians working abroad; the 
savings of Egyptians constituted the bulk of the remittances coming from abroad, 
some coming via banks and some transacted on the free market. 


Today we are faced with opinions that hold that the liberalization that has oc- 
curred is a consumer liberalization, while some people say that it is a productive 
one. Some say that it has led to disturbances and has negative features, encourag- 
ing the phenomenon of the emergence of some exploiters in all these activities. 

My own particular evaluation of this phenomenon is that there is a gap for which 
financing must be arranged, through remittances by Egyptians abroad, and I should 
not confuse that with liberalization or the Investment Law. The liberalization 
policy is necessary because as we know the percentage of local savings in develop- 
ing countries is low; it is not adequate to create the investment required. We 
are all asking for investment to be planned, in the sense that the government 
should set forth a plan and invite various bodies to take part in this investment. 
The dispute now is between the views of the public sector and the private sector. 
I consider that there is absolutely no need for that because the basic goal is to 
encourage investment. 


Now we come to the difficult equation, which is, how can I create development, how 
can we convert the Egyptians’ savings into investment, how can we shift them away 
from putting pressure on the consumer market in the demand for goods? There are 
elements that occurred last year that led to the situation we are in. The first 
element was the rise in the rate of interest on the dollar, which is a worldwide 
matter that we have no control over; however, it was in everyone's interests to 
convert Egyptian pounds into doilars, and, after converting them, to deposit them 
and draw interest on them. This led to the emergence of pressure on the dollar 
which came from the remittances of Egyptians. The second factor which produced 
pressure on the dollar was that some public sector companies were not allocated 
cash resources to import intermediate goods and spare parts, so when they went 
down to the market place they bought; I do not consider that consumption because 
if they had not bought dollars either their production would have been shut down 
or they would have been compelled to import. These are elements that influenced 
the dollar market and resulted in the rise in the dollar. 








The real problem is how we can direct savings into investment. For any project I 

come and build there must be a period for study, then construction, and that will 

take 3, 4 or 5 years, according to the type of project. Who is the person who has 

savings and is prepared to let his money be idle 4 or 5 years? The big builders, 

The small savers, however, prefer to put their money into deposits and collect in- 

terest; they cannot wait until the project has gone through the construction stage. 

Are these deposits against the interests of the domestic economy? Absolutely not, 

because this money will not go to put pressure on the consumer market and because 

the banks can use some of it for investment. The National Investment Bank could 

represent the public sector, as well as the four national banks--Bank Misr, the 

Port Said Bank, the National Bank and the Bank of Alexandria--and in addition the 

insurance companies, because they accumulate domestic capital. When I come to a 

project [I want to carry out, I must do a study. After that, I prepare to carry it 

out and present it to the banks so they can finance it. The accusation directed 

against foreign banks and banks in Egypt is that they do not take part in the in- 

vestment process, That accusation is not correct; the shortcoming arises from the 

absence of projects with proper feasibility studies that banks can participate in. 

Therefore if I create an investment bank to carry out some studies, because the 

studies are multifarious uad each bank should embark in accordance with what it 

considers to be in its interest, what it wants in a project feasibility study, and 

if I present this project, and if the government says "I want a majority share of 

100 percent in this project because this project is strategic,'' here we will be 

making you an investor and the nationalized domestic banks and the Egyptian insur- 

ance companies are the ones that will be providing 100 percent of the capital 

financing. If this project conforms to the plan, I will settle on a majority share 

of 51 percent, and it is not necessary that the Investment Bank represent this per- 

centage; each of the four banks can take 10 or 20 percent and we can divide it up. 

The remaining 49 percent I can apportion among other banks and it is possible to 

get individuals to participate in it as well. Here I can allow the private sector 

to enter into it. This is the equation which I consider valid, but if I apply the 

same principle, what will be the good of it? I will say that I am participating 

in projects that I will take to the Development Bank, so there is government con- | 
trol over development activities. In addition to that, the paid-up capital will 

be less han the total investment costs, and the difference will have to be covered 

by th oans the project contracts for. The ratio of loans to capital will be de- 

termined by the payout the project provides, If the payout is large, I will reduce He, 
the capital and increase the loans, after computing the interest. The important 
thing is that we assume that the proportion of the paid-up capital should range 
from 40 to 6C percent. The advantage is that the project will bear the difference 
and not the government, and it is necessary that the project proceed in an econom-_ 
ic fashion, Here I distinguish between management and ownership, free /the former / 
to set out its statutes, and deal with and treat its output in an economic manner. 
[i the government tells me "I will give this output a subsidy," I will tell the 
government, “let it finance the subsidy from the public treasury, but do not con- 
cdemn an economic project to failure, oblivion and the inability to compete by as- 
signing me a non-economic price." If we apply this equation to the projects, we 
will be eliminating many things, since I am saying that in order for this project 
to produce I will get the banks and lending institutions to enter into some pro- 
jects 100 percent because investors perhaps do not want to come in now. After the 
project starts producing, let me offer shares in it; this will help me create a 
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market for financial paper. Some people get confused by the situation; there is a 
market for financial paper--why? The stock exchange is not for speculation, the 
stock exchange is the agency that converts assets into liquid funds which I can re- 
invest. I sell these stocks to persons with savings who want to go in and I rein- 
vest my money in other projects; this system makes it possible for me to find an 
opportunity or a means for liquidity, so that I can pick up the development process, 
in addition to the project itself. It is the banks that will finance it, because 
I go in and take part, and the project needs loans. I am the person who will try 
to do the financing and I will form the group; therefore the burden of paying off 
the loans does not fall on the government. This proposal has another advantage, 
which is that I make it easy for the investor, the individual or the foreigner, to 
confine his contacts to the entity that initiated the project and keep him from 
getting lost in the financial and red tape procedures of acquiring various forms 

of agreement. The proposal also has the advantage of blocking the intervention of 
the political apparatus; although I generally do not separate politics from econom- 
ics, nonetheless I do say that management ought to be economic management, practic- 
al management; that is a point over which there is no argument between the social- 
ist and capitalist systems. Who has control over the distribution of output--that 
is what we argue about. The system will have another advantage, which is that I 
will be decontrolling wages. The incomes of workers will rise and the salaries of 
white collar workers will rise. The basic problem is, how can I open investment 
channels? The failure to open investment channels is what leads people to consume, 
I also want to distinguish between two things. There is no consumer investment or 
productive investment, because all investment ultimately leads to consumption. 


AL-MUSAWWAR: Even carbonated drink companies? 


Dr Mustafa Khalil: Without exception, even iron and steel companies, because ulti- 
mately theirs is a product that is consumed on an individual or group basis. The 
difference between national product and consumption is savings, which equals invest- 
ment. It is a very simple equation and there is no magic or complexity about it. 
When I want to reauce consumption I must increase investment, and the remedy is 

for us to accelerate the investment process. If the consumption is of provocative 
soods, as it is said, let us eliminate these goods; there is no reason for them. 

At the same time we can rapidly open investment channels, move the wheels of in- 
vestment forward and try to cirect Egyptians’ savings into investment. Deposits 

are a form of investment tha: are given to the banking system to use for investment. 
The argument which says that a transfer of deposits has occurred--no transfer has 
occurred in the Arab International Bank. What has happened can be considered norm- 
al, after the events that have taken place, since it has been said that the depos- 
its have been replaced, because what happened with the deposits, like any economic 
activity that is affected by a political situation, there was a period in which 
there was a sort of anxiety, and it was normal that a transfer of some deposits 
should occur. Then they were replaced after conditions became stable; however, 

the remedy is not through administration but rather by increasing people's confid- 
ence, increasing confidence and increasing the attractiveness of these deposits-- 
failing to put other restrictions on the banking system besides those that exist. 











Development of the Public Sectoi 
AL-MUSAWWAR: What about the public sector? 


Dr Mustafa Khalil: In the public sector system there are public companies. Public 
sector companies should have a percentage while the importers should be individuals. 
All these facts must be presented to the people. The problem is not one of the 
public sector or individuals or whatever; it is, how can I cope with this process? 
That is the problem. I, in my opinion, can cope with it by applying the same state- 
ment that I made on the system of import companies, on grounds that I should not 
include import companies in the public sector. The public sector should not import 
and should not export. I would bring in the private sector along with the public 
sector and give the majority to the private sector, while the public sector would 
exist as its overseer. Here, I can say that the one which imports should be the 
joint company, and I can determine the means whereby it will make payments and 

what its system of invoices will be. This will be a method, an economic method. 
When I say that I want to give priority to a given project ahead of others, I will 
provide an economic incentive, I will make the tax exemption periods greater for 

the projects I want more. When I say that a given project has priority, I will 

give it free land, services at lower cost and electricity at lower cost, and will 
impose lower taxes on it--all these economic facilities; with respect to industry 
itself, I will not let that accumulate in Cairo. The fact is, I say that there 

are solutions to our problems, and we should face these problems with an open mind 
and present proposals. 


The Struggle between the Dollar and the Pound 


AL-MUSAWWAR: The greatest pressure exerted on the dollar comes from importing 
without transferring hard currency; this has had an effect on the Egyptian pound. 
The latest decrees, which your excellency is aware of--does your excellency con- 
sider that financing import activities through banks will allow the Egyptian pound 
to retain its value? 


Dr Mustafa Khalil: I would like to say that no struggle exists between the Egyp- 
tian pound and the dollar, because the dollar, in the course of the last year, as 
everyone in the banking field knows, realized a relative rise in value with re- 
spect to other currencies. That may be attributed to numerous factors which I do 
not want to get into, such as the rise in interest on the dollar, the improvement 
in the American balance of payments, the drop in American oil imports, improvement 
relative to the Japanese yen and the French franc, and consequently improvement 
relative to the Egyptian pound. When I then talk about the basic problem embodied 
in the existence of a free dollar market, and whether all import activities will 
take place through banks without recourse to this free market, there is a fear 
that this system will be applied in case there is some reluctance on the part of 
Egyptians to make remittances, or they reduce them, and that is the only fear I 
have, although its goal is essentially to control imports. 


The Issue of Subsidies 


AL-MUSAWWAR: Some contradictions occur to mind, including the problem of low 
prices in the case of some commodities such as electricity, gasoline, and other 
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subsidized commodities. This draws us into the problem of subsidies, which is an 
immense problem that needs a review as far as distributing them and making them 
available to the real consumer go. 


Dr Mustafa Khalil: Let me get into the problem of subsidies in general. People 
assume that the remedy for subsidies is to increase prices; I differ with this in- 
terpretation. I made a thorough study of subsidies in the days of the cabinet, 
when I was in it. There are three methods of subsidization, not one. What do sub- 
sidies consist of? There is a commodity at a specific price and you want to sell 
it for less than its price. The difference in the two prices is what the govern- 
ment pays or the company defrays; that is, it is the difference between the real 
price and the price at which the commodity is sold. What governs the price of the 
commodity? Numerous factors, among them the exchange rate, foreign inflation, the 
amount of money in circulation, customs tariffs, the volume of demand, and so 
forth, and the costs of production (if I say that I will deal with subsidies in 
terms of reducing the costs of production). Is this possible? I say that it is 
possible in the case of some commodities, and the study proved this. I will give 
examples where possible. Discs of bread. When we investigated the subject at the 
time, and the price rose from half a piaster to a piaster, I made a plan. If I 
put up the wheat warehouse and put it next to the mill, next to the bakery, and 
production capacity was high, I will save packaging costs and transportation costs. 


Is it possible to reduce the cost of production by other means? It is possible, 

by changing the rate of production. Is it possible for me to view this project as 
an integrated economic unit and say that I will permit the construction of a bakery 
and that alongside the bakery pastries, carbohydrates and other products can be 
produced? If blending takes place in the heart of the various plants, that is 
possible, it is economic; this will put an end to the activity of trafficking on 
the black market, because the flour that comes out will either be used to make 
pastries or will be sold above its price. However, if the output of the complex-- 
if it is possible to sell a disc of bread for a piaster, for example, while per- 
mitting the remaining products to be sold in a manner that will allow the project 
to realize an economic payout, the word “subsidization” must not scare people, and 
its meaning is not to increase prices. Oil, for example; what is to prevent us 
from producing soybeans, pressing them here, and importing them unpackaged? That 
means that I will make savings of 20 percent. When I say that that is feasible and 
is possible or not, when we talk about bottled butane, we find that one-third the 
consumption goes to workshops and to craftsmen while there are other materials that 
can take its place, such as oxygen or ethylene. At the same time, is there an 
alternative? It is not reasonable that I should sell a cylinder which costs 65 
piasters for 4 pounds unsubsidized. Yes, there is an alternative, natural gas, 

and we actually are carrying out projects and are now in the process of hooking up 
new houses; this means that there is a solution to the problem of subsidies. Tea, 
for example; subsidies are computed after the imposition of customs duties on tea, 
and this is a fact that must be stated openly: are customs duties imposed on a 
commodity that is imported? Should I take with my right hand and give with my 
left, or is it really a subsidy that does not entail any income? When I say that 
we should not take customs duties on tea, then in that case can I increase the 
price? Can I find an alternative for it? When we come to speak of subsidies, 
everyone thinks that we want to raise prices. We must look at the issue of 








subsidies from these angles: what are the costs of production? What are the im- 
port costs? Are there alternatives? Is it possible to reduce the costs of pro- 
duction and import costs? If I exhaust all these means, I ultimately say, who is 
it that will bear responsibility for the means for getting the subsidy to the per- 
son who is entitled to it? Here we get into another problem. however, let us 
first solve the primary problem, and that is my view on the subsidy problem. 
President Husni Mubarak has asked for a study on this subject. 


Getting Subsidies to People Who Are Entitled to Them 


AL-MUSAWWAR: With respect to the impoverished classes, who will get the real 
subsidies to them? 


Dr Mustafa Khalil: Now that I have described the method by which we can deal with 
the subsidy problem from my point of view, we find economists stating that coping 
with the problem will mean accelerating the productive process so that we can cope 
with the subsidy process. When I say that there is a problem that exists and a 
problem for which I must plan--the existing problem, which is under review today-- 
shall I continue subsidizing or shall I start reducing the burden the government 

is bearing? How can I get subsidies to the people who are entitled to them? The 
first point is that one must discuss subsidies in the manner that I have presented, 
because that can relieve the government treasury of a large part of the require- 
ments for subsidies, and the problem of disguised subsidies or pricing commodities 
at above price if I am to export them, because there are two cases where there is 
disguised subsidization and another subsidy, as is the case with oil, and here 
there are other ideas. I will deal with the existing problem, which is subsidiza- 
cion of foodstuffs which are on cards. The commodities that are on cards, and from 
which people benefit, except for bread, we find are not very large in quantity; 
they come to about 4 pounds per month, and we face the subject of determining the 
class that should be entitled to those subsidies, which is not an impossible matter. 


AL-MUSAWWAR: You held a position of responsibility as prime minister, and today 
you are in a position of responsibility, but outside the cabinet. Has your view 
of problems changed? 


Dr Mustafa Khalil: The nature of life, in our private and public life no one does 
not face issues, I cannot imagine that I am going to sleep without problems. 
That's not possible. 


The method for coping with the problems that we face is what is important. Natu- 
rally, cases differ. When I was in the cabinet the principal issue was the Arab 
nation's boycott of us: how could we stand on our feet without the help of the 
Arab countries? How could we cope with the economic blockade that was imposed 
upon Egypt? Today there is another type of problem that did not exist, that re- 
quires other solutions, We must be constantly open to face problems, to accept 
proposed solutions and to face variables. 


AL-MUSAWWAR: The Arab International Bank is the only bank that is operating as a 


free institution. Can that be attributed to the fact that you personally head 
the bank? 
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Dr Mustafa Khalil: Absolutely not. The basis of banking and economic life is that 
there must be trust and respect for the laws, in the sense that any measure which 
shakes confidence in the banking system and confidence in the laws will quickly 
produce bad reaction. The Arab International Bank was established in accordance 
with an international agreement. It does not belong to individuals. Egypt owns 

28 percent of its capital, along with the state of the emirates, Qatar, Libya and 
Oman, It was established with the aim of embodying the establishment of Arab 
capital and joint Arab investment, and it is a practical embodiment of Arab soli- 
darity and cooperation. The bank exists and acts with full respect for the govern- 
ment's economic and fiscal policy. The deputy governor of the Central Bank is a 
member of the board and is informed about all our banking activity. Therefore Cen- 
tral Bank surveillance exists in indirect form. No volumes of money are accepted 
without customs approval, but in spite of that the deposits of the bank have in- 
creased because of confidence that exists in it. There are no special privileges 
for that bank. 


The Tax System 


AL-MUSAWWAR: The tax system has beer deficient in achieving tax equity. Last year 
tax collections were better than any year. 


Dr Mustafa Khalil: An amendment was actually made in the tax law twice, once in 

the cabinet I was in and once when I was outside the cabinet. Naturally with the 
present cabinet the effect will not appear now, but it will after a while; we are 
now experiencing the effects of the former cabinet's amendment. Tax collection 
comes from commercial activity, liberal professions, industrialists and public in- 
comes, There has been progress in the collection of all types; less in the taxes 
on public incomes. A person takes a public income from any of the previous sources, 
on which essentially there are supposed to be taxes, but the ultimate vehicle by 
which public income tax is to be imposed--the public income tax is not considered 

a criterion of tax equity. 


Here taxes deal with a political and social situation. They cannot be abrogated 
even if there is evasion and a lack of accuracy in submitting declarations. What 
I had hoped was that taxes would be imposed on sales, because they have a value 
and they enable countries to link wages to incomes, as they yield revenues that 
increase with increases in prices. People who request that wages be linked to 
rates of increases in prices must first request the application of sales taxes be- 
fore we can apply a linkage between wages and the rises in prices. 


AL-MUSAWWAR: It was observed, in the period when your excellency was in the cabinet 
as prime minister, that there were few cabinet meetings; is that attributable to 

the nature of the distribution of responsibility among ministers or to the fact 

that you were preoccupied with foreign policy matters at the time? Did that 
negatively or positively affect the internal activity of the cabinet? 


Dr Mustafa Khalil: Everyone has a style of operation, and I believe the less the 
group that is present carries on discussions the better. In many studies I have 
read on organizations, it is best that they not exceed seven /people/ and the 
optimum is from seven to ll. 











AL-MUSAWWAR: Is it possible for a ministerial commission meeting as a whole to 
discuss every issue and give a decree on it? 


Dr Mustafa Khalil: There are about 30-odd ministers, I prefer to have an organiza- 
tion based on minitterial committees whose recommendations are approved by the 
prime ninister and whose important subjects, or the subiects that are the object 

of dispute, are presented to the Council of Ministers. 


Therefore the style is a style of operation where the main issues are presented to 
the Council of Ministers, while ordinary issues and ordinary matters are discussed 
in the committees, 


AL-MUSAWWAR: This chamber has witnessed many discussion sessions, but they have 
not witnessed any so rich as this one or any so constructive as this one. It has 
not witnessed such an intensive, frank outpouring. We thank your excellency for 
having honored the al-Hilal House, and assure your excellency that you have given 
AL-MUSAWWAR an opportunity which we hope it is worthy of. 


Dr Mustafa Khalil: Let me give thanks to Mr Makram and my colleagues, because I 
think that the Egyptian people, if they know the facts and if we face them truth- 
fully and honestly, can accept the harshest solution. Here we are all facing a 
single problem, and when we describe its dimensions and ask for solutions, we find 
Support for the situation. I am absolutely not afraid of getting us to face any 
problem. The mistake rather is to consider that the people are deficient and for 
me not to face the facts. However, the people are not deficient; rather, there are 
individuals who are well-educated and have a very high level of competence. I urge 
them to go into public life and contribute their opinions and efforts to the politi- 
cal activity, which is reflected on us all, as we are living under the aegis of 
government decrees all 24 hours of our lives. If we take a negative Stand, that 
will affect us. There is nothing against having people state their views; remedies 
to issues arise from conviction and discussion. We all need to listen to the views 
of experts and the views of one another, and if there are opinions that are flawed 
by shortcomings, they can be rounded out by other sources. The participation of 
others will enrich this opinion. I urge everyone in the government to state his 
opinion, and I believe that AL-MUSAWWAR has opened scope up for us to cope with 

the issues facing us and to cope with the solutions. We do not dispute the goal. 
Thank you. 
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EGYPT 


PEOPLE'S ASSEMBLY CHIEF DISCUSSES PROBLEM OF APPLYING ISLAMIC LAW 
Cairo AL-AHRAM in Arabic 2 Jan 82 p 3 


ZArticle by Khamig al-8akri: “Egypt Is om the Way Toward Government on the 3asis of 
God's Revelation"/ 


/Text/ Three days ago President Husni Mubarak met with his eminence the senior iman 

Or 'Abdeal-Rahman Bisar, Shaykh of al-Azhar University. The president gave directives 
that a review was quickly to be made of laws derived from Islamic law which the Peo- 
ple's Assembly has handed over to al-Azhar so that the government's progress along 

the road toward an Islaaic platform may be completed. This is also mace mandatory Sy 
the stipulations of the constitution, which holds that Islam is the religion of the 
state and that Islamic law is the basic source of legislation. 


In a special conversation he held with AL-AHRAM'S investigations /staff/, Dr Sufi 

Abu Talib, chairman of the People's Assembly, said, “The assembly committees on codi- 
fication of Islamic law which were formed on 19 November 1978 have finished preparing 
the draft on civil transactions and have prepared a draft on Islamic legal penalties 
and punishments and drafts on laws bearing on the tithe, the prohibition of transac- 
tions with interest, imposition of a social solidarity tax and laws on social taxes. 
With God's permission, some of these will see the light of day next February.” 


The People's Assembly chairman asserted that the shift from the legal system that 
exists now in Egypt, which goes back more than 100 years, to the Islamic system will 
require patience and careful scholarship. There is no obstacle to government based 
on God's revelation except for the technical one, especially as regards the codifi- 
cation of economic and social variables that were not familiar or well known fin the 
days of the prophet/, as well as the new things that have arisen in our modern world 
and the bonds, transactions and relations that existence in the international commun- 
ity requires. 


Al-Azhar Is Reviewing the Laws 


Or Sufi Abu Talib asserted that all quarantees for accuracy have been provided in the 
preparation of laws derived from Islamic law and that all the drafts of laws which an 
elite of religious scholars and experts who rarely are to be found in our Islamic 
world are preparing in silence in the People's Assembly committees are being hanced 
over to the noble al-Azhar, judiciary commissions and law faculties for review and 

the expression of relevant opinions, so that they will mot be marred by any blemishes, 
because once they are issued such laws cannot admit of changes or amendments. 











The chairman of the People's Assembly also asserted that freedom of helief is gquar- 
anteed for non=Moslems and matters of religious ritual and that matters related to 
them in the form of personal states such as marriace, divorce and so forth are sub- 
jected to the law on the ethnic group concerned. Rights and obligations between 
Moslems and Christians are among the basic principles that the constitution has quar- 
anteed, in putting the principles of Islamic law itself into practice. 


Or Sufi Abu Talib requested that the faculties of law strive to change their curri- 
cula in a manner that is in keeping with our laws cerived from Islamic law, by pro- 
viding an Islamic atmosphere that will establish a society of purity. 


LQuestiop/ What specifically are the accomplishments of the committees to codify 
Islamic law in the People's Assembly during the 3 years? 


Or Sufi Abu Talib: The Committee on Civil and Commercial Transactions, whose rap- 
Porteur is the lawyer “ukhtar Hani, member of the People's Assembly, has finished 
Preparing a draft on civil transactions of more than 1,000 articles anc preparing a 
draft of a law on the establishment of proof in civil and commercial materials of 
4,900 articles. A committee under the chairmanship of his eminence the senior iman, 
the shaykh of al-Azhar, and some senior scholars has reviewed them and it has found 
that they both correspond to the provisions of Islamic law. Its agreement has been 
accompanied by some observations and these two drafts have been presented to judi- 
ciary commissions and law faculties in universities. In light of the observations 
that have been expressed, it has been considered appropriate to form a special com- 
mittee to review them, reformulate them and carefully phrase their provisions, and 

Or 'Abdeal-Mun'im Faraj al-Saddah and Or Husayn Hamid will perform this task, assisted 
by others. So far the committee has reformulated more than 1,000 articles in the two 


crafts. 


The Committee on Punishments, whose rapporteur is Hafiz Badawi, member of the assem~ 
oly and chairman of the Constitutional and Legislative Affairs Committee, has pre- 
pared a draft on Islamic legal penalties and punishments for intentional or uninten- 
tional crimes (237 settabne?. It has also finished drawing up a general theory (69 
articles). The committee is now assiduously preparing the draft on chastisements 
and has completed 328 articles of it. 


The Committee on Financial and Economic Affairs, whose rapporteur is Dr Ahmad Thabit 
'Uwaydah, vice chairman of the Council of State, has finished preparing the draft of 
a law on the tithe, the draft of a law on prohibition of transactions with interest, 
and the draft of a law imposing a social solidarity tax. 


The Shaykh of al-Azhar is now studying the committee's accomplishments with respect 
to investment and insurance certificates. The committee is now busily working to 
Drepare the draft of the commercial iaw; it is worth pointing out that a draft mari- 
-ime commercial law has been codified in accordance with the provisions of estimable 
Islamic law. 


The Committee on the Codification of Social and Insurance Legislation, whose rappor- 
teur is His Eminence Shaykh Or ‘Abdallah al-Mashadd, has also finished preparing 
jdrafts of laws amencing some provisions of the social insurance law and the compre=- 
nensive insurance statute, which enters into the framework of the theory of social 
solidarity whicn Islamic law has portrayed. 
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The Committee on Jurisprudence, whose rapporteur is Shaykh Salah Abu Isma'il, member 
of the assembly, has reviewed the law on civil and commercial litigation and has re- 
moved provisions that are not compatible with Islamic law. It has created some new 
provisions on establishment of proof and the trusteeship of the judiciary. The draft 
has been presented to the general committee and that has decided to send it back to 
the Committee on Jurisprudence, in order to restore its stipulations to their original 
content in Islamic law and enact the commitment to Islamic formula*ion that was agreed 
upon more than a year ago. 


Laws Which Do Not Change 
ZQuestiop/ Are there any obstacles to the application of Islamic law? 


Dr Sufi Abu Talib: At the outset let me stress that there are absolutely no obstacles 
at all, except for technical ones, because the shift from the legal system that exists 
now in Egypt, which goes back more than 100 years, to the Islamic system will require 

careful thinking and scholarly precision, in view of the fact that it is difficult for 
us to issue a law that is derived from Islamic law, then change it again and amend it. 


Before he went on to describe this issue, Or Sufi Abu Talib said "The matter of ap- 
plying Islamic law, which some people unfortunately have doubts about - although that 
is in application of the stipulations of the constitutton, from which we cannot de- 
viate = requires the presentation of much historic and social data. Let us state tha* 
governing by the revelation which God has given is a religious obligation and a social 
and psychological necessity without which life cannot be properly ordered. 


"Let us now agree on the meaning of the law. That consists of a mirror which re= 
Flects the life of society; the cultural and legal aspects of nations are among the 
particular features that distinguish those nations from others. The Napoleonic Code, 
French law, is to be considered a particular characteristic of the Latin Curopean 
group, while Anglo-Saxon law is one of the cheracteristics of the Sritish and Ameri- 
can group, and so forth. 


"Islamic law is to be considered a cultural characteristic of the peoples of the 
Islamic nation, for two reasons: 


"First, because we, as Moslems, must govern on the basis of the revelation God has 
given. 


"Second, because this law is more compatible with our nature and our circumstances 
than any other law, because almighty glorious God is most knowing of the interests 
which he stresses in society, through which society may be Srought benefit and pre- 
served from danger.” 


"In the second half of the 19th century, Islamic law was applied without competiticn 
From alternatives in all countries of the Islamic world. At that time ever Islamic 
country, or most of them, were under the rule of the Ottoman Caliphate, which as you 
know was called the ‘sick man.’ The European countries vied with one another to 
divide the sickman's legacy, and it became a condition that if the Cttoman state was 
to be accepted in the international community it would have to apply Curopean legal 
systems. 3ecause of its weakness, ‘he Cttoman state responded to this cesire and 
amended all its laws, beginning in 1850, making them conform to French laws - 


62 











specifically maritime, commercial, procedural, criminal and other Napoleonic group 
Liaws/. 


"In Egypt the same phenomenon appeared, as a result of Foreign influence. The realm 
of application of Islamic law was restricted to matters of personal states; except 
for that, French law was adopted in the form of the mixed laws in 1575, then the na- 
tional laws in 1883. 


"As soon as the Islamic countries acquired their independence, whether after World 
Jar One or World War Two, these countries started responding to their people's desire 
for a return to Islamic law in all fields, and beginning in the middle of the second 
half of the 20th century most constitutions in Arab countries stipulated that Islamic 
law was to be the major source of legislation. This stipulation was found in the 
Egyptian constitution for the first time in 1970. 


The European Current and Islamic Law 


"However, the application of this stipulation occurred at the same time as a number 
of obstacles. The first obstacle was what some partisans of the Curopean current 
were propounding, namely that Islamic law had stopped growing in the middle of the 
19th century and that for a century's time, until the middle of the 20th century, 
massive events had occurred in society, including the industrial and technological 
revolutions, along with the radical changes in social and economic relationships that 
arose from that. They stated that if we were to look in books on Islamic jurispru- 
dence we would not find any material to meet our needs and therefore there was no 
solution but to continue to apply foreion laws. The gist of their argument was that 
Moslem scholars have neglected to face social and economic transforinations and express 
apinions on them on the basis of the contents of the holy book and the sayings and 
doings of the prophet, and have turned completely toward matters of ritual. However, 
this opinion is to be rejected, because Islamic law by its nature is flexible and 
capable of development and growth, and this is the reason why it is described as 
applicable at all times and places. It contains two types of provision: provisions 
on the absolute nature of proof and evidence, which are few in mumber, are fixed and 
cannot be changed, and the dominant majority of provisions, which are provisions of 
individual judgment since they appear in the holy book or the sayings and doings of 
the prophet in the form of general overall principles, such as 'God has made selling 
lecitimate and has prohibited usury.’ As to what the means are for consummating a 
sale, whether that be written or oral, and, if written, whether that is to be before 
a public official or an ordinary person, and if it is oral, whether witnesses are to 
se required first of all, and whether the sale should be consummated by telephone or 
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"all of what is a matter of individual judgment and is left to the circumstances of 
the society. Here the religious jurists assert the rule that the provisions of in- 
dividual judement change with changes in time and place, and this is the reason for 
the proliferation of views in religious jurisprudence in the form of numerous creeds, 
the proliferation of views within given creeds, and differences between progressives 
and Sackward persons in some circumstances. _Indeed the views of the jurists them- 
selves change as places change, as /those of/ Iman al-Shafi'i did; his creed in Iraq 
was different from what it was in Eaypt when it was brought there. These are the 
nost important advantaces of Islamic law, because, except for the provisions on ‘he 
absolute mature of proof and evidence, it leaves human intellisence broad scope to 
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make independent rulings in the context of the general objectives of Islamic law. 

If progressives did not address themselves to the new relations that arose following 
the industrial and technological revolutions, there still are methods that Islamic 

law has set forth, such as analogy, application of discretion, conveyed interests, 

and tradition for coping with these developments. The fault does not lie with !slamic 
law but with us scholars.” 


/Questiop/ Is what some people way, to the effect that Islamic law does not need 
codification, correct? 


Dr Sufi Abu Talib: That is the second obstacle that I was going to talk about. Some 
people who have been described as al-Salafiyah have frequently expressed this. They 
are people whose zeal for Islam has been excessive and who have succumbed to unlawful 
activity by saying that we do not need to codify Islamic law and that God's book can- 
not be codified. These people feign ignorance of the developments that arose in so- 
ciety, especially after the door to individual judament was closed in the 10th cen- 
tury, in particular the developments that arose in the 19th and 20th centuries. The 
holy book and the sayings and doings of the prophet both demand individual jucdament 
on matters for which no provisions exist; the provisions, as I stated, exist in the 
form of overall general rules. 


Today you will not find a judge who can be described as a man of indepencent judgment 
or a person who can weigh numerous opinions in Islamic jurisprudence by himself. 
Therefore it has become necessary, in order to guarantee the unity and equal treat- 
ment of the laws applied, that we set forth provisions which judges can apply anc 
this will entail a cevival of jurisprudence and the Islamic heritage. 


Let me give an example. There are no stipulations on the age for bring up children. 
Jurists made independent judgments; some put the age at 7 years for boys and 9 for 
girls, while some people put it up to the age of marriage! Which of the two views 
should we adopt? 


Naturally the situation requires the consolidation of the law that is to be applied. 
Therefore it has become necessary for us to prefer that opinion which is suitable for 
the circumstances of modern society to the other various opinions jurists made in the 
Dast. 


On the other hand it is also necessary that we express opinions on events and occur 
rences which arise in society, such as the regulation of insurance, banking transac- 
tions, banks, monetary systems and relations between the private and public sectors. 


In fact, none of the relicious jurists of the past addressed themselves to the conse- 
quences of a crash of two space ships in outer space of of trips to the moon because 
that did not come to pass in their time; however, the tools of Islamic jurisprudence 
in deriving legal provisions will help us derive provisions for this kind of new state 
of affairs. 


[Question/ What about non-"oslems in the realm of the application of Islamic law? 


Islam Protects Members of Religious “inarities 


Or Sufi Abu Talib: The question has been raised: how can we apply Islamic law to a 
society in which there is « non-Noslem minority? Isn't a certain compulsion of non- 
Moslems involved in applying the “oslems' provisions to them? 








In a ution, these per,le have intentionally or unintentionally ignored the fact that 
Islamic law is dis*..nguished by not jiseriminating between Moslems and non-Moslems as 
regards what are caile~ prowisions on ‘transactions; this is what "they are entitled 
to what we are entitie. to, and they have the obligations we have" means. Since they 
are derived from Islam, which was revealed to complete the Previous divine relisions, 
they also command us "there is no compulsion in religion” and consequently order us 
to leave non-Moslems to their religions, indeed to protect their religions and pro- 
tect them in the performance of their religious rituals, as long as they are divine 
religions. In accordance with these two principles, on all matters on worship in 
terms of fasting, praying and so forth where a non=-Moslem religion applies, the gov- 
ernment through Islamic law guarantees the religion that right; aside from ritual, 
Moslems and others are equal in terms of rights and obligations. 


These are general principles and there is no room to cast doubts on them or dispute 
them. Therefore, we can assert that non="oslems have lived 13 centuries in the con- 
text of Islamic law, until the advent of foreign laws, in Freedom, safekeeping and 
equality, and they can also exercise their rights as citizers in the context of Is- 
lamic law. I do not know any reason why a non-Moslem would be prompted to Prefer 
Roman law and the laws that have been derived from that, or Anglo-Saxon laws, to the 
rules of Islamic Jaw which must be applied. Christianity restricts itself to spirit- 
ual aspects and the social and economic matters of society; systems of government and 
so forth it leaves so ‘ety to adjust itself to in accordance with its circumstances -- 
"leave to Caesar what is Caesar's and to God what is Cod'’s." As a result, non-"“oslems' 
veliefs, rituals, places of worship and indeed matters related to religion such as 
personal state matters, marriage and so forth, are always subject to their intrinsic 
laws; except for that they are on a par with “oslems as far as all rights and obliga- 
ticns go. Therefore there is no serious obstacle to the application of Islamic law. 
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EGYPT 


PROBLEMS OF COVERNMENT CONTROL OF PRESS REVIEWED 
Cairo AL-SIYASI in Arabic 3 Jan 82 p 8 


fArticle: "The Whole Story of the Dispute between the People's Assembly and the 
Press"/ 


[text/ There is a story to the dispute that was stirred up recently between the 
People's Assembly and the press! 


Parliamentary and journalistic positions were adopted which some people misunderstood 
and misinterpreted. Some people thought they were an attempt on the part of the 
press to cast aspersions on deputies, while some others thought that they were an 


attempt at concealment on the part of some deputies against whom specific charges 
were made. 


The story began with journalistic topics that dealt with some deputies such as 
Ahmad Yunus, Mahmud Sulayman, Rashad ‘Uthman and Counsellor Hilmi ‘Abdeal-Akhir; 
then the issue of deputies’ exceptional rights was raised and the dissolution of the 
People's Assembly was suggested, and it ended with a statement by Mr Fikri Makram 


"Ubayd, deputy prime minister for People's and Consultative Assembly affairs, that 
was not accurately reproduced. 


How Did the Dispute S3reak out? 


Suddenly, the week before last, in a discussion on the government statement, the 
deputy Hasan Hafiz caused the issue to break out again. Ouring his attack on the 
press and his defense of the People's Assembly, the deputy asserted that nobody was 
above being held to account and that he did not have the goal of covering up for any- 
one in making his defense; rather, the matter he had raised was the use of the press 
as a means of defamation, and this matter passed without the Journalists’ Union 
retracting or holding anyone to account! 


Tt. deputy referred to journalistic incidents that he said constituted agaression 
acainst the deputies' parliamentary immunity and slander of the People's Assembly’ 


The first incident was when +e former socialist public prosecutor, Counsellor Anwar 
Habib, held an investigation on the late Deputy Ahmad Yunus, before his parliamentary 
immunity was removed; although this represented a violation of immunity, the press did 


mot stand up to the matter and did not defend the constitution, and the matter passed 
easily and smoothly. 








The second incident was the fact that some papers published a picture of Mahmud 
Sulayman, the former deputy of Rashid, fiandcuffed for attacking a public official! 


The third incident was when the People's Assembly refused to remove the parliamentary 
immunity of Rashad 'Uthman, the deputy from Mina al-Sasal, before his statements 

were taken before the socialist prosecutor. Then permission was oranted to take his 
statements last 20 July. The assembly said that no other criminal measures should 

be taken against the deputy until after the assembly's permission had been sought. 
This confirms that the assembly had given agreement to the removal of immunity! How 
can the press say that we rejected the request? ‘iow can a journalist say that he 
Dicked up the receiver and got in touch with the president in amazement at the 
People's Assembly decree? 


While the deputy Hasan Hafiz raised the subject of the dispute between the People's 
Assembly and the press, the statement by Mr Fikri Makram 'Ubayd, the deputy prime 
minister for People's and Consultative Assembly affairs, opened the door and di- 
verted the deputies’ discussions from the government statement to this issue! 


Some papers published a distorted statement on abrogation of the stipulated excep=- 
tions for People's Assembly members. This caused a number of deputies to present 

requests to Or Sufi Abu Talib, the chairman of the assembly, to settle this issue; 
the first person to speak was the deputy Hasan Hafiz, who referred to the People's 
Assembly that had been slandered by the press. 


In the midst of the deputies’ anger and excitement, Mr Fikri Makram "Ubayd arose to 
deny the veracity of this statement; he succeeded in reducing their anger by saying 

“l was amazed at the things that were mentioned in my mame in some papers; from this 
one should be led to understand that there are exceptional privileaes for council 
members, while the fact of the matter is that in my statement it was said "Any exe 
ceptions that exist are to be suspended and there are to be no exceptions or favoritism 
in any form!" 


Abu Talib Resolves the Matter 


4owever, Or Sufi Abu Talib, chairman of the People's Assembly, resolved the dispute 
and determined that the discussions were to stop at that point. The assembly's aen- 
eral committee was then summoned to meet with President Husni Mubarak last Sunday, 
after it was considered appropriate to postpone the special Parliamentary session 
whose meeting had been requested by the deputies. 


The People's Assembly chairman described the oravity of this matter to the deputies 
and said, "The issue is too serious to be passed over quickly, because the People's 
Assembly is a constitutional institution which has its honor, and you are the con- 
science of this mation. It is true that one of us might err on some matter, because 
we are all human, ana we are not infallible, but excitability must not drive us to 
adopt any stand. This assembly is capable of rectifying the errors of any member who 
deviates within it, and any member who commits an error will be held accountable by 
legal means. However, no hand may be extended in defamation to this assembly.“ 


The Need To Conduct a Dialogue 


Three important meetings were held last week, the first and most prominent beino 
the meeting between the president and the People's Assembly general committee 
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members last Sunday morning, followed by a meeting between Muhammad Rashwan, mini- 
ster of state for People's and Consultative Assembly affairs, and the members of the 
board of the Journalists’ Union the evening of the same day, and thirdly a meeting 
between Dr Sufi Abu Talib and the members of the board of the Journalists’ Union 
last Tuesday morning. 


Everyone agreed that it was necessary to hold a broad, democratic dialogue among 
various parties and popular and constutional parties and powers. 


In its meeting with the People's Assembly leaders, President Husni Mubarak stressed 
"The press is one of the powers of the state; we cannot muzzle the press or dictate 
to a journalist what he is to write. However, through dialogue, we request that the 
Press discuss national issues and that it exercise freedom of speech to deal with 
social ailments, resist deviations and disclose all aspects of shortcomings.” 


The president said, "ODialc:ue, in the press or the People's Assembly, or between the 
Press and the People's Assembly, must all take place under the aegis of Eqypt, in the 
mame of Egypt and on behalf of Egypt. In practice we all face error and the guarantee 
that that will not be repeated must come about through dialoque between all author- 
ities and all parties, in the framework of the principles that we all approve for 
Egypt's sake.” 


In the two meetings which they held, the People's Assembly leaders and the Journal- 
ists' Union reached unanimous agreement that it was necessary that the relationship 
between the two powers be founded on a basis of mutual respect and that no one was 
to be above criticism, although it was necessary to distinguish between criticism of 
the body and criticism of the individual. It was also agreed that other meetings 
would be held in order to set forth an objective appraisal of the relationship be- 
tween the People's Assembly as a legislative power and the press as a fourth power. 


Why Did the Labor Party Abstain from Supporting the Government Statement? 


Eng Ibrahim Shukri, chairman of the Labor Party and the opposition representative 
in the People's Assembly, abstained from voting on the government statement, as did 
four Labor Party members. 


Eng Ibrahim Shukri declared to AL=SIYASI “The assembly chairman pointed out that he 
was portraying a government plan, which was what Dr Fu'ad Muhyi-al-Din announced, and 
and did not specifically show what could be done in the plan; that was not made 
clear. It was obvious that discussions had gone on and concluded with conceptions, 
but we cannot attach our support in full to the government statement until the exe- 
cutive plans are made clear. What has been presented is just a conception, not an 
executive plan. 


"IF the government statements, and the response to the statement, showed some con- 
9 ’ 

ceptions which we agree to and others we do not agrer to, that is because solutions 

for remedying them have not been set out.” 


Eng Ibrahim Shukri had announced his support for the president's two statements, 
which are to be considered a comprehensive constitution for the exercise of democracy. 
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EGYPT 


JOURNALISTS DEMAND GUARANTEES OF CONFIDENTIALITY, SOURCE PROTECTION 


Cairo AL=AHRAR in Arabic 4 Jan 82 p 3 


fArticle: "AL=AHRAR's Symposium on "Professional Secrets’: The Law Affirms Journale- 
ists’ Right to Keep Professional Secrets: We Demand a Law That Will Punish People Who 
Put Pressure on Journalists To Divulge Secrets"”/ 


LText/ Last Monday evening heated discussions took Place on professional secrets at 

the Journalists’ Union, at a symposium organized by AL-AHRAR Newspaper. Participat- 

ing in the symposium were Mustafa Kamil Murad, chairman of the Liberal Party; 'Abd-al- 
"Aziz al-Shurabaji, former head of the Journalists’ Union; Or Hilmi Murad, vice chair- 
man of the Labor Party; Or Hamdi al-Sayyid, head of the Doctors’ Union; Dr Khalil Sabat, 
Professor of journalism at Cairo University; the journalist Kamil Zuhayri, former head 
of the Journalists' Union; DOr Yahya al-Rakhawi, professor of Psychiatry at Cairo Uni- 
versity; and the fournalist Salah Qabadaya. 


Attending the symposium were Salah Jalal, head of the Journalists’ Union and more than 
200 journalists, lawyers, and doctors belonging to the three professions whose members 


are compelled by law to keep professional secrets. Moderating the discussions was Wahid 
Ghazi, editor in chief of AL=AHRAR . 


Or Khalil Sabat, professor of journalism at Cairo University, who was the first person 


“O demand, on the pages of AL=AHRAR, that a symposium be organized on professional se- 
crets, started the symposium. 


Ur. Sabat said "Legislation, laws and moral rules uphold the retention of professional 
secrets, beginning with the Journalists’ Union Law and the Oath that journalists are -»- 
quested to take when they first join the union, stipulating the commitment to keep pr 
fessional secrets. The international charter which our professor, Or Mahmud "Azmi, whiom 
God took away from us in 1954, Participated in codifying calls for Professional secrets. 
Even the Egyptian Penal Coce Punishes people who divulge professional secrets. I have 
asked myself as I have been teachinc journalism, since 1950 -=- I have asked myself, have 
journalists forgotten some of the rules, primarily those on professional secrets? Proe- 
fessional secrets related tc journalists differ from secrets related to doctors and law- 
yers. Professional secrets are secrets on sources, that is, the refusal tocdeclare the 
sources of items of news. I asked some Journalists whether it ever happened, in Eoyp- 
tian history, that a journalist divulged the name of a news source, and the doyen of 
Journalist, Hafiz Mahmud, who is unable to attend today because he is attending another 
meeting, told me that a violation of the rule on professional secrecy Occurred once in 
Esypt, at the beginning of the 23 July revolution, when a daily paper published an item 











of mews that disturbed the Revolutionary Command Council. The editor in chief was 
asked to disclose the name of the writer who had come up with the item and gave him 
the item; unfortunately the editor in chief, after serious pressure had been brought 
on him, responded and divulged the name of the source of the news. After that we 
heard nothing about disdosures on the secrecy of sources, except when that happened 
on the sly!" 


Or Khalil Sabat, at the end of his statement, declared that it was necessary to hold 
successive symposia to discuss the moral aspects of journalistic activity in oeneral 
and set out limits to freedom of the press and freedom of journalists -- indeed freedom 
of the reader and his right to know the truth. 


The Demand To Declare States of Illness 


Or Hamdi al-Sayyid, head of the Doctors’ Union, member of the People's Assembly and 
Professor of cardiac diseases at ‘Ayn Shams University, said: 


“Keeping professional secrets in the area of medicine is a matter that has been stipu- 
lated by the Hippocratic oath for 2,500 years: (I swearby almighty Cod not to divulge 
a secret I have learned while practicing the profession.) That is a broad, deep 

Oath that has governed the ethics of the profession for thousands of years. With 
respect to doctors, vocational secrets might not stir up many problems, but we do face 
them. I for example am often surprised in my clinic when a citizen comes to me or 
contacts me by telephone to ask for information on a specific patient whom I have 
undertaken to treat. A fiancee, for example, will inquire about the physical state of 
his fiancee before marrying her or a woman will ask about the medical condition of a 
young man I am treating because he is her daughter's husband-to-be, and she wants to 
be reassured about her daughter's future after the marriage. My reply always is to 
decline. If a person insists, I ask him to go to his sick friend or the person who 
says that he is sick and is being treated by me, and ask that sick person if I can 
tell the other person the actual state of his illness.” 


Or Hamdi al-Sayyid related the story of a gynecologist from whom someone's wife was 
getting treatment. One day the doctor told her husband, “Congratulations, madame is 
Pregnant,” and a crime was then committed because the husband had been away from 
home for a whole yeart 


Or Hamdi al-Sayyid added: 


"Illnesses are supposed to be a secret between the doctor and the patient. The medical 
profession must be limited by one restriction, which is conscience; the patient trusts 
the doctor and believes everything he tells him, anc we do not agree that a doctor 
should exploit a patient under any circumstance. A profession is not a business. My 
problem is that every year I accept 4,000 students jn the Faculty of Medicine; they 
were the best students in general secondary /schoo]/ but that does not of necessity 
mean that they are morally the best. In all professions, even the judiciary, there is 
the same problem. How can we select? We have no way of selecting. I wish something 
would be devised by the name of a “humanometer' to measure man's humanity and choose 
the best persons.” 


Dr Hamdi al-Sayyid called for periodic meetings among professionals to discuss pro- 
fessional ethics. He said that he believed that professional ethics affected all pro- 
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fessionals without exception and said that it was necessary that the press commit 
itself to the right to reply when news was Published in its pages and the source 
sent a correction of the news. . 


Pharaonic Provisions on Professional Ethics 


The journalist Kamil Zuhayri, former head of the Journalists’ Union, spoke, saying 
"There are numerous facts in the case. Keeping professional secrets is very ancient, 
and, as Or Hamdi al-Sayyid said, goes back to the Hippocratic Oath and the pharaohs’ 
Provisions on professional ethics and conduct. All trade union laws connected to the 
press: 


"The Law on Professional] Unions; the 1968 Law on the Legal Profession; the 1969 Law 

on Teachers; the 1970 Llaw/ on Journalists, that on Engineers in 1972 and that on 
Merchants in 1974, these all stipulate professional commitment to the retention of 
professional secrets, as does the 1964 8il1l on Engineering onduct. The July 1972 
Charter on Journalistic Honor also stipulates commitment to professional secrets. 
Keeping professional secrets in reality protects the citizen and the citizen's rights, 
cecause that represents the relationship between citizens, be they agents, or Patients, 
and the professional. 


"There was study by the UNESCO organization in the seventies on 73 codes of honor in 
various areas of the world, and the common denominator in these various charters, in 
capitalist and socialist systems and systems in the third world, was that they were 

always anxious to stipulate the Journalist's commitment to keep professional secrets.” 


Kamil 2Zuhayri said "There is a contradiction in the Profession of journalism, which is 
the profession of expression and Publication, that is, declaration, which means the 
rafusal to hide secrets; how can we reconcile the journalist's moral commitment to 
hide the source of his secrets and the nature of his profession and his commitment 
vis-a-vis the readers, to disseminate the greatest possible amount of news and ideas? 
The sole reservation regarding professional secrecy therefore is that the journalist 
must refuse, before any judiciary body or any authority, te disclose the source of his 
secret, unless it is a military secret. The Eoyptian judiciary has ruled that the 
Journalist's right to adhere to the refusal ¢O divulge a professional secret is a 
sacred right, except for military matters." 


Kamil Zuhayri said: 


[In 1977, @ -aague of Arab States committee of experts in which I and Or Khalil Sabat 
Participated met to set forth the draft of a code of media ethics; Article Three of 
‘he graft calls for 'preservation of professional secrets.'" 


Camil Zuhayri wondered who is conducting oversight om the journalist's commitment to 
professional secrets: is it the Journalists! Union or the Supreme Press Council? 

“e said "The Supreme Press Council is subject to the directives of the government, 
which turns it into something close to a committee of experts belonging to the exe- 
cutive authority. In this regard, I salute the Liberal Party for its determination 
on every Occasion and in its program that all positions should be filled by election, 
even in the realm of the nationwide Press. Ina study on press councils, it was 
apparent that there are 43 press councils in the world and that none of them are 
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subject to government authority except in Pakistan and Egypt. Therefore we had 
hoped that the Press Council would represent journalists, the union and the readers. 


"The law considers that the retention of professional secrets is stronger than just 
a moral law, and the union council commits itself to adopt measures with respect to 
journalists who violate the rule on refusing to disclose professional secrets." 


Kamil Zuhayri gave as an example the French charter of journalistic ethics, which was 
issued in 1947; he said, "That stipulates an odd commitment, which is that the journ- 
alist must commit himself ‘not to mix his work with that of a policeman.' 


The significance of that rule is not clear to me, but it appears that in the French 
journalistic profession during the occupation some people clearly collaborated with 
the occupation authorities, anc some journalistic reporters were turned into secret 
informers on behalf of the police.” 


Special Training To Achieve the Goal 
Or Yahya al-Rakhawi, professor of psychiatry at Cairo University, said, 


"The journalists’ oath includes the stipulation that the journalist is to be impartial 
in conveying news. Is that sort of thing possible, that is, can a journalist, as a 
human being, be impartial? He might swear to be impartial but fail to carry it off. 
Similarly, in our profession, the patient sometimes imagines that the doctor is im- 
partial, but that is impossible, because there is a struggle between ideas, a struqgle 
between positions, and the appearance of impartiality absolutely does not mean the 
ability to apply it. The matter in addition to a general law requires a special law, 
special upbringing and special training if we are to realize what we imagine this 
symposium's goal to be. In matters of this kind, the journalist or doctor or lawyer 
Finds himself in a moral dilemna, which onl, a special level of maturity and a special 
level of awareness can rescue him from. Through this, I imagine that professional 
secrets in all professions must be governed by a certain level of maturity. This 
level of maturity is not reached through declarations, oaths or laws. Rather, it is 
reached through practice within the profession. In a democracy, every profession must 
accept anyone who knocks on its door, but within each profession there must be a 

means for moral training and there must be a means for intellectual training along- 
side that.” 


Or al-Rakhawi said: 


"Any moral principle we try to achieve, whether on keeping professional secrets, or 
professional morality or freedom, needs a style of life, a style of dialogue and a 
style of upbringing which starts in the home then goes to the primary level, on up 
all through life." 


Seek Leacership and Ability 


"Abdeal-'Aziz al-Shurbaji, former head of the Lawyers’ Union, spoke, saying: 

"I have three roses I am going to give to President Muhammad Husni Mubarak in the 
First public meating in which I address him in in his position. I chose that for 
him because the stalk of the flower is the firmest of stalks and its fiber is strona; 








it is hard to pluck it and it is also impossible to break it unless its thorn 

pricks you. I have a tall flower with a long neck and a long stem, a lily, for the 
head of the Journalists’ Union and the union itself. 1 have a third flower which is 
concealed by grass and weeds but its fragrance spreads far; that is a violet, and I 
am giving it to AL-AHRAR, to its leader, to the paper, to the command and the base. 
Let me move over to the subject of the evening, which is the subject of every avening; 
when a journalist discovers a secret, and a doctor the same, or a lawyer, he puts 
society in a moral maze and it cannot reach safe ground because we are living in a 
very tainted time where virtues are unknown and evils are widespread. If a profes- 
sional secret is violated that is because morality is being violated. We are dis- 
cussing peripheral matters in this meeting and are trying to remedy them and restore 

@ good quality of intelligence to them, but that is out of ths question. If you 

want to protect professional secrets in the press, look for leadership. Look for 

Fine examples and higher models. If you find them,there will be no reason for this 
symposium, but if you lack them, continue to look for proper leaders and sound models." 


Al-Shurbaji said, “In every law on the three professions, the member swears on his 
own honor, his word and the truth, and just a simple violation of this oath is 
enough to strike the lawyer, journalist or doctor off the union list. 


"We want to make the law that protects professional secrecy a viable one. That is 
the Law on Trust, based on the fact that a person who lacks trust is one who loses 
professional secrets and divulges them; divuloino secrets is a form of treason which 
rises to the status of a major felony.” 


Trafficking in the Names of Sources 


The journalist Salah Qabadaya said, "Some people do not just broadcast the names of 
sources == most unfortunately they also traffic in the names of their sources." 


Salah Qabadaya demanded that legislation be codified punishing any entity that asks 
a journalist to disclose a professional secret or puts pressure on him or pays him 

For divulging a secret, and that further legislation be codified preventing people 

working in other professions from hiding in journalists' clothing, just as the law 

Srohibits journalists from wearing officers' uniforms! 


wabadaya said: "It happened, in the American newspaper THE WASHINGTON POST, that a 
journalist ‘fabricated’ a news item on an 8eyearsold child's taking drugs. In her 
Fabricated story, she said that the child's father gave him drug injections and that 
the child became addicted. The story was published and the paper received an award. 
dhan American security agencies became cubious ahout the veracity of this story and 
y ag Y y 
interrogated the paper, it adhered to its right not to divulge the name of the chil- 
Sr his father. They put pressure on the editor in chief, who said ‘We do not have 
the right to ask the raporter about her source because American law prohibits even 
= 
the editor in chief from asking the reporter the name of the source.'" 
Jabadaya said "We here in Egypt are in the greatest need of that kind of legislation 
Y y g 
Secause we cannot rely on conscience." 


Journalism Is a Nission, Not a Power 


Sr Hilmi Murad, the vice chairman of the Labor Party, said: 


' 


"The issue of professional secrets is connected to trust. In legal terms, profession- 
al secrets must be required only in professions which demand that some citizens 
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entrust their secrets to the practitioners of these professions. These are releted 
to professions whose practitioners are custodians of secrets and therefore to ask 
disclosure of the secrets of profassions is to be considered to ask betrayal of the 
trust that has been assigned to the practitioners by virtue of their work in that 
profession. Therefore these charges which are contained in the Penal Coce on dis- 
closing professional secrets apply only to these types of professions. Therefore 

I endorse averything Mr 'Abdeal-'Aziz al-Shurbaji has said in this regard." 


Hilmi Murad stated: 


"Professional secrets are a very important matter because they are needed not just 

for people and citizens who seek recourse to the practitioners of these professions -- 
they are needed also for the public good and the good of the professions themselves, 
because, if we lose confidence in lawyers, in their capacity as custodians of our 
secrets, we will not seek recourse to lawyers or give them oun secrets, and if we 

also lose confidence in the trust of journalists and the press -- I do mot want to 

Say Power because I am not confortable with the word 'power,' but let us call ita 
oublic power, that is, a public entity whose existence and oversight are imposed on 
the government and the official agencies in the government as oversight through the 
people over the proper course of activity in these agencies: 


"The press has a great mission to perform and it cannot perform it if we lose con- 
fidence in the journalists’ trust. 


"We nave seen many examples in America. A president, Nixon, became isolated, or 
compelled to leave his position, because two journalists attacked him and presented 

a case which impugned the integrity of the government, in terms of the grant of free- 
dom to all political parties to embark on election campaigns without surveillance. 


"Here in the Journalists' Union I can say, within hearing of the head of the union and 
also within hearing of the practitioners of other professions, that the practitioners 
of those professions must be furnished with every form of trust. This matter is 

very serious and we must never in any union, agency or company refuse to take any 
issue seriously, however great or small it may be. 


"What is expected af the press is that no one who takes pen in hand and is a journal- 
ist must change his position day by day, according to circumstances. we also consicer, 
reading a statement now and reading the opposite the day we were detained, that some 
writers said that that was the height of democracy and the day we were released the 
same writers said that that was the height of democracy! 


"A person who cannot keep hold of himself and praserve his good repute, dignity and 
reputation cannot keep the secrets of his profession. There is no place now for writers 
who are constantly changing and reversing their positions with changes in circumstances! 


"Thus the issue is not just one of professional secrets. In the law on *he presenta- 
tion of cases there is a law on establishment of proof which holds that the practition- 
ers of these professions cannot give testimony on information or facts that they have 
raceived from the persons involved, even information which is not consicered secret, 
unless they ask the permission of the persons involved and the latter give agreemen* 
that they can give the testimony, in accordance with their request, on the informa- 
tion or the facts alone. They can only give testimony on that to the court or 5efore 
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the juciclary with the permission of the party that has given them that information 


~ 


or these facts. The issue is more far-reaching then just one of secrets.” 
A Serious, Developed Profession 
Tustafa Kamil Murad, chairman of the Labor Party, said: 


"Professional secrets, especially in the field of journalism, in my opinion are a 
tradition that has been implanted by actual practice in the profession, and this 
calls for the codification of legislation on professional secrets. However, I con- 
sider that that is a moral issue whose rules are instilled by the profession itself 
and its principles. 


"In the press, as we know, there are many secrets. The press is a serious profes- 
sion. Its activity extends to politics, economics, the news in general, and all 
aspects of life, especially now that Printing has become developed and more than a 
million copies of a unit can be printed now. In this era, society can live a free, 
dignified existence only if there is a free press. The Press now has become the 
school of schools, and in it there are the letters, arts, politics, economics, trade 
and cultsr.. It has become a serious matter and therefore it is one of the hardest 
and most difficult of professions. It needs erudition, expertise, broad horizons 

and proper evaluation on the part of all journalists, in everything they write. 
Prafessional secrecy might seem to be a simple matter but it is in reality a very 
serious one. Grievous occurrences might arise from it -- indeed, the elimination of 
a regime or the precipitation of a revolution might arise from the disclosure of 
these secrets. Therefore, the subject demands discussion from all aspects, a probe 
in depth and expanded scope, so that it can become clear to us what the profession 
is, first of all. I can stress that many of our young Jeople, althouch they read the 
newspapers and talk about the press, are in some cases no+ wholly informed about the 
extent of the seriousness of this profession, the effect of the press on the guidance 
of public opinion, on party life, on freedom of opinion, and on freedom of speech. 

Yo one can learn anything from a meeting of this kind unless the Mewspapers deal with 
it by publishing it. 


"The same is true with the legislative power. A little more than 300 members are 
speaking, but who knows what they are Saying unless the press publishes it and refers 
“oO their statements on the subjects they have discussed? The press, in my opinion, 
is 5roacer than just a power, because the press is a truthful translation of pblic 
opinion in every country. Powars are restricted to specific contexts and specific 
frameworks, 5ut the press has a broacer context; it supports the legislative, exe- 
cutive and judiciary power as well, through what it publishes, through what it 

weites and through the scientific analyses, news, articles and reports it declares. 


"Therefore, mo foundation can be built for political life in Egypt and elsewhere 

unless it has an organ which can speak in its name and express its ideas. The problem 
of the parties in Egypt is that they are parties without a Press; therefore they can- 
not be called parties in the true sense. 


"How can we say that a Party has a newspaper that is issued once a week, once in a 
period, expressing what happened in this Period, on the events of the week, the 
opinion of the party or political and social problems in the country? That cannot 
naopen, especially when its resources are deficient. 
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"When the parties are suspenced, how can young people, who do not observe the 
existence of a Party and who do not have confidence in the existence of these Par - 
ties, how can they be persuaded that there are political parties with Programs, that 
they face the masses' Problems, that they present other views, that they present 
solutions here and there, and that they defend a Qiven opinion or another? How <an 
they Se convinced of this? It is not Possible. 


"Then what can one Say about o'her media, in the form of the radio and television? 


"If the President, Husni Mubarak -- and I believe he is truthful in what he wants -- 
wishes there to be free parties in Soypt, the values of these Parties must become 
Prominent, must become Prominent to him, at the heads of the parties, so that he can 
realize that these parties have values; no foundation can be built for them unless 
they have specific values, financial resources, daily newspapers, heacquarters where 


they can meet. This is all available -- the money is available, and it belongs to 
the parties, not to the government." 


11887 
CSO: 4504/164 
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EGYPT 


BRIEFS 


POLITICAL FAMILY WEDDING--The wedding hall in the Ramsis Hilton was inaugurated for 
the first occasion in celebration of the party of the wedding of Navin Muhsin Badrawi, 
an employee in the Cairo-Paris Sank, daughter of Eng Muhsin 3adrawi in Kuwait and 
granddaughter of Fu'ad Sirajeal-Din, and Or Tariq Mahmud Qasim of al-Qasr al-'Ayni, 
son of Mahmud Jasim, Egypt's ambassador to Addis Ababa. Attending the party were more 
than 500 quests, and the bride and groom received 100 floral wreaths. The engagement 
took place about a year ago, but the family thought it appropriate to delay the wed- 
ding. Fu'tad Sirajeal-Din was anxious to be in the hall before the bride and groom 
arrived in order to meet the quests. Sefore the start of the evening's entertainment, 
enlivened by the performer Samir Sabri, Fu'ad Sirajeal-Din went out to make a personal 
check on the dinner buffet and the wedding cake, which was 2 meters high and which 20 
chefs and 40 waiters had taken part in preparing, and he then sat down at table, where 
he was surrounded by his friends, Isma'il Fahmi, former minister of foreign affairs, 
Mansur Hasan, former minister of culture and information, ‘'Abd-al-Fattah Hasan, for- 
merc minister, Sayyid Fahmi, former interior minister, Ambassador Jamal Mansur, deputy 
foreign minister, Dr Usamah al-Baz, and the two contractors Tawfiq al-3adrawi and 
Abu-al-Fattuh Hasan. At the end of the party, Fu'ad Sirajeal-Din greeted his grand- 
daughter and gave her a diamond brooch as a wedding present. The brige and groom will 
spend part of the honeymoon in al-Gherdaqah and the rest in Italy. /Text/ /Cairo 
AL*=JUMHURIYAH in Arabic 27 Dec 81 p 19/ 


RELEASE OF DETAINEES=-The Liberal Party's permanent council welcomed the release of 
39 persons detained in connection with the incidents of factional strife. The perman- 
ent committee requested that the remaining detainees’ situations be cleared up, that 

the innocent be released at once while people whose guilt is proved be transferred to 
the competent courts. The Liberal Party's permanent council held a meeting last Tues- 
day under the chairmanship of Mustafa Kamil Murad, the party chairman. The council 
“emanded a review of all laws that restrict freedoms which were issued in the period 
jus* past, including the laws on protection of values from impropriety, on the socialis* 
public prosecutor and on political parties. The permanent council ceclared that it 

was necessary that the party make unofficial contacts with moderate Arab countries such 
as Saudi Arabia, Kuwait, Jordan and the Gulf states so that it would be possible for 
diplomacy om the popular level to do its duty in restoring normal relations between 
<gypt and the Arab countries. The Labor Party's permanent council supported the sian- 
ing of the protocol on Cgyptian-Sudanese military cooperation and requested that steps 
‘oward integration between Egypt and the Sudan be completed rapidly and that a link 

be made with Saudi Arabia to fill out the golden triangle. /Text/ /Cairo AL=AHRAR in 
Arabic 4 Jan 32 p 
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ISRAEL 


SAUDI RADIO REPEATS CALL FOR ISRAELI-PLO DIALOGUE 
TA141620 Jerusalem Domestic Service in Hebrew 1600 GMT 14 Feb 82 


[Text] The Saudi radio has again broadcast a call for direct peace negotiations 
between the Arabs and Israel, provided that Israel recognizes the PLO's status as 
the main party in such negotiations. The Saudi call was included in a repeat 
broadcast of a commentary originally broadcast 10 days ago. 


Observers in Riyadh claim that the repeat broadcast is an unusual phenomenon, 
pointing to the fact that the support for direct negotiations with Israel under 
the above-mentioned condition is gradually shaping up as the Saudi Government's 
official stance. 


The Saudi Government's newspaper, 'UKAZ, today urged the Arab countries not to 
make do with reassessing their relations with the countries of the world but to 
reconsider the Arab position itself honestly and courageously. 


CSO: 4423/1001 








BRITISH FIRM TO EXPAND ‘AQABA PORT 
Paris AN-NAHAR ARAB REPORT & MEMO No 4, 
[Text | 


The British constructon company George Wimpey In- 
temational has won a £ 27.4 million ($52.3 million) 
contract from the Ports Corporation of Jordan to build 
one container berth and one roll-on roll-off berth at 
the Red Sea port of Aqaba. 

Work is to start this month on the construction of 
the 350 metre long berth which will be completed by 
June 1984. The consultant engineers are the London 
firm of Rendell, Palmer and Tritton. The contract was 
awarded following the granting by Saudi Arabia in De- 
cember 1981 of a long term loan of $47.4 million to 
contndute to the $125 million Aqaba Port development 
project, which will provide an ex port terminus for phos- 
phates and processed fertiliser. 

The involvement of Wimpey in the port development 
is a logical step in view of their substantial role in potash 
development on the Dead Sea. 

The new berth should go some way towards easing 
the strain on the vastly overstretched facilities of Aaaba’s 
port following the Iran-Iraq war. Last year it more than 
doubled its throughput, handling 6 million tens in cont- 
rast t© the 2.5 million tons recordedin the previous year. 
Iraq and Jordan have become increasingly dependent 
upon each other since the war as much of the traffic 
entenng Aquba is destined for Iraq Jordan is heavily 
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25 Jan 82 pp 8-9 


dependent on exttrmal financing, with much of its fund: 
ing traditionally coming from the United States. But 
now it is far more likely to receive aid from within the 
Arab world. Jordan and Iraq have set up a joint venture 
land transport company to provide 700 trucks and drivers 
to Geal solely with re-export business through Aqaba. A 
similar arrangement is reportedly under discussion with 
the Syrians. 

Lack of storage space is Aqaba’s main concem, but 
there is also the major problem of the port’s inadequate 
road system. Goods have been known to be stacked in 
the sand dunes while hundreds of laden vehicles clog the 
surrounding streets. 

At present there are 6 general cargo berths available 
to accept discharged goods from 12 vessels. Lighters and 
barges also bring in goods from offshore anchorages for 
up to 17 ships. A floating dock handles containers and 
roll-on roll-off vessels. When the port development work 
is completed the authorities hope to bring capacity up 
to 10 million tons. At the moment half of the 6 million 
tons passing through the port is destined for Iraq. 

Roads are to get high priority with over 700 km of 
new highways scheduled to be built during the next 
twenty years. Special attention is being given to the ex- 
pansion of the desert road between Aqaba and Amman 
and also to efforts to redirect Iraqi-bound traffic away 
from Amman. 








BANKS ABROAD SAID TO BE SUCCESSFUL 


LEBANON 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 4, 25 Jan 82 pp 1-2 


[Article by Marwan Iskandar] 
[Text ] 


In the past two months there has been a concerted effort 
by the Association of Bankers in Lebanon to emphasise 
the successes of Lebanese banks and also the need to 
halt the issuance of licences to establish new banks. The 
government, meanwhile, has made it clear that while it 
supports the growth of cxisting banks, it does not sub- 
scribe to the ideaof shutting the door to those who want 
to set up new banks. 

Ail of these pressures and counter-pressures have 
been exerted at a time when the Lebanese banking sys- 
tem was living under the cloud of the Sinno-Jabbour 
financial crisis. The Sinno-Jabbour affair, in a nutshell, 
is an industrial and trading group with outstanding debts 
of the order of LL 300 million (about $64 million) against 
reported assets of LL 350 million (about $74 million). 
Quite a number of banks in Lebanon and outside the 
country are involved in this affair. 

It became painfully obvious that this crisis could 
not be allowed to mn its course because there was a 
danger that it could trigger off a movement that would 
have dragged down a substantial portion of Lebanon's 
banking system in its wake. It is not that the banks in 
Lebanon could not have handled an eventual liquidation 
of the Sinno-Jabbour group if this had occurred in isola- 
tion. Rather, it is because vanious banks in Lebanon today 
are holding substantial amounts of what are in reality 
bad debts but which are being carried on their books 
from year to year asif they were good nsk debts. Neither 
the Central Bank, which has shored up a number of 
smaller banks, nor the banking sector as a whole were 
desirous of unleashing speculation about the health of 
the Lebanese banking system. 

It was therefore not surprising that the leading bank 
in Lebanon, the Banque Libano-Frangaise, made a scnous 
attempt to consolidate the liabilities of the Sinno-Jabbour 
vroup. Thanks to the personal efforts of the bank's Chair- 


man Farid Raphael, a former Minister of Finance, a bank- 
ing pool has beca created which accepted a rescheduling 
of the debts. This operation has delayed a day of reckon- 
ing and, insofar as the Sinno-Jabbour group is concerned, 
has most probably corrected an aberration. But the un- 
derlying vulnerability of a number of Lebanese banks is 
still a painful reality. 

To correct this situation, anumber of measures will 
have to be endorsed by the public authorities. At the 
same time, Lebanese banks will have to consolidate they 
own positions in a variety of ways. A number of leading 
Lebanese banks have already undertaken such steps, no- 
tably by building up affiliates and subsidiaries outside 
Lebanon. These enjoy more peaceful and normal cond 
tions than can be found at home and, because of the acti 
vities of Lebanese entrepreneurs, are gro..ing at a fas 
pace. The Banque Libano-Francaise in perticular now 
operates on a larger scale in Paris than it does in Leba- 
non despite its leading position here; the Byblos Bank 
has successful operations in Belgium and France, the 
Banque du Liban et d’Outre-mer operates in Saudi Ara- 
bia. France and Switzerland: the Banque Audi has ope ra 
tions in Dubai, France and Switzerland and the Banque 
Libanaise pour le Commerce is, of course, the bank 
which has been operating outside Lebanon on a large 
scale for the longest of all, with wholly owned subsidia- 
ries in Switzerland and France for the past 20 ycass and 
operations in Dubai for a numer of years. 

These banks and a number of others which have 
been started by Lebanese and Arab interests have given 
a new dimension to the Lebanese banking system and 
the role of Lebanon in handling Arab money. If one were 
to consolidate the balance sheets of banks and financial 
organisations which onignated in Lebanon but which 
work in Europe and North America, it would be possible 
to assert that these ‘oreign operations are as big, if not 
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bigzer, than local operations. Even when one considers 
total deposits in Lebanon, which stand at about $8 bil- 
lion and are therefore not very large, it should be remem- 
bered that about half of these deposits are in foreign ev- 
change. This is a token of the openness that Lebanese as 
individuals display towards foreign business and the di- 
. ~?feation of resources. 

Ihe presence of Lebanese bankers outside their own 
country is one that has been cultivated dunng the pot 
five years of political crisis here. But despite this presence 
abroad, the Lebanese banking system still requires ‘:.¢ 
confidence and acceptance of foreign govemments aid 
authonties. These have a tendency to view the Lebanese 
as individual dealers rather than as financial institutions 

And Lebanon needs at this juncture to prove that 
its institutions are still capable of matching the perfor 
mance of competitive organisations and of meeting stand- 
ards that are enforced intemationally. There is little 
doubt that these capabilities exist and that Lebanese 
institutions which have fared better than the Lebanese 
political system will continue to thrive in years to come. 
But at the same time it would be folly to deny that a 
painful period of readjustment is not necessary at pre- 
sent and in the immediate future in order to win in the 
long term the confidence of all those who doubt the 
country’s ability to remain on its feet. 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


BRIEFS 


PROVINCIAL COMMISSIONERS APPOINTED--Chairman ‘Ali Nasir Muhammad today appointed 
four provincial commissioners in Hadhramaut governorate. They are: Sa'id Nasir, 
Say'un Province: Sa'id Khamis, al-Qatn Province: Muhammad ‘Umar, Da‘an Province: 
and 'Ali Salim Qa'tyi, al-Shahr Province. [EA170308 Aden Domestic Service in 
Arabic 1630 GMT 15 Feb 82] 


TELEVISION TRANSMITTER--Brother Muhammad 'Abd al-Qami, chairman of the state com- 
mittee for information, this afternoon inaugurated the Mukayris television trans- 
mission station project in Abyan governorate, which operates with a 2,000-watt 
power output vertically ['Amudiyyah] on channel seven. It will cover a 100-km 
radius from the station, reaching Abyan governorate, parts of Shabwah governorate 
and areas bordering on the northern part of the homeland. The project has cost 
700,000 dinars. [Excerpt] [EA170308 Aden Domestic Service in Arabic 1500 GMT 

16 Feb 82] 


CSO: 4404/279 


82 











SAUDI ARABIA 


PAPER REJECTS CRITICISM OF SAUDI-U.S. COOPERATION 
PM190949 Riyadh AL-JAZIRAH in Arabic 16 Feb 82 pp 1, 26 


(Editorial: ''The Kingdom is Afflicted by Them and the Entire Arab Nation is 
Afflicted by Them" 


[Excerpt] We will always remain the target of those who know in their heart or 
hearts that Saudi Arabia is the basic power in leading the Arab sturggle against 
the forces of colonialism and of aggressive Zionism in the Middle East and else- 
where. It is a question of those who know that Saudi Arabia is the oaly Arab 
state that has alvays risen above bargaining and outbidding in the matter of the 
Arab national cause and remained aloof from appeasement of the Israeli enemy and 
of the Zionist forces backing him. 


They are the ones who resent the kingdom's being the rallying point of the Arabs 
and the leader of Arab struggle and also its leadership in taking initiatives that 
dumbfound the enemy and the pretentious. They seize every opportunity to harm the 
kingdom and to try to detract from it through falsehoods and false rumors which 
their criminal mind does not find difficult to invent and spread. 


These malicious people have found in the announcement regarding the establishment 
of a joint Saudi-U.S. committee following Defense Secretary Caspar Weinberger's 
visit to the kingdom in order to carry out specific tasks within the framework of 
the mutual interests of the two countries an opportunity to stoop so low as to 
make false allegations about the kingdom. They tried to portray the committee as 
nore than it actually is when it openly carries out tasks about which there is no 
secret. 


It is a committee like all the joint committees established between the kingdom 
and other countries and like all the joint committees between friendly states co- 
operating in their mutual interests. It is not an innovation invented by the 
kingdom or the United States. But, as the saying goes, bias is the product of a 
sick mind. 


Saudi-U.S. relations were not created today or yesterday; they were not born as a 
result of odd circumstances or because of an imbalance. Rather, they are the 
natural result of legitimate contacts which are known and recorded historically 
and which began after the historic meeting between the founder of the kingdom, 











His Late Majesty King ‘Abd al-'Aziz al Sa'ud and late U.S. President Franklin 
Roosevelt. These relations have progressed normally for half a century on the 
basis of an equality which has preserved for the two countries their national 
rights and national sovereignty as well as their full national interests without 
one party encroaching on the rights of the other. 


There has been no secrecy in the bilateral relations between the two countries 
whether in the past or recently. There relations are an open book both for their 
own peoples and all other peoples which can be read by whoever wishes to do so and 
hence nobody need say nothing that is untrue about the two friendly states. 


But what can we say about certain people who love to wheeling and dealing with 
politics in our wretched world which is afflicted by those who claim to be poli- 
ticians or journalists, those for whom lying is as easy as drinking water. 


Ihe kingdom, afflicted by such people, cerives consolation from the fact that the 
entire Arab nation is afflicted by them, the Arab nation's fateful cause is 
afflicted by them, and the entire Arab nation's struggle is afflicted by them. 





SAUDI ARABIA 


RIYADH COMMENTS ON NEED +OR ARAB UNITY 
LD181630 Riyadh Domestic Service in Arabic 1130 GMT 18 Feb 82 
[Hashim Abdu Hashim commentary] 


[Text] Arab action indeed can--if skilfully planned and guided by the higher inter- 
ests of this nation--answer all the attempts at openly extending support for Israel, 
and put the Arabs in front of their historic responsibility, in a practical, 
efficient manner. When we repeatedly called for the use of those methods used by 
the enemy, in order to answer them with the same strength and defiance, we just 
wanted to block Israel's path and prevent it from exploiting our confusion and from 
depriving our people of the ability to attain their objectives. 


It is no surprise to anyone that the United States declares--through President 
Ronald Reagan--that it is committed to Israel's security and safety; nor is it new 
that all American officials reaffirm that they are anxious to maintain Israel's 
superiority over all those in its vicinity. It is also not strange that Israel 
gets fresh promises that the American administration will prevent any supplies of 
sophisticated arms to the states of the region. 


All this is not new for us to provoke a hue and cry about it, or to renew calls for 
the use of force against all those who stand behind Israel. No, it is neither new 
nor surprising that the American administration reiterates all these usual formulae. 
But what is new, strange and surprising is that such language should provoke us and 
make us lose the ability to bring our ranks together, to unify our determination, 
and to stand hand in hand. 


At any rate, whether this is new or usual, it must not affect our strength and 
should not be turned into a fresh matter for agitation and information consumption. 
It should put our nation on the right path, make it fully assume its responsibility 
and enter into a stage of sincere and serious Arab action from a national position 
of loyalty to the historic Arab commitments, and not from a position of weakness 
that is not backed by real strength at the service of the higher objectives of the 
nation. 


The point is that vicious circles and loudly chanted useless slogans and ideas 
serve the strategy of the enemy and entrench the reality of open support for Israel 
because this does not constitute any threat to Israel, and does not affect the com- 








mitments of the states supporting it. This happens at a time when we realize that 
peace cannot be established by jumping over problems, and that planning for the 
future cannot be realized without a firm and common platform from which Arab action 
can start with strength, firmness and determination. Instead of being only roused 
by Israeli threats or being angered by the utterrances of U.S. officials, and driven 
into useless information manifestations, instead of all this, defiance should have 
driven us into more joint action and into eliminating ail or most of the disputes 
that impede the solidarity of this nation and the unity of its efforts. 


For how can we stand up to the Israel enemy if our hearts are divided? And how can 
we punish those who stand behind Israel when we are in this state of division, dis- 
integration and despair? 


Pretending to be angry does not solve our long-standing problems; and vioient re- 
actions cannot lead us to any of our objectives. Therefore, before thinking about 
any planned action, we should think abou. how to trust one another and how to re- 
construct the bridges of fraternity which have been destroyed continuously by our 
emotional behavior. Now is the time for us to set everything aside and to start 

a new phase of calm and constructive action if our objective is to stand up to the 
challenge with absolute strength and faith. 
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SAUDI ARABIA 


ARAB REASSESSMENT OF INTERNATIONAL TIES URGED 
PM181131 Riyadh AL-JAZIRAH in Arabic 15 Feb 82 p 3 
[Editorial: ''The Way Arab International Relations Should Be Evaluated"] 


[Text] The results achieved by the Arab foreign ministers at their emergency con- 
ference in Tunis should be commended because they pave the way well for what may 
be called "the phase of practical steps" against the states supporting Israel. 


The statement issued by the conference, among other things, condemns present U.S. 
policy and maintains that this policy "could develop into a confrontation with the 
Arab nation." The statement also announced the formation uf a six-member committee 
to assess the existing political and economic relations between the Arab states and 
the states supporting israel, so that, on the basis of this assessment, Arab re- 
lations with these states may be adjusted in accordance with their attitude toward 
Arab rights and so forth. 


This statement, in its aims and objectives, was identical to what we called for 

in our article yesterday entitled "Let Arab Strategy on Relations with Other States 
Be Based on Deeds, Not Words." In that article we said that "our struggle for our 
Arab cause cannot be serious and strong unless there is an ultimate limit to the 
amount of lies and deception we can take from the leaders of the international 
European, American and Soviet groups in relation to our usurped rights and occupied 
territories." 


We also said that "we would be unwise to tolerate their deception, lies and hypoc- 
risy any more, and it is unreasonable to maintain the same relations with them as 
we did over the past long years." 


We would like to add here that restricting t! eference to present U.S. policy-- 
without mentioning Soviet policy--as being t )licy that could lead to a con- 
fFrontation with the Arab states does not mean that all Arab states are satisfied 
with the current Soviet policy toward the Arab cause and the Arab-Israeli conflict. 
Soviet policy in fact complements U.S. policy as far as concerns supporting Israel 
and guaranteeing its continued safe and assured presence in Palestine at the ex- 
pense of the legitimate Palestinian and Arab rights. 


This is why we believe that the six-member committee should, when assessing the 
policies of other states, also evaluate the Soviet and East Eueopean policy as a 











whole toward the Arab cause and rights, exactly in the same way it is going to 
evaluate the current U.S. policy in the Middle East. 


It is true that the United States, as a superpower, is openly supporting Israel, 
and this makes talk about a U.S.-Arab confrontation over Israel easier and more 
understandable than talk about a possible Arab-Soviet confrontation over Israel. 
This is because the Soviet support and backing for Israel is effected covertly at 
various international levels. The Soviets provide this support for Israel while 
pretending to sympathize with the Arabs and to support Arab rights--but only in 
words, not in practice. The Soviet heart is ostensibly with us but the Soviet 
sword is with Israel against us. 


It has always been within the power of the Soviet Union to play a more positive 
and effective role in defense of Arab rights. The Soviet Union could have pro- 
vided enough support for the Arabs to balance the U.S. support for Israel if it 
really was serious about supporting the Arabs and withholding all kinds of support 
for Israel. The Soviet Union is as much a superpower as the United States, but it 
always seeks to gain the ground lost by the United States. 


We believe that the task of the six-member committee is now easier than at any 
time in the past because everything is now obvious and clear. All international 
hypocrisy exercised by the various influential international groups has now been 
exposed. To give some examples we mention the EEC and Japan. Both have strategic 
interests in the Middle East and both play lipservice to Arab rights but in prac- 
tice support Israel. We must put our full rights in the balance against all the 
interests those states have in our region. Everything we possess should become a 
weapon to fight interaational hypocrisy, just as we use it against the Israeli 
enemy. 


We must make the international groups understand perfectly well that we will no 
longer deal with them on the basis of their generous political statements and 
shuttle trips to the area on the pretext of exploration and factfinding, because 
this game has aow been exposed. 


These international groups must understand that we cannot evea welcome a visitor 
coming to probe views and developments. This disk has been played so much in the 
Middle East that it is now cracked. 

We want an assessment based on the collective Pan-Arab spirit, cause and objectives, 


away from altercations, disputes and alignments which cannot lift us to the level 
of the challenges we are meeting as one nation. 
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SAUDI ARABIA 


VEHICLES HEAD LIST OF IMPORTS 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 6, 8 Feb 82 p 3 


[Text ] Saudi Arabia imported 350,000 vehicles worth $2.5 bi- 
llion in a single year, according to the Saudi Ministry of 
Finance and National Economy. The Saudi Press Agency 
said that passenger vehicles and other motor vehicles 
constituted the single biggest item on the list of Saudi 
imports in the Islamic calendar year 1402 (September 
1980 to September 1981). 

The state-controlled SPA put total imports for the 
period at $32.2 billion. The demand for agricultural equip- 
ment climbed by 107 percent compared with tne previous 
year, by 87 percent for trucks and by 57 per cent for 
passengers cars, the report said. 

Imports of sugar rose by 69 per cent, meat by 43 
per cent and aluminium by SO per cent. Some $1 billion 
was spent on food commodities such as rice, flour, milk, 
edible oils and sugar. Another $1 billion was divided 
equally between meat and livestock. 

Concrete and cement imports cost a further $1 bil- 
lion, although concrete imports fell by 42 per cent. lmp- 
orts of automobile spares dropped by 58 percent, flour 
by 63 per cent, edible oils by 42 per cent and milk by 
14 per cent. The SPA report said that the reduction in 
imports of these products was the result of increased 
local production as new factories came into operation. 
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FRANCO-SAUDI NAVAL DEAL SIGNED 


SAUDI ARABIA 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 6,8 Feb 82 p 2 


[Text ] 


French Defence Minister Charles Hemu has signed an 
agreement with his Saudi counterpart Prince Sultan bin 
Abdel Aziz for the expansion of naval training facilities, 
the official Saudi Press Agency reported last week. Mr 
Hemu’s visit to Saudi Arabia reinforced efforts by the 
two countries to expand their military cooperation. 

The new contract falls within the framework of an 
existing Franco-Saudi naval agreement. The $2.5 billion 
SAWARI contract, signed in October 1980, provides for 
the re-equipping of the fledgling Saudi Navy, which had 
hitherto been supplied by the United States. Under the 
SAWARI deal, France agreed to supply Saudi Arabia with 
four missile-firing frigates, two supply ships, coastal def- 
ence installations and 24 Dauphin helicopters for naval 
warfare. 

Saudi Arabia has a navy of only 2,200 men to defend 
2.000 kilometres of coastline on the Red Sea and the 
Gulf. Last month, some 60 Saudi cadets arrived in Brest 
to begin three-year courses at the Centre d’instruction 
navale. They are part of a group of 100 Saudi officers 
who will form the future nucleus of the Saudi navy. A 
cwmlian company, the Société navale frangaise de forma- 
tion et de conseil (NAVFCO) is to provide instructors 
for the group. 

Riyadh is keen to diversify the sources of its weapon- 
ry, but it does not appear that Franco-Saudi military 
cooperation will extend much beyond the naval contract. 
France supplies some tanks and armoured vehicles to the 
Saudi army, but press reports that Mr Hemu’s discussions 
included a request for Mirage aircraft were denied by 
French military sources. Riyadh is relying primarily on 
the US to supply its air force. Last month, Saudi Arabia 
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took delivery of the first batch of the 60 F-15 fighters 
on order from the US. 

Defence Minister Hemu, whose visit formed past of 
a regular series of exchanges agreed under the SAWARI 
agreement, reviewed the whole range of Franco-Saudi 
military ties. He said his talks covered “industrial coope- 
ration in the military field,” with a view to French part- 
icipation in the plans of Saudi Arabia and its allies in the 
Gulf Cooperation Council to set up a billion-dollar arm- 
aments industry. 

During a joint press conference with Mr Hemu, 
Prince Sultan stressed that President Francois Mitterrand 
had offered to supply the Kingdom in all fields, whether 
in modem technology or in military and economic areas. 

Mr Hemu said his country supported Saudi Arabia's 
Middle East peace plan because it believed that Camp 
David accords between Egypt and Israel had reached a 
dead end. He indicated that President Mitterrand would 
carry the same message to Israeli leaders when he visits 
Jerisulem next month 

France is clearly looking to the Middle East to boost 
still further its arms exports, which doubled in value each 
year from 1978 to 1980, according to arecent US govem- 
ment study. The survey, released last week by Senaior 
Charles Percy of the Senate Foreign Relations Committee, 
said that France sold $8.3 billion worth of arms in 1980, 
behind the Soviet Union with $14.8 billion and ahead of 
the US with $6.6 billion. This is the first time that France 
has overtaken the US as a world-wide arms supplier, 
though the US probably regained its position last year 
with sales that included an $8.5 billion package to Saudi 
Arabia. 








SAUDI ARABIA 


SHIPPING INDUSTRY EXPLORES NEW ROUTES 
Paris AN-NAHAR ARAB REPORT & MEMO in English No 6, 8 Feb 82 p 3 


[Text ] 


CSO: 


The Saudi National Shipping Company (SNSC), which 
recently expanded its fleet, looks set to enter the comp- 
etitive European-Far Eastem service. 

Dr Abdul Aziz al-Turki, SNSC’s Managing Director, 
said in Houston that plans were under way for a service 
to link ports in the Middle East with Western Europe 
and the Far East. He also disclosed plans for a feeder 
service to Bahrain and Kuwait from Saudi Arabia. 

There has been speculation for some time that the 
Saudi company has been planning this move. The Swed- 
ish shipyard Kockums has orders for four multi-purpose 
20.000 teus (twenty-foot equivalent units) roll-on roll- 
off vessels, but these will not be ready until 1983-84. 
In the meantime SNSC will be chartering two vessels to 
supplement the Saudi Makkah and Saidi Riyadh. These 
are used for the run from Jeddah, Yanbu, Dammam and 
Jubail to Houston and New Orleans. ‘ 

At present the company has no ships ope rating bet- 
ween Northern Europe and the Gulf, but long term plans 
include one service from Britain to the Middle East, one 
from the Gulf to the United States and one from the Far 
East to the Middle East. These services are expected to 
be operating by 1984. 

Only one service a month is currently in operation 
between the United States and the Gulf, but SNSC event- 
ually expects to sail three times a month, for a total of 
17 or 18 sailings a year in each direction. 

SNSC has made no secret of its desire to expand. Its 
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choice of the US east coast as a launchpad for its opera- 
tions meant success was assured from the beginning, since 
in 1980 there was a 30 per cent reduction of capacity on 
other lines when the USSR, Seaspeed and Hansa all stop- 
ped their services. Saudi imports from the US alone total- 
led 42 million tonnes in 1980. 

Last year the Saudi Deputy Minister of Communica- 
tions. Mohadeine Khayal, pointed out that freight eam- 
ings from the Gulf area amount to over $10 billion a 
year, with Saudi Arabia accounting for $7.5 billion of 
that figure. Some shipping lines must be wewing SNot 
with some apprehension. For example Saudi National 
Line (SNL), a joint venture between Abu Bakr Bakhashiad 
and Costo Armatori Spa of Italy which operates a Middle 
East-USA service and a Europe-Middle East-IndiaPakist an 
service in association with the Swiss-based Contship, may 
stand to suffer from SNSC’s planned expansion of service. 
How much will depend on the extent of SNSC's coverage 
of non-govemment controlled cargoes, SNL’s main area 
of trading. 

SNSC is a two-year-old joint venture with a $148 
million canital, 25 per cent owned by the Saudi govem- 
ment. Saudi businessmen own 30 per cent, and 40 per 
cent is owned by other Saudi shareholders. SNSC holds 
a 40 per cent stake in the Saudi Livestock and Trading 
Company which is purchasing secondhand tankers for 
conversion into livestock carriers to transport some of 
the 4 million sheep imported annually from Australia. 














SAUDI 


BRIEFS 


TRAN URGED TO ACCEPT TRUCE--Riyadh, 19 Feb (WAKH)--A Saudi newspaper today called 
on Iran to pause and reexamine itself to draw the lessons and ask itself who stands 
to benefit from its war with Iraq. Is it the Muslim nation? Does the war not 
weaken Islamic solidarity? In an editorial today 'UKAZ says that the continuation 
of the Iraqi-Iranian war bleeds the Iranian people and Arab efforts to support 
their Eastern Front against Israeli threats. The Saudi newspaper calls on Iranian 
authorities to act according to Islamic teachings and accept a truce with their 
neighbors and resort to peaceful means to resolve their problems. '‘UKAZ says that 
a positive response by Iran to the endeavors of the Islamic good offices committee 
will concentrate the Muslim nation's efforts in support of the Afghan people and 
put an end to the shedding of blood by Muslim Iranian and Iraqi youth. 'UKAZ re- 
iterates the call addressed to Iran by the Muslim nation's leaders at the third 
Islamic summit conference in At-ta'if to respond positively to the efforts of the 
Islamic good offices committee. [Text] [GF191030 Manama WAKH in Arabic 0840 19 
Feb 82] 


NEW NiGER AMBASSADOR--Salim Sunbul, chief of protocol at the foreign ministry, has 
received the credentials of Salifon Soumaila, the new Niger ambassador to the 
Kingdom, He will also convey his credentials to King Khalid. [GF210434 Riyadh 
Domestic Television Service in Arabic 1800 GMT 20 Feb 82] 


RANIAN-ISRAELI MILITARY COOPERATION--Informed military. sources have revealed a 
serious increase in Iranian-Israeli military cooperation, extending to Iran's air 
defense. According to the military svcurces, an Iranian-Israeli agreement was 
reached around the end of 1981 under which Israel would carry out reconnaissance 
flights over Iraqi territory and Iraqi-Iranian battlefields with the aim of gather- 
ing information about Iraqi military preparations and then passing it on to 
Khomeyni's regime in Iran. The same sources say that the aim of the repeated 
[sraeli sorties over Iraqi territory in January was to test the preparedness and 
effectiveness of the Iraqi radar networks and air defenses and detect any Iraqi 
preparations for a crippling blow against Khomeyni's forces. These sources stress 
that under the Iranian-Israeli agreement Israeli aircraft would attack the Iraqi 
forces if and when these forces reach the point where they can inflict a swift and 
final defeat on the Iranian forces. They add that the Ir-nian-Israeli agreement 
is still in force and that the Israelis spy on the Iraqi forces for Iran. ['UKAZ 
Paris Bureau report: "Begin Promises Khomeyni He Will Strike At Iraqi Forces"] 
[Text] [PM121717 Jidda 'UKAZ in Arabic 10 Feb 82 p lj 


92 




















REAGAN STATEMENT ON ISRAEL CRITICIZED--Riyadh, 20 Feb (SPA)--In its editorial today, 
al-Riyad deals with U.S. policy in tine Middle East and President Reagan's renewed 
support for the Israeli entity, which he called "a natural ally in the Middle Fast." 
In this connection, al-Riyad hails the increasing popular resistance inside the 
occupied territories by the Arabs of the West Bank and the rejection by the Arabs 

of the Syrian Golan Heights of the Zionist entity's decision to annex the heights, 
and their insistence on their Arab identity. The paper scates that the moves 
against the Zionist presence inside the occupied territories. These are the same 
rights for which the U.S. administration pretends it is working in order to find 

an acceptable solution. The paper asks how the U.S. administration can show its 
understanding and desire to end this conflict in a manner that guarantees the 
establishment of peace--which the region lacks as a result of Zionist arrogance-- 
and at the same time declares without reservation its total support for the leaders 
of the Israeli entity, when it knows what such a Support entails and what political 
and human effects this support may have on the Arabs of the occupied territories 
and the area of the conflict throughout the Arab region. [From the press review] 
[Text] [LD200802 Riyadh SPA in Arabic 0547 GMT 20 Feb 82] 
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CLOSER TIES WITH MOSCOW SOUGHT 


SYRIA 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 4, 25 Jan 82 p 5 


[Text ] 


Syrian moves to counter Israel’s effective annexation of 
the Golan Heights by seeking closer military ties with 
the Soviet Union have met with mixed success. The offi- 
cial Syrian newspaper Jishrin has confirmed that the 
Kremlin agreed to supply Syria with more weapons du- 
ring talks with Foreign Minister Abdel Halim Khaddam 
in Moscow recently. But the Syrians seem to have failed 
to persuade Soviet leaders to upgrade the friendship 
treaty which the two countries signed in 1980 into a 
Strategic cooperation agreement similar to the one bind- 
ing Israel and the United States. 

Although an earlier treaty dating back to April 1974 
pledges the Soviet Union to come to Syria’s aid in case 
of aggression, President Hafez al-Assad is thought to want 
to reinforce existing commitments with a military treaty. 
Behind this lies not only the Israeli action in relation to 
the Golan Heights, but also a fear in Damascus that pre- 
sent agreements do not protect Syrian missile batteries 
and the 25,000 Syrian soldiers stationed in Lebanon. 

While the Soviet Union may be reluctant to provide 
President Assad with a military umbrella in Lebanon, the 
communiqué issued at the end of Mr Khaddam’s visit to 
Moscow promised increased bilateral cooperation in 
vanous areas, incluc’-* the military field. Tishrin said 
the Soviet Union was now convinced of the need to help 
Syria establish a strategic balance with Israel, although it 
did not say exactly what form enhanced Soviet military 
assistance would take. 

However, Syria is reported to have requested more 
T-72 tanks and the latest versions of MiG combat air- 
craft to offset the F-15s and F-16s supplied to Israel by 
the US. The Syrians currently have about 400 T-72s in 
their total of 3,000 tanks. They also have a squadron of 
Mi(-25 Foxbat interveptors, but are reportedly sceking 
the more sophisticated MiG-27 and improved models of 
Sukhoi bombers. Mr Khaddam may also have sought a 
Soviet commitment to boost Syrian air defences, perhaps 
by agreeing to replace instantly any ground-to-air (SAM) 
missiles destroyed by Israel. 

The Syrian Foreign Ministers M cow trip was pre- 
ceded by a tour of the Gulf by President Assad. The 
Syrian leader asked Saudi Arabia and a number of other 
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oil-rich Arab states for increased financial aid to re-esta- 
blish strategic parity with Israel. The Arab summit in 
baghdad in 1978 allotted Damascus $1.8 billion a year 
over ten years for this purpose, but the Syrians have 
now requested $15 billion to be spread over three years 
as the minimum required to reach the strategic balance 
they seek. Although it is not known whether the Gulf 
States will meet the request in full, there are reliable 
indications that Syria will receive $5 billion from them 
this year, half of which has already been committed. 

Whatever the final sum, the US veto of the Security 
Council resolution calling for voluntary sanctions against 
Israel will clearly add to the pressure on the conservative 
Gulf states to throw their financial weight behind the 
injured Arab party. It will also assist the Syrians in their 
policy of trying to drive a wedge between the US and its 
bewildered Arab ‘‘friends”’ in the region. 

In order to prevent any such rift from appearing, it 
is vital for the Americans to restrain Israel from mounting 
any of the 10 anti-Arab operations which Samuel Lewis, 
US ambassador in Israel, recently sketched out. The amb- 
assador was voicing fears that Prime Minister Begin may 
take advantage of Arab paralysis in the period before 
the last Sinai withdrawal set for April 25 to create new 
faits accomplis, notably in Lebanon, the West Bank and 
Gaza. 

Palestinian and Syrian spokesmen have repeatedly 
stressed their belief that Israel is preparing for a major 
attack on their positions in Lebanon, and a number of 
incidents has recently raised tension in the area. Darmas- 
cus reported last week that its forces had fired several 
SAM missiles at Israeli reconnaissance planes overflying 
the Beqaa valley, although this was not confirmed by 
Tel Aviv. The UN forces stationed in Southem Lebanon 
indicated that Israeli forces had held unusually intensive 
exercises in the Lebanese enclave occupied by the Isracli- 
backed militias of Major Saad Haddad. Although Israel 
has assured the US that it will not carry out a large-scale 
attack in South Lebanon unless severely provoked, the 
fragility of the cease-fire in operation since last July could 
easily provide Mr Begin with a pretext for action if he is 
looking for one. 
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TUNISIA 


RURAL DEVELOPMENT PROGRAMS ANALYZED 
Tunis DIALOGUE in French No 387, 1 Feb 82 pp 32-35 


[Article by Raouf Mrad: "Rural Development Programs--A Factor in Regional Develop- 
ment and Balance" ] 


[Text] The establishment of a regional balance, or at least alleviation of the 
imbalance between the coastal regions and those in the interior of the country, 

is among the priority goals of the Sixth Plan. In order to achieve it, a number 
of steps have been taken or strengthened, including mainly the Rural Development 
Programs (PDR). In fact, the allocation reserved for these programs has been in- 
creased and the bodies entrusted with seeing to their implementation have been 
strengthened. However, 8 years after the launching of these programs, and despite 
these measures, other corrections need to be made in order for the PDR to play a 
motive role in the regional development sector. 


Review of the Effects of Rural Development Programs 
Origin and Structure of the PDR 


The PDR were established by Decree No 73-310 dated 20 June 1973, with a view to 
resolving or alleviating the structural and situational problems from which the 
rural sector suffers. 


The structural problems in the rural sector (rate of growth, number of rural families 
existing below the poverty level and the extent of unemployment) were aggravated 

by the 1969 floods. The rural exodus which resulted fherefrom made the establish- 
ment of an aid plan necessary. It took the form, initially, of regional work sites 
designed to absorb some of the unemployed and to slow the exodus toward the cities. 
These sites were conceived at the beginning much more as urgent steps to aid the 
rural sector, rather than development programs. 


But when the initial conditions had been dealt with, a developmental goal was assigned 
to these programs, which took three forms. 


The Special Programs 


These programs were established to benefit the frontier governorates (Jendouba, 

The Kef, Kasserine, Gafsa, Medenine) and involved broad programs which could not 
be managed by the regular rural development programs (water, transportation and 

electrification systems, etc). 


95 

















The Integrated Projects 


These projects were to benefit the entirely neglected zones, taking the form of 
multidisciplinary undertakings based on the predominant economic activity in the 
region (economic projects, infrastructure, achievements of a social nature, etc). 


The Rural Development Programs 
The regular PDR have three aspects: 


Vocational training offered for young people in the realms o. craft work, agriculture, 
the minor trades and fishing. 


(he creation and consolidation of job Opportunities. This involves promoting a 
series of productive activities requiring low investment while using the resources 
ot the region with a view to the creation of as many jobs as possible. 


The improvement of living conditions through the achievement of certain infrastructure 
and social projects of lesser dimensions. 


These various programs were, moreover, standardized in 1980, since the special pro- 
grams and the integrated projects were incorporated in the regular programs for 
the benefit of the governorates involved. 


Assessment of the PDR Achievements 


The development of the financial effort made by the state within the framework of 
the PDR reflects the increasing interest devoted to the development of the rural 
sector. The allocations made for these programs, for example, increased from 
62.6 million dinars under the Fourth Plan to 103.3 million under the Fifth Plan, 
representing an increase of 60.2 percent. 


fhe distribution of these allocations among the various governorates takes into 
account the priority given those in the interior of the country (which received 
+ percent of the funds between 1977 and 1981), and in particular the five frontier 
governorates mentioned previously. This distribution was as follows during the 


period under consideration (1977-1981): 


09. 


Governorates in the Interior 


Allocations in 


Millions of Dinars he 
Medenine 8.4 8.6 
Kasserine 8.8 y) 
Jendouba 8.4 8.6 
Ke f 8.3 8.5 
Gafsa 7.8 8 
Siliana 6.6 6.7 
Sidi Bouzid 5.8 5.9 
Ka irouan doh ey 
Be ja 3.9 4 
Zaghouan 3.5 3.6 
Tozeur hed Led 
Regional Total 67.9 69.4 
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Coastal Govcrnorates 


Allocations in 
Millions of Dinars 


ae 


Gabes 


4 4.5 
Mahdia 4 4.1 
Bizerte 33 3.2 
Monastir 3.5 3.6 
Tunis Jel 3.8 
Sf ax f 4 
Sousse 3.4 3<3 
Nabeul 3.4 3.5 
Regional Total 29.9 30.6 


The allocation of credit by sector of activity shows the volume of the portion reserved 
for the improvement of living conditions, because this sector was assigned 53.4 

million dinars in the course of this period, accounting for 54.6 percent of the 

whole. 


Distribution of Allocations by Sector of Activity in 1977-1981 


Allocations in 


Sector Millions of Dinars yA 

Vocational training 8 8.1 
Job creation and consolidation Loan 16.1 
Improvement of living conditions 53.4 54.6 
Regional work sites 17.5 17.9 
Administrative and miscellaneous costs 3.2 “Ze 
Undistributed cr’ dit 2:3 oe 
Total 100.3 100% 


The priority given to the improvement of living conditions is explained by three 
major factors: 


Slowing the rural exodus requires, in addition to the creation of jobs, the achieve- 
ment of certain basic social and cultural equipment goals. 


The. establishment of economic projects in the realms of craft work, the minor trades 
and small and average business presumes an already stable basic infrastructure (elec- 
trification, roads, water systems, etc). 


The dimension of the projects to be carried out within this framework and the distance 
of the central administration from the rural zones is such that the projects can 

only be carried out within the framework of the PDR. In fact, the governorates 

and the external departments in each region are in a better position to understand 

the specific needs of each locality and to follow the infrastructure projects under- 
taken there more closely. 


Apart from the activities pertaining to the improvement of living conditions, the 
undertakings in the rural development programs have made it possible, in addition 
to the aid provided to the neglected sectors of the population, to establish the 
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dynamics of economic development in the rural sector. In fact, in this connection, 
these programs are aided by the creation of jobs for persons with an annual income 
of less than 1,000 dinars, mainly involving those who are not eligible for * nk 
credit (for lack of the self-financed portion required or the lack of the pr oerty 
deeds needed to obtain credit). The allocations granted within the framework of 
the PDR have therefore facilitated the creation of a large number of jobs (133,609) 
related to small projects, as the following table shows: 


Achievements Within the Framework of the PDR 
(1973--First 6 Months of 1981) 


Allocations in Number of 
Sector Millions of Dinars Beneficiaries 
Vocational training 14.9 110,000 
Job creation and consolidation 30.5 133,600 
Improvemeiut in living accommodations Jef 13,800 
Aid for obtaining new lodgings 7.4 38.000 
Health 4.1 386 health 
units 
Farm roads 29.4 5,500 km 
Drinking water 29.3 1,479 water outlets 
in 525 localities 
Electrification Lval 1,075 localities 
Sports and culture 4.1 489 houses of 
culture 


132 sports events 


The financial effor: made to benefit the rural zones and the priority given to the 
alleviation of the regional imbalance will be strengthened in the course of the 
Sixth Plan. This trend is illustrated by: 


The volume of the allocations reserved for these programs. In fact, for 1982, this 
total will come to 24,165,060 dinars, including 2,361,619 for vocational training, 
6,653,645 for the creation of jobs and 10,198,567 for the improvement of living 
conditions. 


the qualitative steps taken to improve the administration of these allocations (estab- 
lishment of a general regional development commissariat to aid the governorates 

in identifying projects and administering allocations) and their distribution (greater 
priority will be given the neglected governorates, in view of the extent of the 

rural population there and the unemployment levels). 


Moreover, other improvements will contribute to optimizing the impact of the PDR 
on regional balance and development. 


With a View to Optimization 


The PDR have exceeded their initial goal as aid plans, gradually becoming veritable 
development programs. This transformation is indeed a sign of economic maturity, 
but it cannot function fully unless a greater rigor is introduced on the level of 
che conception, drafting, distribution and administration of these programs. 
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To this end, it is suggested that the following corrections be made: 


[he coordination of the PDR and the national development programs of the various 
ministries needs to be intensified. 


The PDR do indeed constitute a supplement and extension to the investment programs 
to be undertaken by the various departments within the framework of the country's 
development plans. But these rural development programs have the basic task, because 
of the nature and the dimensions of their activities (above all, in the realm of 
improving living conditions), of focusing their activities on the most distant rural 
zones and those which have not been covered by major infrastructure and economic 
projects carried out by the departments involved. Because of this fact it would 

be desirable for some governorates to avoid doing the work of these departments 

in some cases, taking charge of the achievement (within the framework of the PDR) 

of certain infrastructure or social projects which come under the jurisdiction of 
the ministries. 


Conversion of the regional worksites. The regional worksites were conceived initially 
as individual undertakings designed to absorb a part of the rural manpower to slow 

the rural exodus. They were for this reason destined to disappear gradually, being 
integrated into the regular rural development programs. However, these worksites 
continue to receive a substantial portion of the allocations set aside for the PDR 
(3,025,114 dinars out of a total of 24,165,000 for 1982). Now the strengthening 

of the facilities for identifying and studying the projects of the competent Tunisian 
bodies and departments, and the level of development achieved by Tunisia, dictate 

that these allocations be channeled into the financing of projects which are more 
productive and capable of autonomous development. 


Strengthening the follow-up of actions undertaken within the framework of the PDR. 
The final goal of the allocations and subsidies presented by the rural development 
programs is to encourage, taking the economic potential of each region into account, 
the launching of a certain number of economically viable projects and enduring sources 
of jobs. However, the establishment and the follow-up of these projects sometimes 
depends less on the size of the allocation made than on the follow-up and supervision 
of those benefiting from these allocations. This is the reason for the importance 

of strengthening the supervision carried out by the PDR officials in the various 
governorates. This supervision must, moreover, be conceived as aid and advice which 
should be contributed by the exterior departments, in view of the inexperience some- 
times encountered among the young people benefiting from the financial support of 

the PDR. 


The governorates should be provided with the human and material resources needed 

to allow them to undertake preparation for and more rigorous supervision of the 
projects. The volume of credit allocated to the PDR depends on the capacity to 
identify, study and supervise the achievement of the projects in each region. Thus 
there is a need to strengthen the human resources (both in quantitative and quali- 
tative terms) of the external departments established in the governorates. This 
strengthening is a prerequisite for the drafting of a regional plan for development 
which would include the various projects and undertakings to be implemented within 
the framework of the PDR. In fact, despite the enormous progress made in terms 

of identifying and studying projects since 1973 (when the PDR were established), 
substantial work remains to be done with a view to: 
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Gathering the basic data on the economic potential of each region; 
surveying the needs of these regions in terms of priorities; and 


Establishing a “project bank," the components to be implemented as a function of 
the availability of the credit necessary and the economic situation. 


The rural development programs are without a doubt a specific illustration of the 
policy ot decentralization being implemeuted in Tunisia. The positive effects of 
these programs on the development of the rural sector partially explain the guarantee 
given them by national and international financial bodies. 


The suggestions made for the improvement of the conception, administration and imple- 
mentation of these programs are, in our view, such as to enable them fully to play 
their role as motive forces for the development of the rural sector and to encourage 
a balance among the regions. 


l 
CSO: 4519/118 
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WESTERN SAHARA 


POLISARIO DEFECTOR OUTLINES LIBYAN, ALGERIAN AID 
NC211414 Paris AFP in English 1354 GMT 21 Feb 82 


[Text] Rabat, 21 Feb (AFP)--A defector from the Polisario Front guerrillas, fight- 
ing Morocco for control over the Western Sahara, has claimed that he was drugged, 
taken against his will to Algeria and forced by the Algerian army to read a state- 
ment to the international press attacking Morocco and Mauritania. 


Mbarek Ould Mayshem, in a special interview published by Morocco's news agency map 
this weekend, also claimed that he participated in attacks against the Moroccan 
army after being trained by the Algerian army and promoted to the rank of lieuten- 
ant. 


Claiming to have been wounded in action, Lt Ould Mayshem said he was taken to 
Algiers and Tripoli where he was treated by "Yugoslav, Egyptian, Palestinian and 
Indian specialists." 


He later left for Europe and joined the revolutionary Saharan popular front, which 
he called an "authentic Saharan movement" that owes no allegiance to Algeria. 


Lt Ould Mayshem also said that there was widespread suffering in the Polisario 
camp at Tindouf, in Algeria, where "death is presented as a glory." 


"A mother who cries for the death of her son is immediately put in prison," he 
said. 


The dominant ideology in the camp is communist-based, and "one cannot recite the 
Koran in public or say prayers in front of other people," he said. 


Lt Ould Mayshem said that Vietnamese, South Yeminis and about 100 Cubans are at the 
camp but that Algerians were in charge of military training and operations. 


He claimed that Libya provides Soviet-made Kalashnikov guns, SAM-6 and SAM-8 missiles 


and armoured vehicles and that 250 guerrillas have received military training, 
including naval training, in Libya. 


CSO: 4500/105 END 
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